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Request That Agencies Make Reports to President Stirs Dispiste 


Some members of the House of Representatives 
say letter in which independent agencies were 
requested to report to President once a month 
on major activities completed and pending is 
attempt to ‘influence’ agencies. Other members 
say President is entitled to know how laws are 
being administered. Transport regulatory bod- 


ies accept letter as proper requeést,‘since it 6x; 


cludes cases Bree cobiestte them. Mier 5 alan 


House commerce cofimittee agrees with/Agen- 
cies’ view in debate, buty,in Wanel disctssion 
staged by D.C. Bar Asso¢é azns against 
attempts to ‘control’ inde nt’ agencies. 
Three agency heads have furnisheg veriite. 
Pages ’1vand 17 


Alaska, Hawaii, Puerto Rico Complain of High Steamship Rates 


of operation, requiring either higher rates or 
increased efficiency, give concern to agency. 
President of Seatrain Lines says he believes that 
new Administration and Congress will help 
merchant marine win ‘fair treatment’ from ICC. 


Pages 13 and 44 


Senate commerce committee, in a four-day 
hearing on steamship rates to off-shore areas, 
is told repeated increases in ocean rates have 
harmed the economy of those areas. Chairman 
of Federal Maritime Board says increased costs 


Nation’s Railroads Adopt ‘Magna Carta’ Asking ‘Four Freedoms’ 


Board of directors of Association of American 
Railroads adopts statement, ‘Magna Carta for 
Transportation,’ asking ‘governing authorities’ 
for freedom from discriminatory regulation, 
discriminatory taxation and subsidized competi- 


tion -and freedom to provide diversified trans- 
portation services. Asserts that these are ‘mat- 
ters of legislative determination’ to be corrected 
only by legislative action. Declares railroads in 
jeopardy to detriment of national interest. 


Page 29 


President Nominates John W. Bush, William H. Tucker to ICC 


In accordance with his intention announced in 
January, President Kennedy sends to Senate 


nominations of Ohio director of commerce and 
of Massachusetts attorney for ICC posts. 


Page 34 


Two Federal Courts Set Limits on Review of Commission Orders 


Missouri district court says reason for revoca- 
tion of temporary contract carrier authority— 
that adequate common carrier service was 
available—is not subject to court review. Cali- 


fornia district court similarly holds not subject 
to judicial review a Commission order denying 
an application for clarification of a motor car- 
rier’s ‘grandfather’ commodity authority. 


Page 103 





March 18, 


Have a serious talk 


with your president 


about Logistics 


Tell him, persuasively, that 
Logistics (the modern business 
science of controlling distribution 
costs) offers one of Manage- 
ment’s few remaining 
opportunities to cut costs. 


Suggest, gently, that expert 
logistics help is available at 
North American Car Corporation. 


Logistics. Science of managing 
materials instead of just handling 
them. Our business. Supplying 
both the tools and know-how 
for efficient modern distribution. 
Piggyback. Containerization. 
Protective shipping. Terminal 
storage. Value analysis of 
distribution problems. Details? 
Gladly. Write North American 
Car Corporation, 77 South 
Wacker Drive, Chicago 6. 
FInancial 6-0400. 


IF IT’S NEW IT'S 


GEWEVIEVE » TV and STAGE STAR 


North American Gar.Corporation - 77 South Wacker Drive, Chicago 6, Ill. 
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Yes, stop worrying about high distribution costs... 

start doing something about it! Example: have you estimated 
the loss involved in loading-dock tie-ups — 

too many trucks trying to squeeze into too little space ? 


Cost wise shippers are learning they save money when 

they clear the dock with CME. They get faster dockside 
turnover, quicker delivery, larger unit shipments. 

With one carrier for all California points, they have better 
Opportunity to use split delivery, earn a lower rate per hundred. 


You'll find these handling economies pay off in 
lower distribution costs, more profits. 


¥ 
Pai 


Write for new California Point List and Rate Finder. 
Address: CME, P.O. Box 3543, San Francisco 79. 


otor Express 


for fast, friendly, all-point service. 


California 
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at 
11:00 P.M. 





An Alitalia All-Cargo Flight takes off 
for Europe, Africa, the Middle East’ 


Alitalia Airlines All-Cargo flights from New York speed delivery of 
all your freight to Shannon, Milan, Turin, Rome, Tripoli, Beirut and 
Teheran. Flights from U.S. interior cities connect with Alitalia’s Sat- 
urday departure... make possible Monday morning deliveries. 

Alitalia’s DC-7F is the most modern fully equipped scheduled All- 
Cargo plane in Intercontinental service. 32,000 Ib. (5,000 cubic foot) 
capacity!!! Pressurization and temperature control; largest doors 
available (7842” x 124”). Also daily Alitalia Jet Cargo flights. 


For Boston & Benghazi, call your local ALITALIA office. 


ALU TALTA) airtines 


As far as cargo goes... Alitalia goes all the way! 





For reserved space and rates, contact an expert — your Freight Forwarder or 





your nearest Alitalia Airfreight Office; in N. Y.— 666 Fifth Avenue, N. Y. 19, N.Y. ! 
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Federal Agencies and 
Executive Interference 
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: : : You can be sure 
Your TIME pickup driver holds the key to with CTD! 
shipping without wonder, without worry... Al 
his CTD schedule. « |) 2 hese 4 


For TIME’s CTD — Confirmed Time of 
Delivery — is your assurance of wonder-free V 
delivery ... for you are told when your g sos F 
shipment will arrive at the time 

it is picked up! 


And TIME’s proven dependability is your 
assurance of worry-free delivery to principal 
cities in 35 states... 


Take the headache out of your shipping... 
Specify dependable TIME ... and CTD! eba e @ 


FREIGHT, INC. 
General Offices: P. O. Box 1120, Lubbock, Texas 
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1961 


Editorial 


Federal Agencies and Executive Interference 


HI EADS OF REGULATORY AGENCIES and executive 
departments of the federal government have received, 
as noted in a news article in this issue, identically worded 
letters from Frederick G. Dutton, special assistant to the 
President. The letter began with the advice that “the Presi- 
dent will appreciate receiving for informational purposes 
on the {first} Tuesday of each month a brief, informal, 
written summary from the chief officer of the agency on its 
principal activities during the preceding month and pend- 
ing for the period immediately ahead.” We imagine 
that any of the regulatory agency heads, at this stage of the 
reading of the letter, would say to himself: 

“Well, I'm not thrilled by this prospect of having another 
job to do, but I’m grateful for this evidence of personal 
interest of the President in what our agency is doing.” 

There might have been some furrowing of brows of the 
regulatory agency chairmen, however, when they read the 
next paragraph of Mr. Dutton’s letter: 

“The President is most interested in being kept closely 
informed on important policy and administrative action 
taken or proposed, and of concern to him as Chief Execu- 
tive or in his other Constitutional responsibilities. He is 
particularly interested in having major problems of the 
agency flagged for his attention.” 

What, the agency chairman might have asked themselves, 
is the President's purpose in desiring to be kept ‘closely 
informed on important policy . . . action’’? Since when has 
it become the business of the President to concern himself 
with “policy” questions arising in the independent agencies? 
To what sort of “policy action?’ is he referring? 

Some, but certainly not all, of the uncertainty relative to 
the ‘‘policy” information sought by the President is re- 
moved by the advice, in the third paragraph of Mr. Dutton’s 
letter, that “decisions pending before independent boards 
or commissions should not be included’’ in the matters 
highlighted in the requested reports. Were we in the shoes 
of any of the agency chairmen, we would want further 
enlightenment from the White House as to just what should 
be included. It might be advisable for the President to give 
the public, too, a more specific statement about the “policy 
action” information he is requesting. 


HE text of the Dutton letter, dated February 7, was ‘'re- 

leased” by the White House on March 14, only a few 
hours after an article about the letter had appeared in that 
day’s issue of the Wall Street Journal. Later that same day, 
criticism of the President's request for agency reports flared 
up in the House of Representatives, where members of the 
party which opposed Mr. Kennedy in the 1960 campaign 
for the Presidency contended that the President's letter to the 
government agencies indicated he expected to influence 
policy. Chairman Harris, of the House interstate and foreign 
commerce committee, argued, however, that “the President 
is asking only general information to carry out his own 
responsibility of seeing that the laws are adequately and 
fairly administered.”” On March 14, taking part in a panel 
discussion at a District of Columbia Bar Association meet- 
ing, Mr. Harris said that the result of an attempt by the 
Chief Executive to exert power and control over the regula- 
tory agencies would be that “somebody is going to stub 
his toe.’” Mr. Harris could say that with assurance, in view 


of what has happened in the past when attempts have been 
made by a President to control independent agencies. 

In an article in the March 16 issue of Public Utilities 
Fortnightly, Everett C. McKeage, president of the California 
Public Utilities Commission, presents well-considered criti- 
cism of the report on federal agencies prepared by James 
M. Landis, former dean of the Harvard Law School and 
former chairman of the Civil Aeronautics Board, for Presi- 
dent-elect Kennedy, We quote these excerpts from the article 
by Mr. McKeage, a former judge of the Superior Court of 
California. 

. The regulatory process is no part of the executive 
branch of the government. The decisions of the Supreme 
Court of California and the Supreme Court of the United 
States have established this legal fact beyond question . . . 

“The provision in the federal Constitution . . . that the 
Executive shall take care that the laws are faithfully exe- 
cuted gives no warrant for the Executive to invade the do- 
main of the legislative and judicial branch of the govern- 
ment. . . . The fact that the Executive nominates or appoints 
members of regulatory agencies creates no more authority 
for the Executive to interfere with these agencies than with 
the courts... .” 


UDGE McKEAGE quotes a part of the U.S. Supreme 

Court's opinion in “the Humphrey case” (Humphrey v. 
United States, 295 U.S. 602), including the following: 

‘ An administrative body created by Congress to 
carry into effect legislative policies embodied in the statute, 
in accordance with the legislative standard therein pre- 
scribed, and to perform other specified duties as a legisla- 
tive or as a judicial aid . . . cannot in any proper sense 
be characterized as an arm or an eye of the Executive. Its 
duties are performed without Executive leave and, in the 
—n of the statute, must be free from Executive 
control. 


In that same opinion the Supreme Court said also that it 
was the congressional intent that such a regulatory body 
“shall be independent of Executive authority, except in its 
selection, and free to exercise its judgment without the 
leave or hindrance of any other official or any department 
of the government.’ 


Judge McKeage makes this comment on Dean Landis’ 
recommendation for placing the regulatory agencies under 
supervision of an assistant to the President: 

“That sort of Executive intervention could not possibly 
be exerted without grave interference with the adjudicatory 
process of these federal agencies. Communications from the 
President or his agent, no matter how well-intentioned, 
would take on importance so great that they would pervert 
the adjudicatory action of these bodies, 


Chairman Gillilland, of the CAB, told the District of 
Columbia lawyers it would be very difficult to trespass on the 
independence of the regulatory agencies. Such resistance to 
“trespassing” will continue only as long as moral courage 
and stamina characterize the memberships of those bodies. 
If ever the regulatory agencies become asylums for mentally 

nediocre and morally pliable seekers of political reward, 
sad will be the plight of the public and lamentable will be 
the efforts of the agencies to dispense justice. 
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Questions 


TRAFFIC WoRLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 


No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 
Charges on Piggy-Back Shipments 


Question—Missouri 


We would appreciate your interpreta- 
tion of the application of Note l(a) to 
item 4500-H, supplement No. 50, to 
Trans-Continental Freight Bureau tariff 
No. 1-H, which reads: 

“Application of Rates: 

“Rate applies only when no one com- 
modity or commodities in the same rate 
item taking the same rate on the fiat 
car exceeds 30,000 lbs. The weight of the 
lading at this charge shall not exceed 
60,000 Ibs. Weight in excess of 60,000 lbs. 
not to exceed 20,000 Ibs. will be rated at 
154 cents per 100 lbs. Total weight of the 
lading shall not exceed 80,000 lbs.” 


In our group there are two schools of 
thought on the application of Note l(a). 
First, that the application is strictly 
limited to the loading of 30,000 pounds 
of one commodity or group of commodi- 
ties named in the same rate item; sec- 
ondly, that if more than 60,000 pounds 
is shipped, but less than 80,000 pounds, 
the restriction of 30,000 pounds does not 
apply and a 50 per cent rule applies. In 
other words, if 70,000 pounds was the 
total weight of the shipment, 35,000 
pounds of one commodity or commodi- 
ties named in the same rate item could 
be shipped. 


Answer 


Perhaps the easiest way to understand 
this note is to rewrite it, so that it reads: 
Rate applies only when no one com- 
modity on the flat car exceeds 30,000 
pounds. Rate applies only when com- 
modities in the same rate item taking 
the same rate on the flat car does not ex- 
ceed 30,000 pounds. The weight of the 
lading at this charge ($924.00) shall not 
exceed 60,000 pounds. Weight in excess 
of 60,000 pounds, not to exceed 20,000 
pounds, will be rated at 154 cents per 
hundred pounds. Total weight of the 
lading shall not exceed 80,000 pounds. 


The purpose of this note is to establish 
these facts: (1)—A maximum weight of 
80,000 pounds; (2)—restricts the $924.00 
per car charge to 60,000 pounds; (3)—es- 
tablish a charge for any weight in ex- 
cess of 60,000 pounds, and restrict the 
weight of any one commodity or any 
group of commodities in a single rate 
item moving at the same rate to not to 
exceed 30,000 pounds. 


At no point in the note as it is written 


in the tariff, nor as we have rewritten 
it, is there mention made of a 50 per cent 
rule and, without authorization of such a 
rule, we do not believe such a rule 
should be applied. 


As we would apply this note to a 
70,000-pound shipment there could be 
30,000 pounds of one commodity or group 
of commodities named in a single rate 
item and taking the same rate and 30,000 
pounds of other commodities at the 
$924.00 charge, and the remaining 10,000 
pounds would be charged for on the basis 
of 154 cents per hundred pounds, or 
$154.00, for a total charge of $1,078.00. 





Loss and Damage— 
Deduction of Cash Discount 


Question—California 


In the last paragraph of your answer 
to Pennsylvania, as published on page 11 
of the October 15, 1960, issue of TRAFFIC 
Wor.tp, under the above caption, you 
have indicated that the cash discount is 
a part of the price, notwithstanding the 
fact that the carrier asking the question 
agreed in advance that a carrier is not 
entitled to the normal cash discount. 


A cash discount is granted for prompt 
payment of an obligation. It is a finan- 
cial incentive and is totally separate 
from the price. This is shown by the fact 
that some settlement terms include a 
charge for interest if payment is delayed 
unduly. 


After giving this matter further 
thought, we believe you will agree that 
the only circumstances under which the 
carrier is entitled to cash discounts are 
in settlement of claims within the dis- 
count dates. Inasmuch as claims are 
seldom settled in such short order, the 
carrier has not earned the cash discount. 


Answer 


After further study and discussion of 
the original question from Pennsylvania, 
and our answer in the October 15, 1960, 
issue of TRAFFIC WoRLD, We are convinced 
that there is quite a difference between 
trade discounts and cash discounts, and 
that the original question was concerned 
with cash discounts. As a result of our 
reconsideration, we would like to sub- 
stitute the following for our original 
answer: 


We can not find where the subject of 
cash discounts has been considered by 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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TWA JETSTREAM 


THE ONLY ALL-CARGO FLIGHTS 
COAST-TO-COAST AND OVERSEAS 
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Only TWA offers all-cargo flights across the United States and to major 
trading centers of Europe...over the weather all the way. TWA Jetstreams; 
longest-range air freighters in the world, fly non-stop between California 
and New York. Connections in New York with TWA all-cargo flights non-stop 
to London, Paris, Frankfurt, Shannon...then on. to Geneva, Zurich and 
Rome. TWA freighters also serve Chicago, St. Louis, Kansas City, 
Indianapolis, Pittsburgh, Philadelphia. Next time, specify TWA Air Freight! 


Also...early morning all-cargo arrivals non-stop from Europe 

Call your freight forwarder or ] WA Call your freight forwarder or 

nearest TWA Air Freight office nearest TWA Air Freight office 
THE SUPERJET AIRLINE® 


The only airline serving 70 United States cities and 23 major markets overseas 


*JETSTREAM and TWA THE SUPERJET AIRLINE are service marks owned exclusively by Trans World Airlines, Inc. 





50s 
~f- 





So Young Jones is 
Being Transferred... 


(by Fernstrom, of course!) 


Couldn’t happen to a nicer lad. He’s bright, 
capable, talented, an asset to the company. 
A good friend. 


The moving job? The company traffic man- 
ager has arranged for Fernstrom Storage 
and Van Company to move the Jones 
family. The price was right, naturally. 
But recognized superiority, integrity, and 
Fernstrom’s 50-year-old reputation for 
complete dependability entered into the 
selection, too. 


When personnel transfer is one of your 
traffic problems, select or recommend 
Fernstrom “Quality Controlled” service. 
Have a talk with your Fernstrom repre- 
sentative, or write for your free copy of 
“Moving a Family ...or an Industry.” 


FERNSTROM Storage and Van Company 
S600 North River Road, Rosemont, illinois 














TRAFFIC WORLD 


the courts. No doubt this is due to the 
small amount usually involved. > 

A cash discount is allowed the pur- 
chaser as an inducement to pay his 
bill promptly and has no relation to the 
value of the goods. The value remains 
the same, whether or not the bill is paid 
promptly. 

The term “8 per cent-10EOM” means 
payment within 10 days after the end 
of the month in which invoices are 
rendered and is a cash discount for 
prompt payment of the invoice. 

Inasmuch as a cash discount does not 
affect the value of the goods, we are 
of the opinion that the carrier is not 
entitled to deduct this amount from 
the claim. This is true only if the “8 
per cent-10EOM” is actually a cash dis- 
count, and not a trade discount. 


Sales— 


Passage of Title and Risk 
Of Transpoitation Where Goods 
Sold F.O.B. Origin With Freight Prepaid 


Question—Wisconsin 


Can you give us the definition of 
f.o.b. factory (shipping point), with 
agreement that freight is prepaid, as it 
affects the consignee and consignor in 
ownership of goods? 

The terms of sale are printed on the 
price list, whereas the freight terms are 
a separate agreement. 


It is our opinion that these terms are 
entirely different from the terms of sale 
f.o.b. destination and affect the own- 
ership of goods in a different manner. 


Answer 


Where the contract of sale provides 
for a sale f.o.b. the point of shipmént, 
the title is generally held to pass, in 
the absence of a contrary intention, be- 
tween the parties, at the time of delivery 
of the goods for shipment at the point 
designated. Planter Oil Mill & Gin Co. 
v. A. K. Burrow Co., 10 F.2d 312; Premo 
Specialty Mfg. Co. v. Jersey Creme Co., 
200 F. 352; Dow Chemical Co. v. De- 
troit Chemical Works, 175 N.W. 269; 
Dentzel v. Island Park Asso., 228 Pac. 
403. 

The words “f.o.b. origin” ordinarily 
designate the place of delivery. 

Therefore, it follows that title and 
risk in transportation pass to the buyer 
from the time of delivery to the carrier 
at point of origin. Standard Casing Co. 
v. California Casing Co., 135 N.E. 834; 
Sparta Produce Exchange v. Wilson Co., 
223 Ill. App. 126; Dentzel v. Island Park 
Assn., 78 A. 935; Brown Lumber Co. v 
Commissioner of Internal Revenue, 35 
F.2d 880; Everedy Match Co. v. Hazle 
Maid Bakers, 6 A.2d 505; Dept. of Reve- 
nue v. Jennison-Wright Corp., 66 N.E.2d 
395. 

The prepayment of freight charges 
does not prevent the passage of title and 
risk of injury during transportation from 
the seller to the buyer where there is a 
provision in the contract of sale, such 
as “f.o.b. shipping point.” Electric 
Storage Battery Co. v. District of Colum- 
bia, 155 F.2d 867; People v. Western 
Picture Frame Co., 13 N.E.2d 958; Maffee 
v. Grunochio, 132 N.E. 518; Freeman v 
Morris Construction Co., 241 N.W. 677: 
Standard Casing Co. v. California Cas- 
ing Co., 135 N.E. 834; and Troy Refining 
Co. v. Slagter Oil & Grease Co., 61 
F.Supp. 369. 

Where the contract provides for a sale 
f.o.b. point of destination, the title is 
generally held not to pass until the 
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IN TRANSPORT ECONOMIES—THE BIG MOVE IS BY 


mot INTERSTATE MOTOR LINES, INC. 


IML INTERSTATE MOTOR LINES, INC. 


Head Office: 235 W. Third South, Salt Lake City, 
Utah. Connecting the Midwest with the West 
Coast, Northwest and Rocky Mountain area: 
Boise, Chicago, Denver, Elko, Ely, Fontana, 
Kansas City, Las Vegas, Los Angeles, Oakland, 
Ogden, Pocatello, Portland, Provo, Rawlins, Rock 
Springs, Sacramento, Salt Lake City, San 
Francisco, Twin Falls. 


Bete 


YOU SAVE A DAY THE “FLYER SERVICE” way! 





Thru-trailer “Flyer Service” 


) that means no: break-bulk— 


safer, smoother, speedier 
handling+ positive scheduling 


“and delivery to anywhere along 


% 


this-route and points beyond. 
dy \ 


a f 


% 


é EXPRESS, INC. ; 


General Offices: 1450 Wabash, Terre Haute, 
Indiana. Connecting the Midwest with the Eastern 
Seaboard: Akron, Baltimore, Bethlehem, Boston, 
Bridgeport, Chicago, Cincinnati, Cleveland, 
Columbus, Dayton, Evansville, Ft. Wayne, 
Harrisburg, Indianapolis, Methuchen, New York 
City, Philadelphia, Pittsburgh, Providence, St. 
Louis, Trenton, Zanesville. 
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you shipped it Flying Tigers. Tigers has a nationwide tele- a 
type system that pin points your cargo from the moment 





San Franci: 
New York 


it leaves your hands till the receipt is signed. This means 
you can promise delivery dates within the hour. And people 


Ake that kind! FLYING TIGER LINE 


dependability. THE ONLY TRANSCONTINENTAL AIRLINE SPECIALIZING IN AIRFREIGHT 





March 18, 1961 


Knowing where, why, when and 
how your cargo goes is only part 
of the picture. As the Airfreight 
Specialist, we do normally what 
others do nominally, or not at all. 

We carry freight only... not after 
passengers and baggage have been 
taken care of. That means that 
goods get to destination faster — 
without delays—with Flying Tigers. 

Goods get there safer, too. Our 
fleet of trucks picks up and rushes 
shipments to revved-up and ready 
Super-H Constellations. Trucks are 
waiting at the other end, too, to 
meet the deadlines you make. 

Flying Tiger Sales Representa- 
tives are in every major city armed 
with schedules, routings, and new 
packaging techniques that save you 
time and money. They’ll show you 
how Tigers direct shipments will 
save on handling costs. How their 
minimum rates are way under most 
other airlines. And how you can 
ship many items at less cost than 
rail express! 


Compare these door-to-door 
delivery prices—per 100 lbs. 


EXPEDITED 
SURFACE TIGERS 
TRANSPORTATION DEFERRED 
Los Angeles to 
New York 24.00 15.34 
San Francisco to 


New York 15.95 


FREIGHT 
SPECIALISTS 





goods have been delivered at the point 
designated. Central of Ga. R. Co. v. 
Southern Ferro Concrete Co., 68 So. 981; 
Capehart v. Furman Farm Implement 
Co., 16 So. 627; Pray v. Trower Lumber 
Co., 281 Pac. 1036; Detroit Southern R. 
Co. v. Malcomson, 107 N.W. 915; and 
Lewis v. Farmers’ Grain, etc. Co., 198 
Pac. 426. 


Demurrage—. 
Free Time 


Question—lIllinois 


Loaded cars are consigned to our 
warehouse “A,” which is served by the 
Chicago River and Indiana Railroad, 
and are actually placed at the billed 
destination. After several days lapse of 
time, due to warehouse congestion, we 
often reconsign these cars to our ware- 
house “B,” which is also served by the 
Chicago River and Indiana Railroad. 
Authority and charges for this recon- 
signment are found in item 15 of the 
Chicago River and Indiana Railroad 
tariff No. 63, I.C.C. No. 130, which 
names switching rates and rules govern- 
ing the handling of carload freight at 
and between industries on the Chicago 
River and Indiana Railroad. 

The above mentioned item reads to 
the effect that a charge of $18.95 will be 
made on each car reconsigned under 
original load from one location to an- 


From Our 


Traffic Management Recognition 


Lancaster, Pa. 


At the Associated Traffic Clubs’ con- 
vention in Atlanta last September, I 
reminisced a bit on how close to my 
heart had been traffic education when I 
served as president. I then went on to 
observe that educating the student alone 
is not enough; that there is an equal 
need for proper appreciation by employ- 
ers of the value of properly educated 
traffic personnel; the need to recognize 
such personnel with opportunities to ad- 
vance, and to pay them adequate sal- 
aries. I stressed the need for spreading 
this gospel among business executives. 

The survey made by TraFFic WorLD 
with the cooperation of the American 
Society of Traffic and Transportation, 
reported in the January 28, 1961, issue, 
gives convincing proof that, all too 
frequently, blame for the decline in 
the academic status of transportation 
study in our colleges and universities 
rests with the industrial and carrier em- 
ployers. Whereas they offer the about- 
to-graduate college student an attractive 
starting salary and plenty of induce- 
ments when they want him for sales, 
marketing, research, accounting, en- 
gineering, etc., they inconsistently offer 
him little more than they pay a shipping 
department clerk when they want 
him for traffic work. Or, if the starting 
salary is right he finds himself con- 
fronted with the outlook of spending 
possibly years on jobs which, while 
necessary, do not require a college edu- 
cation. His advancement lies through 
taking these job steps in succession and 
as an opening presents itself. During the 


ll 


other on the Chicago River and Indiana 
Railroad’s rails, in addition to demurrage 
charges, as shown in Agent Hinsch’s de- 
murrage tariff No. 4-D, I.C.C. No. 4808. 

Subsequently, the carrier has assessed 
us demurrage charges, citing Rule 2, sec- 
tion B of Agent Hinsch’s tariff No. 4-D, 
as authority for his charges. 

Rule 2, section B of tariff No. 4-D, 
reads, in part, as follows: 

“Twenty-four hours (one day) free 
time will be allowed when cars are held 
for reconsignment, diversion or reship- 
ment, or held in transit on orders of 
consignor, consignee or owner.” 

Note 2 of this section provides that 
the term “diversion” or “reconsignment” 
will be applied as defined in the recon- 
signment tariffs of railroads participat- 
ing in this tariff. 

We would appreciate your opinion as 
to whether Rule 2, section B of tariff 
No. 4-D is applicable or if demurrage 
should be assessed in accordance with 
our average agreement. 


Answer 


We are unable to locate a case in 
which the facts are the same as in the 
instant case. 

However, it is our opinion that, in- 
asmuch as the car was actually placed at 
the billed destination for unloading, not 
for reshipment, reconsignment or diver- 
sion, the provisions of Rule 2, section B, 
do not apply. 


Readers 


long interim until he reaches a position 
where his college training really counts, 
his pay check and his standing suffers in 
comparison with a college buddy who 
joined the same organization at the 
same time but in a different field of 
work. 


As for stimulating interest among our 
institutions of learning, grants of sup- 
porting funds to them for the main- 
tenance of specific courses undoubtedly 
would prove more productive than 
grants of scholarships to individuals. 
For unless the institution can afford to 
provide the right kind of instruction and 
courses, there is little point to student 
attendance whether he is on his own or 
is there through a scholarship. 

Unhappily, the decline in academic 
status of transportation study in our 
institutions of learning is being matched 
by a decline in the executive status of 
traffic men in industry. Whereas several 
years ago, the title of traffic vice-presi- 
dent was on the increase; today such 
titles are rare, and some firms even have 
gone so far as to withdraw them. Mate- 
rials handling and distribution are 
getting the nod and taking the play 
away from traffic. 

The challenge is clear to every indi- 
vidual and group interested in seeing the 
art of traffic management given the 
same recognition as that afforded other 
occupations. Despite all of our efforts, 
we have not made the progress we 
should — particularly top management. 
And if we are slipping, that emphasizes 
the need to reappraise the past, revamp 
our approach and swing back fighting 
harder than ever. — E. GEORGE SIEDLE, 
625 State Street. 

























































‘THE DAY YOU MOVE A FAMILY...TRUST ALLIED! 
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New “‘no mess” way to pack your china, glassware and Clothing arrives fresh, clean, wrinkle- Here’s how we protect your TV, hi-fi 
bric-a-brac ... Kleen Pack. Each item individually wrapped free, thanks to Allied’s big, roomy, dust- set and record collection. Cabinets are 
and placed in its own compartment. Safe as in your own cup- proof wardrobes, developed by Allied to wrapped in thick padding; records go 
board. So clean they don’t need washing when unpacked. make a difficult moving job easy. in special shock-proof cartons. 


The easy move is the worry-proof move. So call the man you can 
trust—your Allied man. He, and the thousands who work with him, 
have moved more families more miles than any other mover in the 
world. That’s why 9 out of 10 choose Allied again. Look in your 
phone book under ‘‘Allied Van Lines’’ . . . and call the man you can 
trust! FOR FREE MOVING TIPS BOOKLET, write: Allied Van Lines, 
25th and Roosevelt Road, Broadview, Ill. 
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D.C. Bar ‘Siiiaiiias Panel 
Discusses ‘Who Should 


Regulate the Regulators?’ 


A panel discussion on “Who Should 
Regulate the Regulators, Congress or 
the White House?” was presented 
the evening of March 14 in Wash- 
ington, D.C., by the Bar Association 
of the District of Columbia. 


By coincidence, the discussion took 
place only a few hours after the White 
House touched off a debate in the lower 
chamber of Congress by releasing the 
text of a letter in which agencies and 
departments of the federal government 
were asked to furnish reports to the 
President once a month briefly describ- 
ing their major activities in the preced- 
ing month and those pending for the 
period immediately ahead. 

Representative Harris, of Arkansas, 
chairman of the House interstate and 
foreign commerce committee, in remarks 
at the bar association meeting, took the 
same position he had taken that day in 
the House—that there was nothing im- 
proper in the President’s request if he 
was asking how the commissions were 
“progressing with their business.” 

However, Mr. Harris added that when 
the Executive attempted to exert power 
and control over the regulatory agencies, 
“somebody is going to stub his toe.” 

He said he did not think that anyone 
wanted to see the independent agencies 
become a battleground on which the 
other branches of the government were 
engaged in a struggle for control. He 
said that Congress had created the in- 
dependent agencies and reserved to it- 
self responsibility for “oversight of 
agency operations.” A division of such 
responsibilities, he asserted, would re- 
sult in a considerable duplication of 
effort by the Executive and the Con- 
gress, in dissension, and in a number of 
“thoroughly harassed commisisons.” 

Chairmen of three regulatory agencies 
who participated as members of the 
panel agreed with the views expressed 
by Mr. Harris. They were Everett Hutch- 
inson, of the ICC; Jerome Kuykendall, 
of the Federal Power Commission, and 
Edward Gadsby, of the Securities and 
Exchange Commission. 


Earl W. Kintner, outgoing chairman 
of the Federal Trade Commission, said 
that the agencies should regulate them- 
selves through the operation of a pro- 
posed Administrative Conference of the 
United States. 


Whitney Gilliland, a member of the 
Civil Aeronautics Board, expressed the 
view that it was difficult to trespass on 
the independence of the agencies. 


“Those of you who have led a mule 
to a watering trough after a hot day in 
the field,” said Mr. Gilliland, “will 
understand what I mean when I say 
it is about as easy to trespass upon 
the independence of the agencies as 
it is to get a mule to take a drink— 
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that is, until the mule has oun the 





matter through and has determined in 
his own mind that it is proper.” 

The view that Congress should exer- 
cise continuous supervision of agency 
policies was advanced by John Fanning, 
a member of the National Labor Rela- 
tions Board, but he added that the 
President had a responsibility to re- 
evaluate administrative policies and of 
working through the proposed adminis- 
trative conference to improve the effec- 
tiveness of the policies. 


The chairmen of the ICC, the FPC 


and the SEC said that they had sent. 


reports to the White House in response 
to the request for information. 

John W. Cragun, a Washington at- 
torney who engages in practice before 
the agencies, observed that there were 
several Cabinet departments under the 
direct control of the President. Such 
departments, he said, operated in ways 
almost identical to those of the inde- 
pendent regulatory agencies. Those 
Cabinet departments, he said, did not 
break down because of their having been 
subject to Executive review and having 
been accountable to the Executive. 


(See earlier story on page 17.) 


Accelerated Tax Depreciation 
For Rail Equipment Proposed 


Senator Hartke, of Indiana, an- 
nounced March 16 that he was introduc- 
ing legislation to allow a more-rapid tax 
depreciation for railroad equipment. 


The senator, a member of the Senate 
interstate and foreign commerce com- 
mittee, said his bill would revise down- 
ward the “useful life” of railroad equip- 
ment for tax purposes from the 50-100- 
year service expectancy under current 
law, which he termed “a severe handicap 
to railroad economics.” 

The bill would establish a 15-year 
maximum useful life for all rolling stock 
and would establish the same span for 
property other than rolling stock ac- 
quired after January 1, 1959, and 20 
years for such property acquired before 
that date. 

“It is now generally recognized,” Sen- 
ator Hartke said, “that there is great 
need for more-realistic treatment of 
depreciable property for tax purposes. 
Among railroads this need is particu- 
larly acute. 

‘Their low rate of return has pre- 
cluded equity financing for capital im- 
provements. For an industry earning 
only 2.13 per cent on its net investment, 
the rates for money it must pay for in- 
vestment in new equipment are very 
real deterrents to progress. 

“The meager flow of free cash from 
present depreciation rates is unrealistic 
for today’s problems. Inflation and slow 
recovery of investment leave no room in 
our depreciation rate for reflection of 
this factor. Present depreciation policy 
is neither equitable nor realistic and 
does not contribute to the necessary 
modernization of the railroad plant.” — 
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Spateeile Penaeus Believes 
Administration, Congress 

Will Help Merchant Marine 


John L. Weller, president of Sea- 
train Lines, Inc., has expressed the 
view that the domestic merchant 
marine will “win the battle” for fair 
treatment from the Interstate Com- 
merce Commission. 


Speaking March 15 in San Juan, 
Puerto Rico, at the biennial convention 
of the Seafarers’ International Union, 
Mr. Weller said: 

“We have a new Administration and 
Congress which seem mutually dedicated 
to correcting unemployment and 
strengthening the national defense of 
the United States. Surely there is no 
more ready way to do these two things 
than to resuscitate our domestic mer- 
chant marine. 


“I believe that if we keep up our ef- 
forts, and with increasing awareness in 
the Administration and Congress, we 
will win the battle and reverse the tide.” 


Mr. Weller said that selective rate cut- 
ting on the part of the railroads had 
caused the decline of the domestic mer- 
chant marine. He denied that “ex- 
travagant labor practices” were the 
cause. 


“The coastwise industry,” he said, ‘is 
a model of mechanized efficiency, and 
has pioneered advances in merchant 
marine technology. There are some prac- 
tices—outgrowths of the past—which I 
believe should be changed in the light of 
modern conditions. But ‘featherbedding’ 
is not our problem, as it is said to be in 
some other transportation. 


“TI, for one, believe that the American 
seaman has the same right to wages 
which will support his family in decency 
as any other American worker. 

“There is a high degree of automa- 
tion in the coastwise trades, but these 
unemployment figures do not result 
from automation,” Mr. Weller said. 
“They come about primarily because 
of the selective rate-cutting activities of 
the railroads, aimed at elimination of 
the coastwise steamship industry. “The 
Interstate Commerce Commission has 
the duty under law to protect the do- 
mestic merchant marine against this 
vicious activity, but in its overwhelming 
concern with the welfare of the rail- 
roads, it has completely failed to carry 
out this duty.” 


Former President of REA, 
Leon O. Head, Dies at 81 


Leon O. Head, who retired in 1949 
after 17 years as president of the Rail- 
way Express Agency, died March 15 at 
his home in New York City. He was 81 
years old. 


Mr. Head, who was vice-president of 
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the Manhattan Life Insurance Co. at 
the time of his death, was a director 
and member of the executive commit- 
tees of the American Express Co. and 
the Western Union Telegraph Co. He 
became a vice-president of Manhattan 
Life when the Expressmen’s Mutual Life 
Insurance Co. was merged with Man- 
hattan on January 1, 1957. 

He started in transportation in 1898 
with the Texas Central Railroad. Late 
that year he became agent for Wells 
Fargo and cashier for the railroad. He 
joined Wells Fargo & Co. Express in 
1900. He moved up successively with 
the company, which was transferred to 
railroad ownership and became Railway 
Express in 1929. He was elected presi- 
dent September 1, 1932. 

Among many others, he was a member 
of the transportation and communica- 
tion committee of the Chamber of Com- 
merce of the United States and a mem- 
ber of the traffic clubs of New York and 
Chicago. 


Carloadings Totaled 492,582 
In Week Ended March 11 


Loadings of revenue freight in the 
week ended March 11 totaled 492,582 
cars, the Association of American Rail- 
roads announced. 

This was a decrease of 67,674 cars, or 
12.1 per cent, below the corresponding 
week in 1960 and a decrease of 103,598 
cars, or 17.4 per cent, below the corre- 
sponding week in 1959, it said. 

Loadings in the week of March 11 
were 8,539 cars, or 1.7 per cent, below 
the preceding week, the AAR said. 

Loadings by commodity groups for 
the week ended March 11, as compared 
with the corresponding week of last year 
and the preceding week of this year, fol- 
low: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
March 11, ‘61 Week 1960 Week 


Miscellaneous 271,895 98D 0.2D 
Coal 77,788 23.1 D 3.1D 
Coke 5,303 56.2 D 0.1D 
Ore 14,809 21.8D ae.8 
Forest Products 34,945 7.3D 2.5D 
Merchandise LCL 31,862 15.8 D 09D 
Grain & Gr. Prod. 
(Total) 52,679 12.7 | 8.9D 
West. Dists. Only 36,387 15.8 | 10.5 D 
Livestock (Total) 3,301 25.9 D 14.5 | 
West. Dists. Only 2,462 28.6 D 18.1 1 


i—Indicates Increase. D—Indicates Decrease. 


All districts reported decreases com- 
pared with the corresponding week in 
1960 except the southern, and all dis- 
tricts reported decreases compared with 
the corresponding week in 1959, the AAR 
said. Cumulative loadings for 1961, com- 
pared with 1960 and 1959, were shown as 
follows: 

1961 1960 1959 


Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Week of March 4 501,121 557,999 595,475 
Week of March 11 492,582 560,256 596,180 

Total 10 weeks 4,870,351 5,796,563 5,758,884 


Loadings by Piggyback 

“There were 11,069 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended March 
4, 1961 (which were included in that 
week’s over-all total),” the AAR said. 
“This was an increase of 795 cars, or 
7.7 per cent, above the corresponding 
week of 1960 and an increase of 3,297 
cars, or 42.4 per cent, above the 1959 
week. 
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“Cumulative piggyback loadings for 
the first nine weeks of 1961 totaled 90,- 
188, for an increase of 45 cars above 
the corresponding period of 1960 and 28,- 
674 cars, or 46.6 per cent, above the 
corresponding period in 1959. There were 
57 Class I US. railroad systems originat- 
ing this-type traffic in the current week. 
compared with 51 one year ago and 46 
in the corresponding week in 1959.” 


Utah Commission, Others 
Permitted to Intervene 
In WP Control Cases 


The Commission has granted peti- 
tions by the Public Service Commis- 
sion of Utah, a number of shippers 
and other interests for leave to in- 
tervene in cases involving separate 
applications by the Atchison, Topeka 
& Santa Fe Railway Co. and the 
Southern Pacific Co. for authority to 
acquire control of the Western Pa- 
cific Railroad Co. 


The interventions were permitted in 
three orders issued by Commissioner 
Kenneth H. Tuggle, in Finance No. 21334, 
The Atchison, Topeka and Santa Fe 
Railway Co.—Control—Western Pacific 
Railroad Co. and Finance No. 21314, 
Southern Pacific Co—Control—Western 
Pacific Railroad Co. (embracing Finance 
No. 21315, Southern Pacific Co.—Stock Is- 
suance). 

The applications are being handled on 
a consolidated basis at the Commission. 
In Finance No. 21334, the Santa Fe seeks 
authority to acquire control of the WP. 
In Finance No. 21335, it requests author- 
ity to issue its own stock to effectuate the 
acquisition. In Finance No. 21314, the SP 
seeks authority to acquire control the 
WP. In Finance No. 21315, it asks to issue 
its own stock in connection with the con- 
trol application. 

The Western Pacific has asked per- 
mission to intervene in opposition to the 
Southern Pacific and in support of the 
Santa Fe. Various other carriers and 
shipper groups have filed petitions for 
leave to intervene in the cases as their 
interests may appear, some of which al- 
ready have been granted by the Commis- 
sion (T.W., Oct. 15, 1960, p. 125; Oct. 29, 
1960, p. 115; Dec. 17, 1960, p. 69; Dec. 31, 
1960, p. 87; Feb. 18, p. 100, and March 
4, p. 91). 


The WP also has charged, in a ctom- 
plaint docketed at the ICC as Finance 
No. 21415, that the SP, through a wholly- 
owned subsidiary, acquired shares of the 
WP in an effort to lessen competition be- 
tween the two carriers. In asserts that 
such holdings constitute an unlawful ele- 
ment of control of the WP by the SP. In 
a reply to the complaint, the SP has 
denied that its holdings of WP stock were 
unlawful (T.W., Feb. 11, p. 108). 


At a prehearing conference held last 
month before Examiner Paul C. Albus for 
the purpose of receiving views of the in- 
volved parties in establishing procedure 
in the proceedings, the SP brought up 
the question of whether the holding of 
WP stock by the Santa Fe constituted 
unlawful control of the WP. The Santa 
Fe said that if such allegations were 
made in the cause of hearings in the 
proceedings—as yet unscheduled—it 
would deny them (T.W., Feb. 11, p. 114). 
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In the three orders issued by Commis- 
sioner Tuggle, the following were per- 
mitted to intervene in the proceedings, 
as designated, and be treated as parties: 

In Finance Nos. 21314 and 21315, Friend 
and Terry Lumber Co.; Cromar Lumber 
Co.; The Casa Grande, Ariz., City Coun- 
cil; Casa Grande Chamber of Commerce; 
Public Service Commission of Utah; 
Harry J. Aslan; United Structures, Inc.; 
Camino, Placerville and Lake Tahoe 
Railroad Co., County of Elke, Nev., et al.; 
Placerville County Chamber of Com- 
merce; Brendlin Rice and Co.; Pik-Nik 
Sales Co.; Herrick Iron Works; Tempe, 
Ariz., Chamber of Commerce; Proven- 
zano Bros.; California Shingle and Shake 
Coc.; Pacific Nursery Pots; Pack Pipe 
and Supply Co., Inc.; Lansid Industrial 
Co.; Heiech and Moran; Pearson Lum- 
ber Co.; Carrizozo, N.M., Board of Trus- 
tees; Alamogorde, N.M., City Commis- 
sion; Cal-Era Lumber Co.; City of Col- 
fax, Calif. and Diamond Walnut Grow- 
ers, Inc. 


In Finance No. 21334 (by two orders), 
Santa Clara County Farm Bureau, San 
Jose, Calif.; County of Solano, Calif.; 
City of Turlock, Calif.; the Denair Cham- 
ber of Commerce, Calif.; the Escondide 
Chamber of Commerce, Calif.; the Cham- 
ber of Commerce of the City of Turlock, 
Calif.; the Central Labor Council—Fres- 
no-Madera Counties, AFL-CIO; the 
Greater Modesto Chamber of Commerce, 
Calif.; the Public Service Commission of 
Utah; the Chico Chamber of Commerce; 
San Bernardino County Pomona Grange 
No. 32; Mojave Valley Pomona Grange 
No. 33; Chamber of Commerce of the 
City of Tulare, Calif.; County of Sutter; 
County of Elke, et al; the City of Chico; 
the Oreville Area Chamber of Commerce; 
the Chamber of Commerce of the City 
of Alameda; the Exeter Chamber of Com- 
merce; Butte Pomona Grange No. 16; 
Sacramento County Pomona Grange No. 
2; San Joaquin Valley Turkey Growers 
Association; City of Reedley, Calif.; the 
Redmond Chamber of Commerce, Ore.; 
the Union City Chamber of Commerce; 
Diamond Walnut Growers, Inc.; Central 
Labor Council—Merced—Mariposa Coun- 
ties, AFL-CIO; Portland Produce Mer- 
chants Association, Inc.; Max Wilkes; 
Don H. Skone Co., and Charles Sill Co. 

In its request to intervene in the 
proceedings, the Utah commission said 
that it desired to participate as its in- 
terests might appear, because the lines 
of the Western Pacific operated in Utah 
and served several points and places in 
that state, not only in interstate but in 
intrastate commerce. Taking over of the 
WP by the Sante Fe, it said, might have 
an adverse effect on the people of Utah. 


AS T & T Adds Four Persons 
To Certified Member List 


The names of four “candidates” who 
have completed successfully the exami- 
nation program of the American So- 
ciety of Traffic and Transportation and 
thus have become certified members 
of the Society have been made public 
by Henry A. Fahl, registrar of the So- 
ciety. 

The names of the new holders of 
A S T & T membership certificates 
and the titles of original papers they 
presented to fulfill the final require- 
ment of the examination program were 
announced by Mr. Fahl as follows: 

S. Mason Cumber, freight traffic 
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analyst, Reynolds Metals Co., Rich- 
mond, Va., “Increased Profits Through 
Planned Transportation;” Harold E. 
Parker, trafffc analyst, the Upjohn Co., 
Kalamazoo, Mich., “Legal Aspects of 
Shipper Leasing Instrumentalities of 
Transportation”; Richard H. Prevette, 
traffic manager, Dewey Portland Ce- 
ment Co., Division of American-Mar- 
ietta Co., Kansas City, Mo., “History 
and Development of Cement Rates in 
the Western Territory,” and Chester F. 
Surba, transportation officer, United 
States Air Force, Washington, D.C., 
“Careers in Tiaffic and Transporta- 
tion.” 


Port Authority Chief Speaks 
On Threats to Tax-Exempt 
Status of Municipal Bonds 


(From Chicago Bureau of Traffic World) 

The executive director of the Port 
of New York Authority, Austin J. 
Tobin, on March 15 advised invest- 
ment bankers, state and municipal 
officials to be on the alert against 
any renewal of federal government 
efforts to impose taxes on state and 
local government bonds. Agencies 
such as port authorities had to de- 
pend on such bond issues to finance 
their operations and their expansion 
programs, he observed. 


Addressing the Central States Group 
of the investment Bankers Association, 
in Chicago, Mr. Tobin asserted that two 
officials in the Kennedy administration 
were among those who would “central- 
ize all government in Washington” and 
who proposed that a start in that direc- 
tion be made by subjection of state and 
local financing to the taxing powers of 
the central government. The two ap- 
pointees of President Kennedy to whom 
he referred were identified by Mr. Tobin 
as Stanley Surrey, Assistant Secretary of 
the Treasury, and Walter W. Heller, 
chairman of the Council of Economic 
Advisors. 


However, Mr. Tobin said he believed 
that the new President would not be 
“swayed by those around him who would 
destroy the fiscal independence of the 
states and cities.’ He added that he 
believed Mr. Kennedy would “recognize 
the destructive impact of a federal at- 
tack on state and municipal financing 
at a time when his administration is 
urging us to take our part in meeting a 
recession, and is urging us to go forward 
with vast new state and municipal con- 
struction programs.” 

In the case of the port of New York, 
the financing plans for its program of 
public terminal and transportation de- 
velopment, including its airports, docks, 
bridges, tunnels, terminals, interstate 
commuter railroads and its plans for 
continued development of overseas trade 
were based on “the constitutional im- 
munity of port authority bonds,’ Mr. 
Tobin said. 

Attacks on the immunity of municipal 
bonds from taxation had begun in 1938 
with a message from President Roose- 
velt to Congress asking for a tax on 
future issues of such bonds, Mr. Tobin 
said. This effort was defeated in 1940, as 
was a subsequent effort by the Roose- 
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velt administration in 1942, and efforts 
by the Eisenhower administration in 
1954 and 1959 to tax the interest on 
municipal housing and industrial reve- 
nue bonds. 

Any attempt to tax municipal bonds 
would be unconstitutional, Mr. Tobin 
said. He said validity of the doctrine of 
immunity of municipal bonds had been 
indicated by the U.S. Supreme Court de- 
cisions in the field,” since the burden of 
such a tax is, measurable and real and 
direct.” He said those three adjectives 
were used in the Supreme Court deci- 
sions in James v. Dravo Contracting Co., 
302 U.S. 134 (1937), and Alabama v. 
Kings & Borzer, 314 U.S. 1 (1941). 

Three basic constitutional principles 
should govern the issue of taxation of 
“municipals,” Mr. Tobin said. First, he 
said, “whether or not the power to tax 
is the power to destroy, it is certainly 
and positively the power to control.” 
Secondly, he said, “if Congress has the 
statutory power to tax state and muni- 
cipal bonds, it inevitably has the power 
to control state and municipal financ- 
ing.” The third principle, he said, was 
that “without independent control of its 
own financing no government, federal, 
state or local, can continue as a free 
independent state.” 


Flight Engineers’ Union 
Petitions CAB to Revoke 


Western Air Lines Rights 


The Flight Engineers’ Interna- 
tional Association, charging Western 
Air Lines with violations of the rail- 
way labor act and the federal avia- 
tion act growing out of the recent 
strike against the airline, has asked 
the Civil Aeronautics Board to re- 
scind Western’s operating certificate. 


The FEIA made its assertions and re- 
quest in a petition docketed at the CAB 
as No. 12223, Flight Engineers’ Interna- 
tional Association v. Western Air Lines, 
Inc. 

Western has resumed some services 
after being out of operation more than 
two weeks during and after a walkout 
of the 130 flight engineers on the line. 
Soon after the walkout Western dis- 
charged the 130 engineers and began 
training pilots and co-pilots to take over 
the functions of the flight engineers 
(T.W., March 11, p. 62). Western has 
held to this position despite establish- 
ment of a Presidential commission and 
pleas by Arthur J. Goldberg, Secretary 
of Labor. 

In its petition to the board, the FEIA 
maintains that Western has failed to 
bargain in good faith with the union, in 
violation of the railway labor act; that 
Western has failed to restore full flight 
operations, in violation of the federal 
aviation act, and that Western is using 
substitute flight engineers lacking li- 
censes required under an existing labor 
contract. 


The union asked the CAB to require 
the company to rehire the 130 engineers. 

The Western dispute was an aftermath 
of a walkout by flight engineers on seven 
major airlines February 17. They re- 
turned to work on the other six lines 
February 23 following an announcement 
by President Kennedy that the back-to- 
work proposal had been accepted by the 
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FEIA, the six carriers and the Air Line 
Pilots Association. 

The walkouts came after the National 
Mediation Board had held that flight 
engineers employed by United Air Lines 
could no longer be considered separate 
from other members of the crew and 
were in the same craft or class as mem- 
bers of ALPA for purposes of repre- 
sentation and collective bargaining under 
= railway labor act (T.W., Feb. 18, p. 
9). 

To effect the return to work of the 
striking engineers, the airlines (except 
Western) agreed to take no reprisals 
against the strikers. The parties agreed 
to the Presidential commission set up 
to study the dispute and submit recom- 
mendations within 90 days. 


C & N W-Milwaukee Merger 
Talks ‘Break Down’ Over 


‘Treatment’ of Securities 


(From Chicago Bureau of Traffic World) 

Merger talks between the Chicago, 
Milwaukee, St. Paul & Pacific Rail- 
road and the Chicago & North West- 
ern Railway broke down March 16 
over the issue of treatment of the 
roads’ securities, it was announced 
that day. 


After separate meetings in Chicago, 
directors of the two roads issued a joint 
statement saying they had “been un- 
able to reach agreement on a plan for 
the treatment of securities in unifica- 
tion of the two railroads and no further 
discussions have been scheduled for the 
present.” 

The Milwaukee road directors had met 
on March 15 to iron out differences 
over the reported terms of exchange of 
common stock in the event of a merger, 
first publicly broached February 23 
(T.W., Feb. 25, p. 13). 

Five directors, led by J. Patrick Lan- 
nan, chairman of the Susquehanna 
Corp., had threatened a proxy fight for 
control of the Milwaukee Road if an 
exchange basis of one and one-quarter 
to one and one-half Milwaukee common 
shares for each C & N W common share 
were approved (T.W., March 4, p. 49). 

In the statement issued by the Mil- 
waukee Road directors after their March 
15 meeting, they said: 

“Management recommended that the 
preferred stock of each company be 
handled so as to reflect the superiority 
of Milwaukee Road preferred stock, be- 
cause dividends have been regularly 
paid on the latter, whereas no dividend 
has been paid on the North Western 
preferred stock since 1954. Conditioned 
upon a satisfactory solution of the re- 
maining important problems, the com- 
mon stock exchange ratio of share for 
share for the Milwaukee Road and 1.25 
shares for each share of the North 
Western common stock was made. There 
are presently outstanding 2,123,214 shares 
of Milwaukee Road common and 812,254 
shares of North Western common.” 

The statement further said that there 
were other problems “with respect to 
the several mortgages indentures and 
senior securities that must be resolved 
by negotiation.” 

The joint announcement that talks 
had broken off followed the later C & 
N W board meeting. 
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The Week in Transportation 


Contract for Development 
Of Jet Cargo-Troop Plane 
Announced by White House 


The White House has announced 
that the Lockheed Aircraft Corp. 
has been selected by the U.S. Air 
Force to develop a “new high-speed 
jet cargo and troop carrying aircraft 
for the Military Air Transport Serv- 
ice.” 


The announcement was issued March 
13. The White House estimated the total 
cost of development and production of a 
contemplated fleet of 100 new trans- 
ports at about $1 billion. The Lockheed 
corporation was awarded the develop- 
ment contract after a design competition 
in which the Boeing Airplane Co., Doug- 
las Aircraft Co., and Convair (a division 
of General Dynamics Corp.) partici- 
pated. The competition, known as Spe- 
cific Operational Requirement No. 182 
(SOR 182), was aimed at determining 
the best aircraft design. 

Specifications require that the new 
aircraft be capable of carrying heavy 
cargo or troops at high speeds and long 
ranges. The White House described the 
aircraft as follows: 


“It will have a speed of 440 to 500 
nautical miles an hour, and ranges vary- 
ing from 3,000 nautical miles with a 
60,000-pound load to 5,500 nautical miles 
with a 20,000-pound load. 

“The aircraft will be powered by four 
turbo-fan engines. It will have a full 
width rear loading ramp to expedite the 
loading of bulky cargo, the capability of 
dropping or jettisoning cargo from the 
air, and will be equipped with a pres- 
surized cabin to permit the carrying of 
troops at 25,000 feet and above.” 


The White House said the new plane 
was to be used to replace older aircraft 
in existing MATS units. It said that 
civil airlines “interested in commercial 
applications of the basic design” co- 
operated in determining specifications. 

Lockheed plans to build the aircraft 
at its plant in Marietta, Ga. Govern- 
ment budget items contain $30 million 
for development of the new plane in the 
fiscal year 1961. The proposed budget for 
the 1962 fiscal year contains a request for 
about $98 million for continuation of the 
project. 

The White House said it expected 
delivery of the first operational aircraft 
in 1965. 


Unander Is FMB Vice-Chairman 


The election of Sigfrid B. Unander as 
vice-chairman of the Federal Maritime 
Board was announced March 15 by the 
chairman, Thomas E. Stakem. Mr. Un- 
ander has been on the board since 
January 4, 1960 (T.W., Jan. 9, 1960, p. 28). 


White House Request for Monthly Reports 
From Independent Agencies Stirs Dispute 


Regulatory Bodies in Transport Agree With House Commerce Committee 
Chairman’s View That President Has Right to General Information for 
Which He Is Asking, but Other House Members See ‘Influence’ Effort. 


The chairman of the House inter- 
state and foreign commerce com- 
mittee and the three 
regulatory agencies in the transpor- 
tation field are in agreement in 
accepting at its face value, and not 
as an attempt by the White House 
to control the agencies, a letter in 
which an assistant to the President 
has told federal departments and 
agencies that the President desires 
brief reports from them each month 
on their “principal activities during 
the preceding month and pending 
for the period immediately ahead.” 


The letter, dated February 7, became 
the subject of a stormy debate in Con- 
gress when, after the text of the letter 
had been “leaked” to one newspaper, 
the charge was made in a reporter’s 
interpretative handling of the matter 
that the first move on the part of the 
Administration to take control of the 
independent agencies had been taken 
by the sending of that letter. 

After publication of the interpretative 
news article, TRAFFIC WorLp asked for 
a copy of the letter at the White House. 
Pierre Salinger, the President’s press 
secretary, said at that time that the 
letter was not intended for general cir- 
culation, but suggested that questions 
about it could be asked at a “briefing” 
for the press which he would conduct a 
little later in the day. 

When the question as to the nature 
of the request was asked, Mr. Salinger, 
read from a copy of the letter the state- 
ment that “decisions pending before 
independent boards or commissions 
should not be included” in the reports, 
which agencies and departments were 
asked to make to the President on the 
“Tuesday of each month.” It was ex- 
plained that this meant the first Tues- 
day of each month. 

Later the same day the text of the 
letter was made public by the White 
House. 

Inquiry at the Interstate Commerce 
Commission and the Civil Aeronautics 
Board as to their reaction to the request 
brought the response that the request 
was “taken at its face value” and 
amounted, particularly in the light of 
the quoted phrase about pending deéci- 
sions, to a mere request for reports on 
activities of the agencies which, as it 
was observed at the ICC, might be had 
in the Daily Traffic World or the weekly 
TRAFFIC WORLD. 


federal 


At the Federal Maritime Board a 
spokesman said that it had been a long- 
time practice to keep the White House 
informed, through the Secretary of 
Commerce, of actions taken and pending, 
but only as to the status of pending 
cases requiring adjudicatory action. 


Text of Letter 


The text of the White House letter, 
which was signed by Frederick G. Dut- 
ton, special assistant to the President, 
follows: 

“The President will appreciate receiv- 
ing for informational purposes on the 
[first] Tuesday of each month, a brief, 
informal, written summary from the 
chief officer of the agency on its prin- 
cipal activities during the preceding 
month and pending for the period im- 
mediately ahead. 

“The President is most interested in 
being kept closely informed on im- 
portant policy and administrative action 
taken or proposed, and of concern to 
him as Chief Executive or in his other 
constitutional responsibilities. He is par- 
ticularly interested in having major 
problems of the agency flagged for his 
attention. 

“The reports should be kept as specific, 
incisive, and brief as possible—prefer- 
ably but not necessarily under two pages. 
Matters highlighted in these summaries 
and of particular interest to the Presi- 
dent can later be more extensively 
developed at his request. Decisions pend- 
ing before independent boards or com- 
missions should not be included; nor 
should these reports be only generalized 
progress reports, statistical compilations, 
or personnel lists. If nothing of signifi- 
cant note for the President’s personal 
attention has occurred, please merely re- 
port that fact. These reports will sup- 
plement, not in any way displace, exist- 
ing means of communication and con- 
sultation with the President. The re- 
ports will be used only by this office. 


“Please send duplicate copies of the 
monthly report to the President, atten- 
tion: the undersigned. 

“Frederick G. Dutton 
“Special Assistant to the 
President” 


Discussion in the House 


In the House, on March 14, several 
members expressed concern that the let- 
ter might be an attempt to influence the 
regulatory agencies, and the view was 
advanced that the activities of the in- 
dependent agencies, as arms of Con- 
gress, were of no concern to the Execu- 
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tive Branch of the government. In the 
course of the discussion, Representative 
Harris, of Arkansas, chairman of the 
House interstate and foreign commerce 
committee said: 

“As I said before, when the gentleman 
reads the memorandum in full—not out 
of the newspapers—he will have the full 
benefit of the import and intent. And I 
think the gentleman will find that the 
President is perhaps entitled to the in- 
formation, as the Congress would, be- 
cause these agencies are an arm of the 
Congress. They are set up by the Con- 
gress. We provide that they shall issue 
reports. The reports, usually on an an- 
nual basis, come to the Congress, and 
some go to the President. 

“I disagree with my distinguished 
friend from Illinois [Representative 
Springer] when he attempts to compare 
the action of the President with the ac- 
tion of Mr. [Sherman] Adams, assistant 
to President Eisenhower. There is no 
comparison whatsoever in a _ request 
which is in the nature of a general 
memorandum to all of the agencies by 
the President for general information 
as to how they are getting along in ex- 
pediting matters before them than for 
(sic) information on a particular case 
as it was with Mr. Adams. What the 
gentleman referred to is what the leg- 
islative oversight committee found in 
connection with the request referred to 
from the White House at that time. 
There is no comparison whatsoever. The 
President is asking only general infor- 
mation to carry out his own responsi- 
bility of seeing that the laws are ade- 
quately and fairly administered.” 

However, Representative Moss, of Cali- 
fornia, stated that “we want to talk 
seriously about the independence of these 
agencies” and added that he had “mis- 
givings over the recommendations of 
Mr. Landis.” 

Mr. Moss had reference to a report 
made by James M. Landis, as special 
assistant to the President, embodying a 
recommendation for establishment of 
two offices in the White House directly 
under the President to deal with co- 
ordination and development of trans- 
portation policy and for oversight of 
regulatory agencies (T.W., Jan. 21, p. 
27). 


Agencies ‘Compromised’ 


The California representative expressed 
the view that, by action of Congress, 
“there are important areas today where 
their independence is compromised.” He 
observed that the independent agencies 
were required to go to the Bureau of 
the Budget in the Office of the President 
and submit to what he called an “exam- 
ination in depth” of their policies “com- 
plete in every detail, and then justify 
their request for funds to operate the 
agencies.” He observed, further, that 
there were a number of “policies” in- 
volved in the deliberations vf the inde- 
pendent agencies, adding: 

“There is policy relating to the ad- 
ministration of the agency. I think in 
this area, where we have delegated an 
administrative power, that we should 
examine into the true independent sta- 
tus; we have to recognize that there is 
a valid executive concern over adminis- 
trative detail. 


“If we are talking of the policy which 


might obtain in the matter of rule mak- 
ing we have a different situation. If we 
are talking of the policies which govern 
in the regulatory actions of the agency, 
we have a still different situation. 


Rele of Congress 


“So you cannot just say they have 
requested a status report on all of these 
and have that definitive in itself. We 
must go beyond that. I think it well 
that there be interest in whether or 
not these agencies are discharging their 
responsibilities. I prefer that the pre- 
dominant role in overseeing their activ- 
ity be maintained by Congress.” 

Mr. Moss then referred to the estab- 
lishment of the special regulatory 
agencies subcommittee of the House 
interstate and foreign commerce com- 
mittee, which will take over the duties 
of the former legislative oversight sub- 
committee. He said he was confident 
that with the setting up of the special 
subcommittee “it is the intention of the 
chairman to continue to give close at- 
tention to the activities of these agencies 
and to make certain that there are no 
improper contests, and that there is no 
effort of executive domination or an at- 
tempt to influence improperly in any 
way by anyone the decision of the 
agency.” Mr. Harris is chairman of the 
subcommittee. 

The debate on the White House letter 
Was opened when Representative Avery, 
of Kansas, referred to the interpretative 
news story and read from it, in part 
quoting the White House letter and in 
part quoting the interpretative portions 
of the story. 


Some Political Remarks 


Representative Springer, of Illinois, 
said he was “completely astounded” 
when he read the article. Mr. Springer 
said that “if President Eisenhower had 
indicated anything like this, certain 
members on our committee on the other 
side of the aisle would have made the 
well of this House so hot no one could 
have stood in it.” He added that “we 
hear nothing from that side of the aisle 
today,” and then asserted that “the 
powers which are now in the hands of 
the six regulatory agencies are not pow- 
ers of the White House.” 

“They are powers that were granted 
by this Congress and which this com- 
mittee on interstate and foreign com- 
merce had before these regulatory agen- 
cies were formed,” Mr. Springer added. 
“These powers of the regulatory agen- 
cies are our powers which we have 
delegated from this body to them.” 


Mr. Springer stated that Mr. Moss 
had, in the previous Congress, asked 
agency heads to whom they looked for 
instructions and had received the reply 
that they looked to Congress because 
“this is where their original jurisdiction 
came from and by delegating that au- 
thority to them, they are a part of the 
legislative body; they are not a part of 
the executive department.” 


Investigation Asked 

Mr. Moss then said that, in view of 
this, “a very careful investigation ought 
to be made,” and that the new sub- 
committee “certainly ought to go into 
this without delay, and I hope the 
chairman of this committee will see that 
that is done.” 

A little later Mr. Springer quoted from 
the White House letter as follows: 

“The President is most interested in 
being closely informed on important 
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policy and administrative action taken 
or proposed. He is particularly inter- 
ested in having major problems of the 
agency flagged for his attention.” 

As to this, Mr. Springer said: 

“When was it, may I say to my dis- 
tinguished chairman, when it was ever 
the business of the executive depart- 
ment to inquire into the policy of any 
regulatory agency? I cannot think of 
any more flagrant violation of the sepa- 
ration of the legislative and the execu- 
tive departments than we have in this 
sending down a letter asking that reg- 
ulatory agency to report to the executive, 
which has nothing to do with what 
policy action should be taken. That is 
our job in the Congress because the 
agencies took their powers from the 
Congress—not the executive depart- 
ment.” 

After again quoting from the White 
House letter to the effect that the Presi- 
dent wanted “meaty, revealing reports 
on policies and actions, not dry com- 
pilations of statistics,” and that “they 
should .not be generalized progress re- 
ports, statistical compilations or per- 
sonnel items,” Mr. Springer added: 

“What he is trying to do is to find 
out what the policies of the agencies are, 
and I take it he is attempting to in- 
fluence the agencies as to their policies.” 


‘Influence’ Attempt Questioned 

Representative Dingell, of Michigan, 
asked if Mr. Springer would state in 
what way the letter was “improperly in- 
fluencing the agencies concerned.” Mr. 
Springer replied that it was “because he 
{President Kennedy] is asking for their 
policy decisions,” and then repeated 
the assertion that this was “not a part 
of the executive branch,” but was “a 
part of the governmental agencies them- 
selves” under delegation by Congress. 

When Mr. Dingell reiterated his ques- 
tion as to what was wrong with “the 
White House” asking the independent 
agencies to state their policy, Mr. 
Springer replied that he thought it “dis- 
tinctly wrong” and added that “there 
cannot be any question that he, as the 
Chief Executive of the nation, is calling 
them to inquire about their policy.” The 
conclusion, Mr. Springer added, was 
that “they are attempting to influence 
the agency on the policy that they 
want to get out of them, not the policy 
which it is deciding but undoubtedly 
the policy which they have in mind.” 

Mr. Dingell then said that Mr. 
Springer had “drawn certain inferences 
from this” and asked for “one item of 
improper influence that was exercised 
here or one change of policy within 
these administrative agencies as a re- 
sult of this communication.” 

Mr. Springer replied: “There has not 
been any yet; there has been only one 
status report even made.” 

Mr. Dingell then asked what was im- 
proper in the furnishing of the status 
reports and Mr. Springer again said that 
the White House was asking questions 
concerning policy. 


It was here that Mr. Harris “cut in” 
with his view concerning the propriety 
of the letter. 

After Mr. Harris had spoken, Mr. 
Springer said he thought Mr. Moss was 
“the most critical member of the sub- 
committee on oversight of the Eisen- 
nower Administration with reference to 
the regulatory agencies.” He added that 
he took it from Mr. Moss’s words that 
“he will be diligent in this administra- 
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tion to being sure that the freedom of 
the regulatory agencies is guarded, and 
if that is his purpose, he may be as- 
sured he wi]l have my support.” 

Mr. Moss assured Mr. Springer that 
“that is my purpose.” 


B & O Executive to Speak 


On Recruitment, Training 


“Recruiting and Training of Transpor- 
tation Personnel” will be the topic of an 
address by G. Murray Campbell, vice- 
president and executive representative 
of the Baltimore & Ohio Railroad in 
Chicago, at a noon luncheon March 21 
of the Illinois Chapter of the American 
Society of Traffic and Transportation. 
The luncheon will be held at the Traffic 
Club of Chicago. 

A. W. Lee, secretary of the Illinois 
chapter, said that the chapter was plan- 
ning to conduct a two-day seminar on 
physical distribution management some 
time in May. The instructor would be 
E. W. Smykay, a professor at Michigan 
State University, Mr. Lee said. Kenneth 
L. Vore, assistant vice-president—traffic, 
of the U.S. Steel Corp., Pittsburgh, will 
be the speaker at the chapter’s meeting 
on May 23. 


ICC Appoints Corbin Ass’t 


Director of Rates Bureau 


The Commission has announced the 
appointment of Alvin L. Corbin as assist- 
ant director of the ICC’s Bureau of Rates 
and Practices, effective March 19. Mr. 
Corbin succeeds James J. Williams, who 
retired from that position March 9. 

Mr. Corbin’s employment with the ICC 
began in 1940 as a junior examiner. He 
became an examiner in 1947 and a 
hearing examiner in 1954. He was senior 
examiner on the staffs of Commissioner 
Richard F. Mitchell from 1951 to 1959 
and of Commissioner Clyde E. Herring 
from 1959 until recently when he was 
made’ acting assistant director after Mr. 
Williams’ retirement. 


ASTT Education Fund Drive 
Is Lauded by Rep. Harris 


Representative Harris, of Arkansas, 
chairman of the House interstate and 
foreign commerce committee, called the 
attention of his colleagues March 14 to 
the upcoming drive by the American 
Society of Traffic and Transportation 
to establish a Transportation Education 
Fund. 


A nationwide drive for contributions 
toward the goal, $100,000, is to get under 
way April 1 (T.W., March 11, p. 41). 


Mr. Harris, in remarks inserted in 
the appendix of the Congressional Rec- 
ord, praised the project and included 
with his remarks an article about the 
drive from the March issue of Annals, 
which is published by the Society. 


“In my service on the committee on 
interstate and foreign commerce,” Mr. 
Harris said, “it has been my privilege to 
meet and work with many professional 
transportation management men—from 
industry, from the common carriers rep- 
resenting all forms of transportation 
and from our federal regulatory agencies. 

“Their tasks are exceedingly complex 


and difficult, and they perform them 
with a strong sense of responsibility for 
the development of a national trans- 
portation policy which embraces the 
public interest and the economy and 
defense of our country. 

“The American Society of Traffic and 
Transportation, which is the qualifying 
professional organization of transporta- 
tion management men, will on April 1 
inaugurate its Transportation Education 
Fund. Its purpose will be to improve 
and coordinate college and graduate- 
level instruction in the theory. and tech- 
nology of transportation through grants- 
in-aid, qualifying examinations and 
sponsorship of needed research projects. 
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“I call this to the attention of my 
colleagues because I think it typifies the 
manner in which professional societies, 
supported by dedicated men and women, 
contribute through technological ad- 
vancement to our progress as a nation. 

“The American Society of Traffic and 
Transportation, its members and the 
forward-looking businesses which are 
supporting its Transportation Education 
Fund are to be commended for the 
important work they are doing.” 


Proposed Expenditure of $7.9 Billion 
On U.S. Waterway Projects Criticized 


AAR, Transport Consultants Take. Issue With Program of Army Engineers 
To Improve Existing Waterways and Add New Facilities. Assertions Made 
Railroads Would Take Competitive Rate Action, Taxpayers Would Suffer. 


A recent proposal by the Corps of 
Engineers, U.S. Army, for improve- 
ment and enlargement of existing 
inland waterways and for construc- 
tion of some new projects, at a total 
cost of about $7.9 billion, has been 
criticized by a transportation con- 
sulting firm as failing to consider 
possible competitive rate action by 
the railroads and as neglecting to 
show that “waterways are most eco- 
nomic for the recipients of subsidy, 
but not necessarily for the public 
at large.” 


At issue is a report, “Water Resources 
Activities in the United States, Future 
Needs for Navigation,” (committee print 
No. 11) prepared by the Corps last May 
for the Senate select committee on na- 
tional water resources (T.W., Aug. 20, 
1960, p. 29). The criticism is contained 
in another committee print in which 
R. L. Banks & Associates, of Washing- 
ton, D.C., has prepared a “critical eval- 
uation” of the original report. The 
Banks’ evaluation was prepared for the 
Upper Ohio Valley Association. 

Also in the latest committee print is 
a letter from the Association of Amer- 
ican Railroads criticizing the original 
report. 

The Corps of Engineers based its pro- 
posal for the expenditures on its predic- 
tion of a fourfold increase in intercity 
tonnage by all modes of traffic by the 
year 2000 and that existing transporta- 
tion facilities “will soon be taxed to the 
limit and a large increase in capacity 
will be required by 1980.” 


Unclear to Railroads 


To this, the Banks report says: 

“The railroads do not see the rosy 
picture of rising traffic that the report 
tries to paint. They must deal with 
their problems here and now. Facts 
about the loss of traffic to water com- 
petitors stare them in the face. 

“These facts cannot be overlooked or 
ignored in the expectation that huge 
increases in traffic by 1980 will have 
solved their problems. At best, they do 
not have the government’s ability to 


‘wait it out,’ particularly when they see 
the threat of much-enlarged expendi- 
tures on waterways. 

“On the other hand, a proper economic 
approach to the assignment of water- 
way costs would clarify the situation 
immensely. There has been talk about 
‘gradualism’ in the assessment of tolls 
for the use of existing waterways. No 
excuse exists, however, for such a proce- 
dure in the case of future improvements. 
Tolls should be built into the planned 
framework for such facilities.” 

The Banks firm questions the justifica- 
tion for the proposed expenditure of 
$7.9 billion, by saying: 

“The existing inland waterway system 
represents about $5.5 billion of appro- 
priated federal funds, or $2.4 billion less 
than is now proposed to be _ spent. 
Whether such an enormous future ex- 
penditure can be justified is the question 
immediately raised ... 


“In 1938 the engineers estimated the 
cost of securing a navigable channel of 
nine-foot depth on the Missouri River 
from Sioux City to the river mouth at 
$172 million, of which $129 million had 
already been spent. In 1945, the cost 
of the project was revised to $184.2 mil- 
lion. By June 30, 1958, the engineers 
had spent $258.6 million and were seek- 
ing an additional appropriation of $91 
million to continue the same project. 
Thus, in 23 years the cost of the project 
increased from 172 million to 349.6 mil- 
lion, more than double the original esti- 
mate... 


“From this record, which is fairly 
typical of engineer activities, it appears 
almost inevitable that the $7.9 billion 
waterway improvement and expansion 
program which is contemplated by com- 
mittee print No. 11 would, in the end, 
cost much more and might eventually 
becomes a $16 billion undertaking, thus 
reaching a magnitude more than 100 
times greater than the U.S. share of 
the St. Lawrence Seaway.” 


‘House of Cards’ 
And, at another point, the Banks 
criticism goes as follows: 
“To ascribe some peculiar attribute to 
water transportation as a source of 
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benefits is, of course, without foundation 
in fact. In this respect it does not differ 
in the least from rail transportation or 
manufacturing industry. 

“If users were required to pay for the 
proposed facilities costing $7.9 billion it 
would collapse the house of cards which 
the engineers have contrived to put to- 
gether. We do not know how far this 
collapse would go but, judging by the 
outcries heard whenever the subject of 
tolls on existing waterways receives at- 
tention, it may be surmised that not 
much of the house would be left. In 
short, few, if any, of the improvements 
listed in the report would confer net 
benefits, after payment of tolls, sufficient 
to justify their provision .. . 

“At page five of committee print No. 11 
it is stated that inability of the railroads 
to absorb the onrush of waterway traffic 
‘demolishes the argument frequently ad- 
vanced that the railroads could absorb 
waterway traffic at out-of-pocket costs.’ 
As will be shown presently, the premise 
as to the inability of the railroads to 
absorb an annual increase of 7.8 billion 
ton-miles of traffic is entirely unsupport-_ 
able. The quoted language, therefore, 
reflects a sad misapprehension of out-of- 
pocket cost concepts. 

“Certain facts must be recognized. 
Whatever the stake of a relatively few 
large shippers may be in river transpor- 
tation, it cannot be compared with the 
much more vital interest of the public 
at large in efficient and economical 
highway and rail transport. The econ- 
omy could exist indefinitely without fur- 
ther expansion of the inland waterways, 
but it could not exist at all without both 
efficient highway transport and efficient 
railroads ... 

“Railroads must be guided, however, 
by present realities and not by the 
dreams of what may come to pass in a 
remote period. In all the circumstances 
therefore, it must be concluded that a 
basic error of omission in committee 
print No. 11 is its failure to evaluate or 
even to consider the possibility of com- 
petitive rate action by railroads seeking 
to forestall further erosion of their traf- 
fic. If such action should be even par- 
tially successful under the evolving in- 
terpretation of section 15a(3), the vast 
growth of waterway traffic envisioned by 
the engineers may never come to pass.” 


Central Control Idea 


The Banks report takes issue with 
a Statement by the enginers. that 
“detailed studies made at the time 
will show” which mode of transpor- 
tation in the future could do a given 
job most economically. In this line, 
the Banks firm answers: 


“It may be desirable to attain more 
centralized control of federal invest- 
ments in transportation facilities, but 
we find it impossible short of a com- 
pletely socialized economy, to see how 
there can be a central authority re- 
sponsible for the allocation of traffic. 
Under our present economic system, 
traffic will flow to the agency with the 
greatest service-cost appeal to ship- 
pers, but this appeal must follow, not 
precede, the provisions of facilities. 
There is no way of reserving traffic 
for a new facility yet to be provided. 

“In short, the implied plan of the 
engineers exceeds normal expecta- 
tions as to the proper functions of gov- 


ernment. Unless government owner- 
ship of truck lines, pipelines and rail- 
roads is also to be inferred, the gov- 
ernment could not, for example, direct 
a railroad to build a new line into pre- 
viously unserved territory, even if ‘de- 
tailed study’ showed this to be desir- 
able. By the same token, it is ques- 
tionable whether substantial additions 
to the physical capabilities of existing 
railroads or motor carriers can be se- 
cured by government fiat. 

“By refusal to grant the certificates 
or permits required by law, the gov- 
ernment could, to be sure, forestall 
carrier expansion plans to serve new 
areas potentially or actually competi- 
tive with a waterway. Such action is, 
as far as can be determined, unprec- 
edented and seems highly unlikely 
with a governmental structure where 
the granting of licenses is quite some 
distance removed from the construction 
and promotion of facilities. 

“Construction of oil pipelines, an 
ever-present and serious threat to the 
waterways, is not subject to prior fed- 
eral approval. Construction of natural 
gas pipelines, which are highly com- 
petitive with waterway coal traffic, is 
subject to approval by the Federal Power 
Commission, but here again there is no 
over-all design for transportation to 
which that commission might turn in 
deciding whether or not to allow a given 
line to be built. Other considerations 
are controlling. 

“The question next arises whether the 
representatives of public and private 
transportation interests could get to- 
gether and work out a national transpor- 
tation plan or at least broad policies for 
desirable traffic allocation between the 
different modes. The answer necessarily 
is ‘no.’ This answer arises not from the 
stubbornness of private interests but 
rather from the inherent naivete of such 
a proposal. 

“Under their present doctrine, the en- 
gineers themselves would decline to 
participate in such an activity. The 
reason is obvious. They could then no 
longer expect to perpetuate toll-free 
waterways. They would then have to play 
by the sam rules as do the represent- 
atives of private capital at the nego- 
tiating table.” 


: Depth of Channels 


Taking note of some other of the 
enginers’ proposals, the Banks report 
says: 

“It is stated at page seven of the re- 
port that waterways of a depth of less 
than nine feet ‘are now antiquated.’ 
There are 7,117 miles of such waterways, 
or over 35 per cent of the present ‘com- 
mercial waterways.’ The implication is 
that these waterways should be deepened 
to nine feet forthwith. Clearly the bur- 
den of proof still should be on advo- 
cates to show, case by case, that such 
deepening is justified by the traffic 
available. 

“The report stresses the need for more- 
efficient water terminals, to be ostensibly 
provided by non-federal interests. Since 
water transportation has gone so far 
in ridding itself of less-than-bargelot 
traffic by its emphasis on large and 
heavy tows of bulk commodities and 
certain manufactures (such as iron and 
steel pipe), none of which requires the 
use of public terminals, one is led to 
wonder whether this is not in fact an 
argument for federal support of bulk 
commodity transshipment facilities. 
“At another place, the Engineers’ re- 
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port appears to suggest the availability 
of water projects for ‘make-work’ pro- 
grams. The presumption is that even 
the weak efforts to appraise the desir- 
ability of given projects by waterway 
standards would be relaxed in order to 
create jobs. The spending of public 
funds for permanent waterway improve- 
ments, whatever the basis, introduces 
permanent distortions in the nation’s 
transportation plant. ‘Make-work’ pro- 
grams would merely accentuate the lack 
of sound economic analysis in this field. 
If jobs need to be created, they should 
not cause further and enduring irration- 
alities in our transportation network. 
There are other means of providing em- 
ployment.” 
Comment by AAR 


The AAR’s comments are in the form 
of a letter from its president, Daniel P. 
Loomis, to the Senate committee. In 
part, Mr. Loomis says: 

“Since the committee, as well as the 
Secretary of the Army, might be misled 
by the naive statistical maneuvering 
presented to them by the Corps of En- 
gineers, it seems appropriate to examine 
this feature of the report. Waterway 
traffic is generally bulk traffic in areas 
of heavy traffic concentration, and this 
traffic density is compared with the 
average traffic of all rail lines including 
branch handling almost insignificant 
traffic per mile of road. 

“The waterway traffic increases be- 
tween 1946 and 1957 occurred on a sys- 
tem of waterways where traffic is con- 
centrated, waterways upon which the 
taxpayers, using figures from the report, 
have already invested $5% billion 
through the federal government, plus 
‘sizable non-federal contributions,’ for 
contruction, improvement, maintenance 
and operation. Further expenditures of 
almost eight billion taxpayer dollars are 
suggested to provide additional water- 
way facilities to compete with existing 
parallel railroads which provide their 
own facilities from their own resources, 
and pay taxes besides. 

“The Corps confuses rail capacity to 
move traffic with the use of rails to 
move traffic. It also fails to recognize 
that much of the increase in inland 
waterway traffic is traffic diverted from 
the self-supporting, privately owned, 
taxpaying railroads to the public-sup- 
ported, publicly owned, tax-consuming 
waterways. 

“But the most glaring and inexcusable 
error is the complete failure to recognize 
the tremendous ability of the railroads 
to absorb large volumes of additional 
traffic with minor additions to their 
physical plant, as was so well demon- 
onstrated during World War II and 
Korea. Subsequent improvements in sig- 
naling, communications, yards and mo- 
tive power have further materially in- 
creased rail roadway capacity. 

“Going back to World War II, which 
preceded the almost-complete dieseliza- 
tion of the railroads, and prior to many 
of the other railroad operational im- 
provements, the upper level of use on 
heavy traffic segments exceeded 80 mil- 
lion ton-miles per mile of road per year. 
This figure would be considerably 
higher today if the traffic were avail- 
able. 

Rail-Barge Comparison 


“Again, assuming traffic were avail- 
able on one such railroad, 1,000 miles 
long, the rail distance from Pittsburgh 
to New Orleans (instead of 1,717 miles 
ot waterway distance), would have ca- 
pacity to handle over 80 billion ton- 
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miles of traffic a year—enough to absorb 
the annual increase of 2.3 billion ton- 
miles of waterway traffic for 35 years— 
without any cost to the taxpayers. More 
significant is that it would not be neces- 
sary to build this railroad since the ca- 
pacity of existing lines in this area is 
already adequate to handle this con- 
templated increase in traffic. 

“There are other similar but perhaps 
not as glaring errors in the report of the 
Corps. But comparisons of this nature 
do not solve any problems of transpor- 
tation. 

“The solution is simple: If the water- 
way users who today pay nothing were 
charged with the costs of building, op- 
erating and maintaining the waterways 
on a basis of use, the construction of 
additional facilities would then be 
predicated upon sound economic need 
and not on the influence of minority 
pressure groups. The facilities would be 
paid for by those commercial interests 
who use them and not by the already- 
overburdened taxpayers, and the na- 
tion’s resources would be channeled so 
as to best serve the great and diversified 
demands made upon them for defense, 
education, housing and other priority 
matters, and not wasted upon unneces- 
sary building up of duplicate, wasteful 
and expensive transportation facilities 
at public expense for private gain.” 


Newly Formed ‘Associated 
Traffic Clubs Insurance 


Corporation’ Issues Stock 


Officers of the newly formed As- 
sociated Traffic Clubs Insurance 
Corp. have announced issuance of 
250,000 shares of common stock in 
the corporation, the Securities and 
Exchange Commission on March 10 
having allowed a registration state- 
ment covering the stock issue to be- 
come effective. 


Founded primarily to provide insur- 
ance coverage to the 60,000 members of 
the Associated Traffic Clubs of America 
and members of their families, the As- 
sociated Traffic Clubs Insurance Corp. 
was chartered as a Delaware corpora- 
tion last September by four Washington 
(D.C.) residents: Floyd C. Day, secretary 
of the Associated Traffic Clubs of Amer- 
ica; Bernard Povich, a Washington at- 
torney; Mrs. Marcia G. Latona, office 
manager of the Barber-Colman Co., 
Bethesda, Md., and John W. Costello, 
president of National Employment Serv- 
ices, Inc. 


In the new ATC Insurance Corpora- 
tion, Mr. Day, who has resigned as cir- 
culation director of TRAFFIC WoRLD, is 
president and _ executive committee 
chairman; Mrs. Latona serves as secre- 
tary-treasurer; Mr. Povich is vice presi- 
dent and general counsel, and Mr. Cos- 
tello serves as a director and a member 
of the executive committee. Other mem- 
bers of the board of directors are: 


United States Senator Jennings Ran- 
dolph, of West Virginia; Dr. Charles A. 
Taff, professor of transportation at the 
University of Maryland; Robert J. Test, 
assistant secretary of the Interstate 
State Commerce Commission; Gerald W. 
Collins, manager of the transportation 
and communications department of the 
Chamber of Commerce of the United 


States; B. M. Seymour, president of As- 
sociated Transport, Inc., New York 
City; Warren W. Brown, assistant vice- 
president of the Western Pacific Rail- 
road, Chicago, and executive vice-presi- 
dent of the Associated Traffic Clubs of 
America; Frank L. O’Neill, general traf- 
fic manager of Minnesota Mining & 
Manufacturing Co., St. Paul, and chair- 
man of the board emeritus of the ATC 
of A; Traffic Clubs of America; L. E. 
Galaspie, director of traffic of the Reyn- 
olds Metals Oorp., Richmond, Va., and 
chairman of the board of the ATC of A; 
Eugene Landis, director of transporta- 
tion, International Minerals & Chemical 
Corp., Skokie, Ill., and president of the 
ATC of A, and Bernard H. Ways, vice 
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president of the Fleet Transfer Co., Bal- 
timore, and treasurer and assistant sec- 
retary of the Associated Traffic Clubs of 
America. 


The ATC Insurance Corp., according 
to its officers, plans eventually to write 
all kinds of ordinary life insurance for 
ATC members, but is initially limiting 
coverage to term insurance. 

The public stock offering is being 
handled by A. T. Brod & Co., of Wash- 
ington, D.C., member of the New York 
Stock Exchange. 


‘Maximum Effort’ to Strengthen U.S. 
Railroads Asked by AAR Official 


Curtis Buford Tells Rail Engineers That Rail Situation Demands 
Gov't Action. Murphy, of Burlington, Says Rails Could Handle More 
Freight, Asks End to Federal ‘Frustration.’ U.S. Ahead in Research. 


The nation’s survival required 
‘nothing less than a maximum ef- 
fort” to strengthen and improve 
America’s railroads, said Curtis D. 
Buford, vice-president of the op- 
erations and maintenance depart- 
ment, Association of American 
Railroads, in the keynote speech 
March 7 at the sixtieth annual 
meeting of the American Railway 
Engineering Association in Chicago’s 
McCormick Place Exposition Center. 

But, “there is nothing wrong with the 





industry that additional business would 
not correct,” according to Harry C. 
Murphy, president of the Chicago, Bur- 
lington & Quincy Railroad, who spoke 
at the AREA’s annual luncheon March 
8. Mr. Murphy said he was convinced 
that “the railroads could handle a third 
more revenue ton-miles with less than 
a proportionate percentage increase in 
freight train miles; with but a nominal 
increase in car hire; but perhaps some 
further investment in freight train 
cars.” 


As for railroad research, “we are still 
ahead in the United States,” according 
to W. M. Keller, vice-president of the 


‘Just as | have faith in the future of our national economy, so also do | have faith in the long- 

range future of the railroads if for no other reason than there seems to be a growing 

appreciation of the importance of the railroad industry in the minds of the public, government 

officials and others who are, and should be, vitally concerned,’ Harry C. Murphy, president of the 

Chicago, Burlington & Quincy Railroad asserted at a luncheon March 8, in Chicago, of the 
American Railway Engineering Association. 
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AAR’s research department in Chicago. 

“But,” he said, “if we are to stay 
ahead we are going to require greater 
research effort. Russia and Europe are 
putting forth a great effort in research. 
We cannot long stand by if we are to 
keep ahead. Perhaps the modification 
of our outmoded work rules will be the 
means of giving us new vigor in this 
industry.” 

He added that “it is obvious that we 
cannot progress with these burdensome 
rules that accomplish no purpose other 
than to stagnate.” 


Beeder Elected President 


The AREA elected R. H. Beeder, chief 
engineer of the Atchison, Topeka & 
Santa Fe Railway, as president for 1961, 
succeeding E. J. Brown, chief engineer 
of the C B & Q. Other new officers also 
were elected. 

The National Railway Appliances As- 
sociation held its triennial exhibit of 
railroad equipment, power tools and ma- 
chinery in conjunction with the AREA 
meeting at McCormick Place. The ex- 
hibit began March 6 and lasted through 
March 9, while the AREA meeting be- 
gan March 7 and ran through March 9. 

The 24 standing and special commit- 
tees of the AREA, which is the engineer- 
ing division of the Association of Ameri- 
can Railroads, also reported in the course 
of the meeting. More than 2,200 persons 
registered for the sessions, about 1,300 of 
them railroad personnel. The AREA 
has approximately 3,300 members among 
the chief engineers and maintenance of- 
ficers of the railroad industry. 

Warning that the present U:S. railroad 
situation is “serious and demands ac- 
tion, largely by government,” Mr. Bu- 
ford told the AREA that “the need for 
healthy railroads is greater today than 
ever before.” By comparison with high- 
way and waterway transportation, “rail- 
roads are the best prepared and the most 
capable of meeting any national emer- 
gency,” he said, adding: 

“Each transport mode possesses cer- 
tain inherent advantages and disad- 
vantages. The advantages of railroads 
include a significantly low requirement 
for propulsive effort in relation to ma- 
terial transported, and high ratios of 
payload per carrying unit. Only deep 
water ocean vessels produce more net 
ton-miles per transportation hour.” 


More Transport to Be Needed 


The AAR operations officer main- 
tained that both the short-range and 
long-term growth of the economy would 
require more transportation output and 
more efficient use of the nation’s trans- 
port resources. 


“An estimated 20 per cent of our gross 
national product represents the cost of 
transporting goods and people, including 
automobile transportation,” Mr. Buford 
said. 

“By contrast, the Soviets are spending 
less on transportation than we are. They 
are getting more transportation per 
dollar invested because they are de- 
veloping and relying more on rail trans- 
portation. Europe and Japan, with which 
we are also competing for markets in the 
free world, are likewise emphasizing the 
development of railroads.” 

But in the U.S., Mr. Buford said, 
“while it seems to be public policy to 
provide and maintain other transporta- 





tion facilities at taxpayer expense, it 
also seems to be public policy to dis- 
criminate through outdated taxing prac- 
tices against railroads in their efforts to 
replace and improve their own privately 
financed plant and equipment.” 

“Economies in maintenance, inventory 
and utilization of equipment that would 
flow from standardization are vital to 
improving the competitive capability of 
our industry,” Mr. Buford said. “Failure 
to take advantage of these economies is 
a luxury we can no longer afford.” 

Mr. Buford urged engineers to aid in 
improvements in both diesel and electric 
motive power, in automatic train opera- 
tion, in overcoming transit and switch- 
ing shocks to lading in cars, in car 
design to facilitate loading and unload- 
ing and development of “dependable 
concepts for containerization.” 

Other advances which Mr. Buford 
urged the railroads to use included: 
Microwave communication, radio con- 
trol, data processing procedures and 
equipment, automatic communications 
system, traffic control systems, modern 
signal equipment, freight classification 
yards and mechanized handling of pack- 
aged freight. 


Planning Facilities 


“A concept urgently in need of care- 
ful analysis and planning is the inte- 
gration of truck and container terminal 
facilities with railroad terminal yard 
facilities,’ Mr. Buford said. “The cost 
of providing switching service in indus- 
trial terminal territories is extremely 
high.” “A possible solution is to develop 
specialized rail cars for transferring 
bulk commodities to dump trucks just as 
containers may now be transferred to 
flatbed trucks. The transfers could be 
made in the vicinity of primary terminal 
classification yards so as to obtain quick 
delivery in major urban areas. The re- 
sults should be faster release of rail 
equipment and dramatic improvements 
in equipment utilization.” 


Railroads’ Future 


Mr. Murphy, in his speech on “The 
Railroads Look to the Future,” said that 
he did not believe that the railroad in- 
dustry faced eventual nationalization, 
“despite the many adverse factors 
presently plaguing the industry.” 


Among these factors Mr. Murphy did 
not include the “recession,” explaining 
that “the level of business in a free 
enterprise system always has been, and 
probably always will be, subject to 
periodic ups and downs.” 


“The alternative to these fluctuations,” 
Mr. Murphy said, “is a controlled econ- 
omy, which I believe to be the greater 
of several evils.” 


In this connection, Mr. Murphy en- 
dorsed a statement made recently by 
former Secretary of Commerce Frederick 
H. Mueller before the Pittsburgh Traf- 
fic Club that “the hope of transporta- 
tion in America is to place increasing 
reliance on the imaginative brains of 
private enterprise and less dependence 
on stagnant thinking of habit-bound 
regulatory diehards and their back-seat 
driving theorists.” 


What the railroads “desperately need 
is more business—a reversal of the down- 
ward trend, percentage-wise, of the na- 
tion’s total inter-city ton miles,” Mr. 
Murphy said. He said he was confident 
the railroads could handle a 15 to 20 
per cent increase in freight business 
“with virtually no additional train miles 
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and little additional cost, except for car 
hire.” He added that he was sure that 
the railroads could do still more—that 
they could handle a third more ton miles 
with a small increase in freight train 
miles and cost. 

Mr. Murphy pointed out that a rail- 
road passenger could still ride a mile 
for about three cents, in comparison 
with the average passenger-mile revenue 
of 2.85 cents in the five years 1926-1930. 

“Can any other service organization 
boast such a slight per cent increase in 
its charges over such a long period of 
time?” Mr. Murphy asked. 

As for freight, Mr. Murphy said that 
presently “a ton of freight is moved 
one mile on the railroads at an average 
charge of less than a penny and a 
half.” During 1926-1930, the charge was 
1.07 cents, he said, adding that ton- 
mile revenue has thus increased less 
than 50 per cent, while wage and ma- 
terial costs for the same period were 
about 300 per cent higher. 


Railroad ‘Frustration’ 


“All too frequently,” Mr. Murphy 
said, “efforts by railroads to give the 
public lower rates under new concepts 
of rate making have been frustrated by 
government.” 

He cited the recent decision by the 
Interstate Commerce Commission re- 
jecting an effort by the New York Cen- 
tral to reduce rates on rugs and car- 
peting from Amsterdam, N.Y., to Chi- 
cago, as an example of this “frustration” 
(T.W., March 4, 1961, p. 83). Mr. Mur- 
phy also charged that this decision was 
an example of a denial of “free choice” 
by “government edict.” 


If the plan had been allowed, Mr. 
Murphy said, rug manufacturers would 
have returned to the railroads at least 
80 per cent of their rug shipments to 
Chicago. The shipper would thus have 
reduced his costs; the railroad would 
have earned a profit which it could not 
otherwise enjoy, said Mr. Murphy add- 
ing that he believed the decision was 
“contrary to what I believe was the in- 
tent of the Congress.” 


Another threat to free choice listed 
by Mr. Murphy was “the suggested pen- 
alty charge” by the Teamsters’ Union 
against truckers of $5 on each trailer 
loaded for railroad piggyback service. 
This of course, he said, would be borne 
ultimately by the shipper-user of that 
service.” Mr. Murphy asserted that the 
penalty still was under consideration, 
but said that “it seems inconceivable 
that the public, the ICC, and the courts 
will take this threat lying down” (T.W., 
Feb. 18, p. 47). 


Mr. Murphy also called for “more 
equitable treatment at the hands of state 
and local governments” as well as at the 
hands of federal agencies. He said that 
“in connection with pensions and un- 
employment insurance the railroads 
have been singled out for much more 
oppressive and costly treatment than is 
provided under Social Security for other 
segments of the American economy.” 


Tax Payments 


In addition, Mr. Murphy said that 
“Burlington’s ad valorem property taxes 
last year were almost equal to our total 
net income of $12,493,137 during that 
year.” When property taxes on one’s 
business were more than 90 per cent of 
net income, certainly “one may be ex- 
cused for registering some objection,” 
he said, adding: 


“One might even become quite vocif- 
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erous if he could show, as we can 
in many states, that, in relation to fair 
value established by recorded deeds, 
etc., our property assessment is almost 
twice as high as the assessments against 
the average property owner in the 
state.” 


User Charges Favored 


Mr. Murphy also endorsed another 
statement by Mr. Mueller that “users 
who benefit directly from federal facil- 
ities should, in the long run, pay their 
full fair share of the cost of building 
and operating them.” The Burlington 
president qualified his endorsement by 
saying that “I do not like the phrase ‘in 
the long run.’” He explained that “if 
concrete affirmative action in this field 
does not occur soon, the run may be 
too long for the self-supporting rail- 
roads.” 


Mr. Murphy also called for elimination 
of subsidies to carriers “in the long run,” 
for federal action either to remove or 
extend to other modes of transport 
“artificial handicaps which now hamper 
the railroads” and for active participa- 
tion by railroad employes in a cam- 
paign to acquaint the public and legis- 
lative and regulatory officials with rail- 
road needs. 


Research Comparisons 


Mr. Keller said that he was “impressed 
more by the extent and volume” of the 
activity of the 12 railroad institutes in 
Russia than with the quality of the 
work produced. Mr. Keller said he and 
a group of railroad officials visited two 
of them in 1960. In Europe, on the 
other hand, Mr. Keller said the group 
“thought the quality of the research 
work was excellent.” 


The concept that research was the 
development of new ideas, and testing 
was what decided whether or not the 
new ideas were any good, was actively 
followed in Europe, Mr. Keller said. 


As for U.S. research, Mr. Keller said 
that “we have made progress in non- 
destructive testing and in the mainte- 
nance of both track and equipment by 
means of technical analysis.” He em- 
phasized sound wave defect detention 
carried on at the AAR research center 
in Chicago, stating that “we know of 
no precisely comparable activity in Rus- 
sia or Europe.” 


Among projects scheduled for 1961 
by the AAR, Mr. Keller listed control 
of vegetation of brush and weeds with 
chemicals and other destructive means, 
development work on prestressed con- 
crete ties, placing of rail failure statistics 
analysis on a computer basis, work on 
improvement of construction of in- 
sulated rail joints, and development of 
the use of epoxy resins or epoxy cement 
to repair the deteriorated surface of a 
concrete washing platform for pas- 
senger cars. 


“In all these projects we feel we are 
ahead of Russia and Europe,” Mr. Kel- 
ler said. 


He said the laboratories also might 
“make some field tests this year with 
piggyback cars to determine their clear- 
ance requirements because of the in- 
creasing importance of this type of traf- 
fic.” Piggyback as we know it, he said, 
“is not used in Russia and only slightly 
in Europe.” 


Mr. Keller said the AAR also hoped 
to make progress in developing a means 
of testing timbers in trestles for decay 
and soundness either by the use of ultra- 


sonic or gamma ray back scatter tech- 
niques. 


However, Mr. Keller said, the labora- 
tories would have in 1961 “a reduced 
budget and staff,” adding: 


“Thus, it is evident that we have a 
challenging year ahead of us, but with 
adverse working conditions. However, 
these conditions are with us and we do 
not propose to be discouraged by them.” 


Other new Officers elected by AREA 
for 1961 were: C. J. Code, assistant chief 
engineer, staff, Pennsylvania Railroad, 
senior vice-president; L. A. Loggins, 
chief engineer, Southern Pacific Lines 
in Texas and Louisiana, junior vice- 
president; J. H. Brown, assistant chief 
engineer, western district, St. Louis-San 
Francisco Railway, director; J. E. Eise- 
mann, chief engineer, western lines, 
Atchison, Topeka and Santa Fe Railway, 
director; W. H. Huffman, assistant chief 
engineer—construction, Chicago & North 
Western Railway, director; and F. R. 


Smith, chief engineer, Union Railroad, 


director. 


Northwest Shippers to Hear 
Talk on Rail Merger Plan 


The proposed merger of the Great 
Northern, Northern Pacific and Chicago, 
Burlington & Quincy railroads will be 
discussed at a meeting of the North- 
west Shippers Advisory Board on March 
30, by R. W. Downing, vice-president, 
executive department, Great Northern 
Railway. 


Mr. Downing will speak at the general 
luncheon session of the board’s thirty- 
eighth annual meeting, to be held at the 
Lowry hotel, St. Paul, Minn. 


The board’s committee meetings will 


Mail Car Formerly ‘Sleeper’ 





Carl Schroeder (left), Chicago postmaster, Wayne 
A. Johnston, Jr., general superintendent of 
transportation for the Illinois Central Railroad, 
and William F. Geserick, Jr., (right), manager of 
mail and baggage traffic for the railroad, 
inspect a new ‘rolling post office,’ 85 feet long, 
the largest mail car in the Illinois Central fleet. 
Converted from a Pullman ‘sleeper,’ the mail 
car, first of five planned for construction by 
the railroad at its Burnside shops in Chicago, 
will be placed in mail service between Chicago 


and Carbondale, Ill. 
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be held March 29, starting at 8 am. 
At the general business session the fol- 
lowing day, new officers will be elected. 


‘Diversion’ of Road Funds 
Proposed in Several State 
Legislatures, NHUC Says 


On the eve of House hearings on 
President Kennedy’s recommended 
road tax plan the National Highway 
Users Conference said a survey of 
the several states showed that di- 
version of highway funds to non- 
highway purposes was being pro- 
posed this year in a number of state 


legislatures. 

The conference said March 13 that 
highway experts were “particularly dis- 
turbed” by the proposals in view of the 
difficulty at all levels of government in 
finding sufficient funds to finance the 
federal-state highway program and state 
and local road needs. 


President’s Plan Opposed 


President Kennedy’s approach would 
be to increase taxes on fuel and rubber 
and raise the weight-levy on trucks ex- 
ceeding 26,000 pounds (T.W., Mar. 4, p. 
17). The President’s plan is opposed 
strongly by several national organiza- 
tions (see story on House hearings in 
Legislative News section). 

The NHUC, long a critic of the diver- 
sion of road funds to other uses, said 
the survey showed: 

“Constitutional amendments, called 
‘good roads amendments’ because they 
are designed specifically to protect high- 
way funds, have come under attack in 
some states. A proposed convention to 
rewrite Michigan’s constitution is meet- 
ing some highway user opposition be- 
cause of the threat to repeal the state’s 
good roads amendment. In Massachu- 
setts, a proposed change would permit 
use of gasoline tax revenue to pay an- 
nual deficits of the Metropolitan Transit 
Authority. 

“A suggested change in the Idaho 
good roads amendment to allow diver- 
sion of highway user revenue for school 
purposes was killed in the house. In 
North Dakota, a bill to end all ear- 
marking of funds was amended to per- 
mit continued dedication of highway 
funds to highway purposes. 


License Fee for Museum 


“The permanence of ‘temporary’ diver- 
sion is again evident in Connecticut. In 
1959, a diversion of license plate and 
driver fee revenue to school purposes 
was authorized for a two-year period. 
This year the governor has requested 
that the diversion be extended for an 
additional two-year period. 

“An Illinois proposal that has passed 
one house would transfer $5.1 million 
from the driver education fund to a 
school-aid fund. This money was ob- 
tained by imposing an additional $2 fee 
for each driver license as a means of 
financing high school driver safety edu- 
cation. Also, a series of Illinois bills 
would end the earmarking of highway 
user tax revenues and transfer monies 
presently in the driver education fund, 
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the motor vehicle fund and the state 
road fund into the general revenue fund. 

“In South Carolina, a bill providing 
for veterans’ bonuses would be financed 
by the proceeds of one-half cent of the 
gasoline tax. A Texas proposal would 
increase vehicle license plate fees by $1 
and use the proceeds for public park 
purposes and construction of an histori- 
cal museum.” 


Sen. Symington Opposed 
To Discriminatory Rates 
And to Waterway Tolls 


Senator Symington, of Missouri, 
has expressed opposition to selective 
rate cutting which, he contends, in- 
evitably produces’ discrimination, 
and to tolls on U.S. inland water- 
ways. He has also criticized the 
Interstate Commerce Commission 
for allegedly condoning evasion of 
the intent of Congress that joint 
rates and through routes be estab- 
lished by water carriers and rail- 
roads. 


In a Senate speech March 14, Senator 
Symington said it was “a safe prediction 
for this Congress, as for every Congress 
in recent years, that transportation 
policy will be a lively and controversial 
issue.” 

“Because of its importance,” he said, 
“transportation has long been an in- 
dustry set apart, with very special rules 
and regulations. There were good reasons 
for this at one time, but lately I have 
wondered whether the Congress did the 
public interest quite the favor it intended 
to do. 

“Perhaps by now the complications of 
the regulations are part of the difficulty. 
Time and time again I have spoken in 
these chambers urging consideration of 
and help for our railroads and trucks; 
and will again whenever there is a 
justifiable need. 


“With equal vigor, therefore, I must 
speak up for another vital mode of 
transportation, one that provides service 
on our great rivers. 


“One of the major problems is the 
fair regulation of competition in rate- 
making. Increasingly, I am told, there 
is evidence that mere economic size is 
being used to cancel out the low-cost 
efficiency of the small water carrier 
competitor. 


Railroad Rate Cutting 


“Railroads are charged with singling 
out particular barge traffic and reducing 
rates selectively, often below full costs, 
so as to eliminate water competition.” 


The Missouri senator said the chief 
of the Commission’s cost section, Samuel 
4. Towne, recently had reported that 
two-thirds of the rail traffic was being 
carried at less than the full cost of 
providing service. 


“There seems to me,” he said, “to be 
something wrong if the low-cost car- 
rier isn’t allowed to assert his inherent 
advantage. Common sense would sug- 
gest that, in a situation where two- 
thirds of the rail traffic is being carried 





at less than cost, the ICC or per- 
haps the Congress ought to develop 
some rule of rate-making which will 
preserve the lower cost, more efficient 
small operator... . 

“Competition should certainly be en- 
couraged, but where a rate is lowered 
to meet competition, and this produces 
discrimination, as selective rate cutting 
always must, then a rate lower than 
necessary to meet the competition, or so 
low that it eliminates competition, 
should be clearly unlawful.” 

Senator Symington said that Congress 
had “insisted no less than six times 
in the interstate commerce act that rea- 
sonable rates and through routes be set 
up between water carriers and rail- 
roads.” 

“Exhaustive reports to the Senate .. .” 
he said, “have brought out into the open 
the widespread evasion of this congres- 
sional intent. 


“Despite years of effort on the part 
of the water carriers, the clear intent 
of Congress has been ignored; and what 
is even more shocking, the Interstate 
Commerce Commission appears to have 
condoned this evasion. Such flouting 
of congressional intent, stated so ex- 
plicitly so many times, calls for thorough 
investigation and action.” 

The Senator noted that the Demo- 
cratic party was “on record against tolls 
on the river. 

“T endorse that position,” he said. 


Chicago Association Backs 
NP-GN-Burlington Merger 


The board of directors of the Chicago 
Association of Commerce and Industry 
has voted to support the proposed merg- 
er of the Northern Pacific, the Great 
Northern and the Burlington railroads. 

The three railroads have filed appli- 
cations for the merger—which would in- 
clude a subsidiary railroad of the Great 
Northern—with the Interstate Commerce 
Commission (T.W., Feb. 25, p. 97). The 
merged company would be known as 
Great Northern Pacific & Burlington 
Lines, Inc. 


Announcing the Chicago directors’ 
action was James E. Rutherford, presi- 
dent of the association and vice-pres- 
ident for mid-American operations of 
the Prudential Insurance Co. 


He also made known that the board 
favored legislation proposed by railroads 
operating commuter service in the Chi- 
cago area that would amend the Illinois 
public utility act to give the carriers 
greater freedom in pricing and service 
arrangements. 

“Also approved,” he said, “were pro- 
posed revisions to the Illinois revenue 
article offering tax relief to railroads 
operating in the state. One revision 
would release railroads from involvment 
in the tax problems of business leasing 
right of way property. Another approved 
proposal allows for railroad operating 
property to be assessed at a level no 
higher than the average for real estate 
generally in Illinois. 


“The board reiterated previous oppo- 
sition to a proposed increase in the cor- 
porate franchise tax by stating its belief 
that Illinois corporations already are 
paying a great share of the state’s taxes. 
The proposed increase, the board de- 
clared, would be detrimental to the fa- 
vorable attitude industry in other states 
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now has toward Illinois, and would 
handicap the program to attract new 
industry to the state.” 





Seatrain Is Joined by Four 
Roads in Gulf-New England 


Through Container Service 


John L. Weller, president of Sea- 
train Lines, Inc., announced March 
15 in Edgewater, N.J., that “a unique, 
new container service involving joint 
through rates between a water car- 
rier and four railroads is attracting 
favorable shipper attention.” 


Mr. Weller said that the service linked 
the New England states with the Gulf 
States of Louisiana and Texas. 

“A voluntary agreement has been 
reached, profitable to all parties, pro- 
viding the advantages of piggybacking 
on the railroads, fishybacking on Sea- 
train Lines and over-the-road trucking,” 
Mr. Weller said. 

The Kansas City Southern Railway 
and the Louisville and Arkansas Railway 
and their trucking subsidiaries are pro- 
viding through service for Seamobile 
highway containers between points in 
Louisiana and Texas and Seatrain’s 
terminal at Belle Chasse, La., in the 
New Orleans port area. 

Mr. Weller said that the Seatrain 
containers were received at or delivered 
to New Orleans either by piggyback or 
over the road. He said that, on the 
northern end of the service, the New 
England Transportation Co. a sub- 
sidiary of the New Haven Railroad, and 
the Reading Transportation Co., a sub- 
sidiary of the Reading Railway, pro- 
vided service covering all of New Eng- 
land and a large part of the Pennsyl- 
vania and New Jersey industrial area 
and that the Seatrain containers used 
in the joint service were assembled and 
distributed at Seatrain’s terminal at 
Edgewater. 

Mr. Weller said that Seatrain had 
about 400 highway containers which 
could be put into the new service and 
that a broad range of commodities, in- 
cluding plastics, food and synthetic rub- 
ber were being transported. 


“Shippers have the convenience of 
one charge for the through service, and 
are billed on one waypbill,” he said. “In 
addition, the service provides easier 
access to lower cost intercoastal ship- 
ping.” 


13 Additional Rail Officials 


Named to ICC ‘Reserve’ Unit 


The appointment of 13 additional 
railroad officials to the Interstate Com- 
merce Commission unit of the National 
Defense Executive Reserve, was an- 
nounced March 13 by Chairman Everett 
Hutchinson, of the ICC. The new mem- 
bers bring the total number of re- 
servists to 46 and expand the ICC unit 
from 85 to 98, according to the chairman. 


Other reservists include 28 for motor 
carriers, seven for water carriers, four 
for traffic management, 11 for ware- 
housing and storage, one for manpower 
and one for administration. 

“The executive reserve represents the 
industry force that would move in with 
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the nearest ICC office in a national or 
regional emergency,” Chairman Hutch- 
inson said. The men have agreed to 
take time from their daily responsibil- 
ities for periodic training and stand 
ready to participate full time in the 
event of an emergency.” 


The National Defense Executive Re- 
serve was established by former Presi- 
dent Eisenhower on February 15, 1956, 
pursuant to authority of the defense 
production act, as amended in 1955. The 
members of the ICC unit represent a 
substantial cross section of the nation’s 
outstanding leadership in transportation, 
the chairman said. 


The new members were identified as 
follows: 


Charles M. Rasmussen, general mana- 
ger, lines west, of the Great Northern 
Railway Co., Seattle, Wash.; Howard 
C. Forman, assistant vice-president of 
the Louisville & Nashville Railroad Co., 
Birmingham, Ala.; Frank L. Steinbright, 
general manager, western district of the 
Northern Pacific Railroad, Seattle; Edd 
H. Bailey, vice-president, operations, of 
the Union Pacific Railroad, Omaha, 
Neb.; Harry C. Munson, vice-president 
and general manager of the Western 
Pacific Railroad Co., San Francisco, 
Calif.; Carl W. Baker, vice-president 
and general manager of the Lehigh 
Valley Railroad, New York, N.Y.; Leo- 
nard H. Hale, vice-president and general 
manager of the Denver & Rio Grande 
Western Railroad, Denver, Colo.; Gerard 
W. Kelly, general manager of the Texas 
& New Orleans Railroad, southern Pa- 
cific Lines, Houston, Tex.; Thomas A. 
Jerrow, vice-president of the Great 
Northern, St. Paul, Minn.; Ernest L. 
Potarf, vice-president, operations, of the 
Chicago, Burlington & Quincy Railroad 
Co., Chicago, Ill.; John F. Nash, vice- 
president, operations, of the New York 
Central System, New York; William D. 
Lamprecht, vice-president, systems oper- 
ations of the Southern Pacific Co., San 
Francisco and Lawrence S. Jeffords, 
vice-president, operations, of the At- 
lantic Coast Line Railroad Co., Jackson- 
ville, Fla. 


ASTT Unit to Hear Magnuson 
On Single Transport Agency 


Sen. Magnuson of Washington, chair- 
man of the Senate interstate and for- 
eign commerce committee, will be the 
featured speaker at a workshop on the 
concept of a single agency for the 
transportation industry, according to 
the District of Columbia chapter of the 
American Society of Traffic and Trans- 
portation. 


Myles Robinson, program director for 
the chapter, said Senator Magnuson 
would discuss the controversial subject 
at a society-sponsored luncheon to be 
held April 18 at the Presidential Arms 
in Washington, D.C. The luncheon will 
form a part of the chapter’s workshop 
program which is designed to stimulate 
continuing professional development of 
the organization’s members, he said, and 
will be followed by a panel in which 
outstanding industry leaders will par- 
ticipate. 


“To date, Senator Magnuson has with- 
held public comment on recent sugges- 
tions for the creation of a single trans- 
portation department or commission,” 
Mr. Robinson said, “although many 


other national leaders, both in Vongress 
and the executive branch, have ex- 
pressed their views. 

“As the chairman of the Senate’s 
commerce committee, Senator Magnu- 
son’s ideas as to the need or lack of 
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need for a single agency for rail, air, 
highway and water transportation are 
of national import.” 


‘Misquoted,’ J. F. Haley States Koppers Co. 
Policies and Own Views on Illegal Trucking 


In reporting, on page 33 of its issue 
of March 4, the remarks made by 
James F. Haley, vice-president and 
manager of the traffic and trans- 
portation department of Koppers 
Co., Inc., Pittsburgh, at a conference 
in Washington, D.C., February 28, on 
illegal for-hire trucking, TRAFFIC 
Wortp attributed to Mr. Haley a 
statement that when his company 
became aware of illegality of oper- 
ations of any for-hire motor carrier 
it employed “it attempted to have it 
authorized or to dispose of it.” 


Taking exception, to the implication, 
in the digest of his talk published in 
the March 4 issue of TRAFFIC ‘WORLD, 
that the Koppers Co. condones unlaw- 
ful motor transport, Mr. Haley has “set 
the record straight” concerning the at- 
titude of his company toward illegal for- 
hire trucking, in a letter to TRAFFIC 
Wor.tp. He makes the statement, in his 
letter, that “what hurts even worse than 
the implication that we close our eyes 
to willful violations of the law is the 
omission of the really important points 
of my discussion.” He specifies those 
points in his letter. 

TraFFIC WorLp regrets the shortcom- 
ings of its report on his talk at the so- 
called “gray area” conference sponsored 
by the Transportation Association of 
America that are discussed in Mr. 
Haley’s letter. At the same time, TRAFFIC 
Wor tp is pleased to have this opportu- 
nity to publish, with his permission, Mr. 
Haley’s interesting and forthright opin- 
ions on the subject of private carriage as 
set forth in his letter, the text of which 
follows: 


“I feel your publication has mis- 
quoted me in connection with the Feb- 
ruary 28 Transportation Association of 
America meeting on the subject of il- 
legal for-hire trucking. I said that 
Koppers has 70 operating locations 
within the continental limits of the 
United States, practically none of which 
have trained traffic or transportation 
men. The local managers, accustomed 
to hiring a carpenter to build a shanty 
or someone with a bulldozer to dig a 
ditch, occasionally and in all innocence 
will make a deal with someone to haul 
something somewhere at an agreed price. 
In such circumstances the local manager 
has no thought of chiseling or evading 
regulations. 


Instructions to Personnel 


“As soon as we here at headquarters 
learn of such incidents, we screen the 
operations and quite frequently find that 
they are either exempt or authorized. 
However, if they are outside the scope of 
the authority of the hauler or completely 
unauthorized and the service meets an 


otherwise unsatisfied need, we either 
attempt to have the operations author- 
ized or enforce discontinuance of their 
use. Actually, we spend a lot of time 
and effort trying to educate our people, 
but through oversight when under pres- 
sure to get what is usually a mainte- 
nance or repair job done and, sometimes 
through turnover of personnel, head- 
quarters instructions are sometimes 
overlooked. The TraFFric Worip implies 
that we at headquarters condone illegal 
operations, which is a long way from the 
truth. 

“What hurts even worse than the 
implication that we close our eyes to 
willful violations of the law is the omis- 
Sion of the really important points of 
my discussion: 

“(1) I began by expressing amazement 
at the gullibility of United States citi- 
zens, including myself as a railroad man 
at the time, in their ability to cheer 
the discontinuance of the Volstead act 
regulations and the bringing of the 
trucking industry under regulation in 
practically the same breadth. I thought 
then, along with a lot of other railroad 
people, that regulation would curb truck 
operations, but actually it formed the 
launching pad from which the trucks 
have since gone into orbit. 


Without ‘Umbrella,’ It’s the ‘Pokey’ 


“(2) Some other men, in another 
branch of our so-called competitive, free- 
enterprise economy, found guilty of ‘up- 
grading the industry, controlling chiselers 
and assuring fair profits,’ just as the 
carriers were attempting to do at the 
Mayflower on February 28, 1961, are 
languishing in the pokey because they 
do not have a Bulwinkle umbrella. 

“(3) Laws that force equipment— 
identical, empty units—to pass each 
other hundreds of times a day, going in 
opposite directions on the highway, do 
not contribute to our economy. 


Possible Causes of ‘Gray Area’ 


“(4) I asked the meeting to consider 
whether the causes of non-certificated 
transportation—white, gray, black or any 
other shade they might envision—might 
not be: 


w “Frustration by motor carrier rate 
bureaus of the right of their own mem- 
bers to take independent action through 
activities both open and covert, often 
with the assistance of the state and 
Interstate Commerce commissions. Usu- 
ally the bureaus defend their action on 
the plea that the independent’s propo- 
sal will wreck the industry. (Presumably, 
forcing the public into ‘rolling its own’ 
is all right.) 


a “Artificial obstacles set up by com- 
mon carriers with regulatory support at 
all levels which have prevented small 
concerns from entering into the legiti- 
mate contract carriage field because they 
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lack the resources to undertake prolonged 
and expensive litigation which may in 
the end prove unsuccessful. This goes on 
constantly regardless of what the law 
says, and the law, as you know, Was 
changed in 1958 to make it tougher to 
go into the contract carrier business. 


a “Balkanization by the regulators of 
the trucking industry—rate and com- 
modity-wise—in granting certificates or 
in authorizing consolidations and merg- 
ers of rights, plus selective enforcement, 
i.e, emphasis on some portions of the 
law and total disregard of others. 


“(5) I pointed out that these trends, 
activities and attitudes have changed the 
body of law origina'ly enacted to protect 
the shipping and traveling public against 
the carriers in fact into a social security 
system which now encourages collusion 
between the carriers, with government 
functioning to keep the carriers from 
damaging each other by competition, 
with very little, if any, regard for the 
needs of the public or of our economy. 


“(6) L further pointed out that this 
situation is bad for the carriers them- 
selves, residing as they do in a false 
paradise, imagining, no matter how bad 
their service nor how high their rates, 
the public must use them. This vitiates 
innovation, economies and effective com- 
petition, further stimulating the ‘do-it- 
yourself’ trend in transportation. 


No Ghost-Writer Used 


“By personal choice, when attending 
meetings like the one at the Mayflower 
on February 28, I go without a prepared, 
mimeographed talk and in the course of 
the discussion develop notes from which 
I frame my remarks. I can talk more 
effectively from such a base than from 
a hurriedly revised sheaf of mimeo- 
graphed poop written by a ‘ghost’ a week 
or more before the meeting. Our good 
friend, C. J. Williams, president of Hill- 
side Transit and a member of the TAA 
board, got up and said that I advocated 
the ‘abolition of regulation and the re- 
turn to the law of the jungle and that 
the shipping public would be the first 
ones to scream if regulation were to be 
terminated.’ To this I can only say that 
if v 2 are going to have a jungle it is my 
intention to do all I can to see that 
it is an American and not a Russian 
re 


“As long as I am blowing up I might 
as well go all the way and take a 
shot at your editorial on the subject of 
this meeting and your enthusiasm for 
the registration of private carriers. On 
this subject I am in limited agreement. 
I proposed in the afternoon session that 
this is a good area for cooperation be- 
tween the federal and state governments, 
whereby in the course of the ordinary 
licensing procedure a copy could pass 
from the state capitol to the Interstate 
Commerce Commission. I note you put 
some emphasis on Austin Sutherland’s 
ideas. He wants filed not only a registra- 
tion but a statement of what the owner 
is going to do with his vehicle, i.e., what 
he is going to haul and between what 
points—a sort of a self-written cer- 
tificate. You certainly know enough 
about the administrative problems of the 
Commission to visualize what could hap- 
pen if you want to switch a truck from 
Allegheny County, Pa., to Westmoreland 


Rail Men Discuss Council's 
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Sees 


Highway Safety Program 


The National Safety Council’s railroad section executive committee discusses the NSC ‘Signs of 
Life’ highway safety program at a meeting in the Sheraton Towers hotel, Chicago. Displaying a 
‘Signs of Life’ folder is the general chairman of the committee, G. C. Stromsoe, superintendent 
of safety on the Atlantic Coast Line Railroad. Looking on are (left to right), T. L. Hildebrand, 
supervisor of safety, Soo Line Railroad; C. M. Schaefer (standing) superintendent of safety, 
Chesapeake and Ohio Railway; D. P. Russell, vice-chairman of the NSC committee and supervisor 
of the bureau of safety of the Canadian Pacific Railway; H. C. Daulton, also a vice-chairman of 
the NSC committee, chief supervisor, loss and damage prevention, for the Louisville & Nashville 
Railroad, and J. E. Slaven, superintendent of safety, Chicago, Burlington & Quincy Railroad. 


County, Pa., for example, or to Cuyahoga 
County, O., for a few days. I confess 
that this is a detail of how rather than 
what, but I am also convinced that there 
is now under way a collusive effort on 
the part of the highway, inland water- 
ways and rail carriers to stamp out pri- 
vate carriage, whether it be legitimate 
or otherwise. 


Problem of Carrier Service 


“The carriers’ answer to this com- 
plaint is that ‘I want to eat my cake 
and have it, too.’ For the record, I will 
say that we have nine leased trucks in 
over-the-road service, which are based 
at Lock Haven, Pa., and are used in 
making deliveries of dyestuffs to our 
customers in the textile industry. On 
the return trip we pick up supplies for 
our plants to the extent they are avail- 
able in the general areas where the de- 
livery is made. We are losing our shirt 
and our costs are at least double the 
rates published in the tariffs. The other 
side of the coin is that there ‘just ain’t 
no’ organized carrier service that meets 
the requirement. Believe me, we have 
tried everything, including air freight. 


“If you will look at the Wall Street 
Journal, March 6, editorial titled ‘Free 
Men and Mr. Freeman’—substituting the 
word ‘carrier’ where the word ‘farmer’ 
appears, you'll understand what’s bug- 
ging me!” 


(The editorial in the Wall Street Jour- 
nal to which Mr. Haley refers is a dis- 
cussion of the farm program advanced 
by Secretary of Agriculture Freeman, 
and it includes these declarations: 


(“. . . The nation’s farmers have al- 
ready accepted the idea that it is a duty 


of government to provide them with a 
‘fair share’ of the national income, the 
fairness of the share being measured by 
the government. They have accepted 
the idea that to win this they will take 
their rewards not from the market place 
but from the public treasury, taxes being 
levied upon all to pay benefits to 
farmers. ... 


(“True, the farmers could free them- 
selves from the public trough and so 
retain their freedom from government 
dictation. But it will not be easy for 
men, so long supported and sheltered 
by a benevolent State, to walk upright 
again by themselves... .”) 


Pacific Coast Demurrage 
Change Being Withdrawn 


(From Pacific Coast Bureau of Traffic World) 


Palmer C. MacDonald, vice-president 
of the Portland Freight Traffic Associa- 
tion, has announced that the PFTA 
received notification from the North 
Pacific Coast Freight Bureau that the 
bureau’s item 230-A in supplement No. 13 
to its freight tariff No. 28-K, ICC 993, 
which would have modified export de- 
murrage provisions March 15, “is being 
withdrawn.” 


Petitons for suspension of the item 
had been filed by PFTA and grain inter- 
ests, said Mr. MacDonald (T.W., March 
4, p. 13). He added that because of 
“intense opposition,” the carriers were 
requesting permission of the ICC for 
withdrawal of the publication filed with 
that body “before the Commission has 
an opportunity to suspend it.” He said 
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the protested schedule would have 
“materially altered present constructive 
placement provisions of the tariff and 
would, in effect, directly result in freight 
cars going on demurrage one or more 
days earlier than at present.” 

Mr. MacDonald said that W. R. Wat- 
son, chairman of the tariff bureau, had 
advised that the proposal would be 
docketed for public hearing for shippers 
and others to express their views. 


ECMCA General Committee 
To Hear Amended General 


Increases Proposal March 21 


The general committee of the 
Eastern Central Motor Carriers As- 
sociation, Inc., has called a special 
meeting to take place March 21 in 
the Penn-Sheraton Hotel, Pitts- 
burgh, for hearing on amendments 
to the general rate increase pro- 
posal, docket SR 12965, requested by 
proponents of the increases. 


The general committee had amended 
and adopted the original proposal so as 
to call for a 10 per cent general in- 
crease in less-truckload and any-quan- 
tity rates and charges, also accessorial 
charges, and a 5 per cent general in- 
crease in truckload and volume class 
and commodity rates. 

The proposal as amended and adopted 
carried a reference to a “Note 1.” The 
note indicated adoption of the docket 
as amended “on the basis of canceling 
the present $1 per shipment surcharge 
in various ECMCA tariffs, except 
ECMCA tariff 29-A, and, in lieu thereof, 
publishing” an amendment to present 
LTL and AQ class and commodity rates 
to add 68 cents per 100 pounds on ship- 
ments weighing less than 300 pounds; 
51 cents on shipments 300 pounds to 
999 pounds; 15 cents on shipments 
weighing 1,000 pounds to 1,999 pounds, 
and with no change in rates on ship- 
ments weighing 2,000 pounds or more. 

The note further provided for amend- 
ing minimum charges by adding 50 cents 
per shipment to the September 30, 1960, 
minimum charges; increasing volume or 
truckload class rates by 3 per cent; in- 
creasing volume or truckload commodity 
rates by 5 per cent except rates in 
ECMCA tariffs 28-C and 29-A, and in- 
creasing accessoria] charges by 10 per 
cent, except provisions established at 
the Port of Baltimore under docket 
SR-12662. 


Amendment Proposed 


The general committee said that the 
proponents of docket SR-12965 had re- 
quested that the docket be referred to 
the general committee for reconsidera- 
tion on the following amended basis: 

“1. (a) Increase all charges under 300 
pounds by the following amounts: 0-49 
pounds, add 16 cents; 50-99 pounds, add 
32 cents; 100-149 pounds, add 48 cents; 
150-199 pounds, add 64 cents; 200-249 
pounds, add 80 cents; 250-299 pounds 
add 96 cents. 

“(b) Amend the LTL or AQ class and 
commodity rates applicable on ship- 
ments weighing 300 pounds through 999 
pounds by adding to the 20 cents per 
100 pounds adopted undet docket SR- 
12783 an additional 12 cents per 100 
pounds. 


“(c) Increase present LTL or AQ class 
and commodity rates applicable on ship- 
ments weighing 1,000 pounds through 
1,999 pounds by 20 cents per 100 pounds. 

“2. Accessorial charges—Same as pro- 
posed in original docket. 

“3. Increase all volume or truckload 
commodity rates as follows: Rates sub- 
ject to minimum weight less than 24,000 
pounds, add 5 cents per 100 pounds; 
rates subject: to minimum weight of 
24,000 pounds or more, but less than 30,- 
000 pounds, add 3 cents per 100 pounds; 
rates subject to minimum weight of 
30,000 pounds or more, add 2 cents per 
100 pounds.” 


Shipper representatives desiring to ap- 
pear in connection with the docket, the 
committee said, might do so on the 
morning of March 21. However, it added, 
they should “so advise this office by not 
less than March 17, 1961, so that time 
can be assigned for such appearances.” 


International Air Meeting 
Planned by Aviation Agency 


The Federal Aviation Agency has an- 
nounced plans to conduct an interna- 
tional symposium on aviation research 
and development “as a means of mu- 
tually exchanging continuing techni- 
cal progress in the aeronautical field.” 

The event, the first in a series of an- 
nual meetings planned by the FAA, will 
be held April 10 through 14 in Atlantic 
City, NJ. Participants will present 
technical papers pertaining to recent re- 
search and development accomplish- 
ments in the field of air traffic control 
communications, navigation aids, elec- 
tronic data processing, airport lighting 
and marketing and related technical 
subjects. 

James L. Anast, director of the FAA’s 
Bureau of Research and Development, 
said six nations had advised that they 
would participate. Nine other nations 
had indicated that they intended to send 
representatives and 13 nations had ex- 
pressed interest but had not yet made 
definite commitments, he said. 


Export Traffic Meeting 


The National Export Traffic League 
has scheduled a luncheon meeting for 
March 22 in the Manger-Vanderbilt ho- 
tel, New York City. 


Albert E. May, acting executive director 
of the Committee of American Steamship 
Lines, has been invited to speak on 
“American Ships and American Ship- 
pers—Partners in Foreign Trade.” 


Plans for Turbine Sought 


The Maritime Administration has 
called for industry to submit plans for 
possible construction of a steam turbine 
propulsion plant “which would have a 
higher degree of mechanization and 
could be operated, controlled and main- 
tained in a more efficient manner than 
is now possible with ships currently in 
service.” 

The letter of invitation calls for pro- 
posals to conduct phase 1 of a four- 
phase program looking toward develop- 
ment of an automated marine steam tur- 
bine propulsion plant Phase 1 would con- 
sist of a design study to arrive at a 
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reference steam power cycle, which would 
require no more than three months for 
completion, the MA says 


RLEA Says Job Protection 
Only One of Many Reasons 
For Opposing Rail Mergers 


The Railway Labor Executives’ As- 
sociation has declared that its cur- 
rent opposition to all further merg- 
ers in the railroad industry is based 
not only on the concern over job 
losses but “stems primarily” from 
alarm over other adverse effects 
some proposed consolidations would 
have on the national interest. 


A. E. Lyon, executive secretary of the 
RLEA, amplified on the association’s 
views in a letter he sent March 10 to the 
Toledo (O.) Blade in answer to an edi- 
torial in which it said that “the unions 
are basing their anti-labor battle on the 
claim that mergers mean a loss of jobs.” 

The RLEA announced last December 
that it “will oppose all further mergers 
in the railroad industry until the present 
dangerous situation has been fully in- 
vestigated and adequate safeguards are 
enacted into law” (T.W., Dec. 31, 1960, 
p. 27). 

Mr. Lyon said the editorial “painted 
a very unfair picture” and he said the 
23 standard labor organizations com- 
prising the RLEA membership were op- 
posed to all pending merger proposals 
in the rail industry primarily because: 

“(1) We believe that railroad mergers 
would weaken the base for national 
economic expansion by curtailing rail 
transport facilities to a point where 
they would impair the railroads’ ability 
to handle the greater traffic that will 
result when the economy once again 
begins to expand. 

“(2) The proposed mergers also would 
seriously weaken our national defense. 
If, during the last major merger move- 
ment in the thirties, the railroad had 
been able to overcome the objections of 
railroad labor and effect the then-pro- 
posed consolidations, our nation simply 
would not have had the rail capacity 
needed to meet the demands for mass 
transportation during World War II. 

“(3) The presently proposed mergers 
would result in a decline of competition 
and a growth of monopoly in railroad 
transportation, which has already been 
allowed to proceed to an alarming degree. 
This view has been supported by a large 
and important segment of railroad man- 
agement, such as for example the South- 
ern Railroad, which has charged that a 
great concentration of economic power 
destructive of competition would result 
from the merger of the Atlantic Coast 
Line and the Seaboard lines. 

“(4) The scrapping of lines of railroad, 
the retirement of equipment and facili- 
ties—the basic objective of railroad mer- 
gers—can only mean a loss of service to 
shippers, interference with the economic 
development of regions such as the north- 
west and southeast and in increased 
criticism of the poor service being given 
by the railroads. 


“(5) Since consolidation means the 
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curtailment of the mass transportation 
services supplied by the railroads, it 
means that the nation must rely on less- 
efficient forms of carriage with a result- 
ant lower standard of living because of 
higher transportation costs. Mergers of 
railroads thus mean a considerable 10ss 
of the greater economies of rail trans- 
port. 


“(6) Many communities and thousands 
of industries have been established on 
the basis of availability of railroad serv- 
ice. To reduce or eliminate this service 
over thousands of miles of railroad—as 
is proposed in the pending merger plans 
—is to create depressed communities, 
disrupt established homes and place 
obstacles in the way of industrial 
development.” 


Netherlands Railroad Chief 
Comments on Rail Manning 
At Hearing on Work Rules 


J. P. Koster, general manager of 
the Netherlands Railways, has tes- 


tified before the Presidential Rail- 
road Commission studying rail work 
rules and practices that “work rules 
requiring unnecessary personne] are 
virtually unheard of on European 
railroads.” 

Mr. Koster, of Utrecht, said that “un- 
ions in Holland do not press manage- 
ment to take on more personnel or to 
retain positions made unnecessary by 
technological progress—but only try to 


improve working conditions for staff in 
active service.” He appeared before the 
commission as a carrier witness during 
public hearing sessions held March 13 
and 14 at the Veterans of Foreign Wars 
Building in Washington, D.C. 

Mr. Koster, who told the commission 
that he had worked as a fireman on a 
steam locomotive in his youth, said that 
the conversion from steam to electric 
and diesel traction on Holland’s rail- 
ways “did away with the need for the 
fireman’s position.” In contrast to the 
United States, he said, the Netherlands 
had “managed to eliminate these need- 
less jobs smoothly and without personal 
hardship.” 

“Reduction of the payroll,” he said, 
“was obtained exclusively by normal old- 
age retirement, by people leaving the 
railways voluntarily ... and by stopping 
recruiting of new personnel.” 


Mr. Koster said that both freight 
and passenger trains in the Netherlands 
operated with only an engineer in the 
locomotive cab. 

“Not even a conductor or trainman is 
used on freight trains of less than 16 
cars,” he said. “Even when student en- 
gineers ride in cabs they are not per- 
mitted to interfere with the operation 
of the vehicle. 

“It is generally observed by European 
visitors to U.S. railways that the number 
of personnel on U.S. trains is much 
larger than in similar circumstances on 
European trains—without the necessity 
of this larger number being apparent.” 


Buford Testimony 


Another carrier witness who testified 
March 13 was Curtis D. Buford, vice- 
president, operating and maintenance 
department, Association of American 
Railroads. Mr. Buford directed his testi- 
mony to a description of “the railways 


Truck ‘Drive Safely’ Campaign Begun in Minnesota 





Governor Elmer L. Anderson, of Minnesota (center), lends support as officials of the Minnesota Motor 
Transport Association start a state trucking ‘I Pledge to Drive Safely’ program. Explaining the 
program are Oscar Remsberg (left), general manager of the association, and Michael P. Wardwell, 
public relations chairman. They report that more than 10,000 state truck drivers employed by 
member companies are signing safe-driving pledges. 
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of the world, with emphasis on major 
European railways.” 

“I will try to compare,” he said, “some 
of the manning practices on these rail- 
roads and, in particular, some specific 
operations on European operated rail- 
roads and American operated railroads.” 

Mr. Buford said he had derived his 
testimony from personal observation and 
from the Union Internationale de Che- 
min de Fer (International Union of 
Railroads). He said the railroad industry 
had issued questionnaires to the inter- 
national organization in an effort to 
determine manning practices and re- 
quirements around the world. 

“No country in the world,” Mr. Buford 
said, “requires more people aboard a 
train in passenger or freight service, for 
operating purposes, than does the United 
States. No country employs or requires 
aboard the locomotive more people than 
does the United States.” 

Mr. Buford said the traffic density 
(number of trains operated per miles of 
running track) in some foreign countries 
was higher than one might expect. 

“The [traffic density of the] German 
Federal Railways,” he said, “is over five 
times that of the U.S.—the Netherlands 
over six times and the Swiss over seven 
times. In yard operations the British 
have nearly three times the intensity 
for mile of track than do American 
operators... . 

“It cannot be said that the tempo of 
operations in railroads in Europe is any 
less exacting or complex than the prac- 
tices on American roads. 

“With the single exception of Italy, 
these European countries provide for one 
man on a locomotive, either in passen- 
ger or freight or yard service. As for 
the train crews, the predominant prac- 
tice is again to provide only one man, 
either in passenger service or freight 
service, so far as operating requirements 
are concerned... . 

“The basic rule followed in most of 
these countries is to provide a minimum 
crew of two people for the entire train, 
one of whom, of course, is the engineer 
and the second man may be either a 
trainman of he may be an assistant 
engineer.” 


Other Witnesses 


Appearing before the commission 
March 14 as carrier witnesses were B. R 
Gould, vice-president and general man- 
ager, Union Railroad, and Joseph L 
Sorenson, division superintendent, Gary 
Plant, U.S. Steel Corp. 

Mr. Gould said his testimony per- 
tained to railroad operations conducted 
by non-common carrier diesel locomotive 
railroads such as railroads in industry, 
armed services and government and, in 
some instances, short line business. He 
described his testimony as “further in- 
formation which will add to the proof 
already given you that firemen are not 
needed on diesel locomotives.” 

“In periods of high level of business 
in this country,” he said, “there are 
about 2,000 switching crews being oper- 
ated without firemen every day. These 
2,000 crews a day without firemen are 
performing their work more safely, with 
fewer personal injuries than crews where 
firemen are employed and these 2,000 
crews are performing switching which is 
identical with that being done by thou- 
sands of railroad crews where firemen 
are used.” , 

Mr. Sorenson told the commission that 
his position entailed the operation and 
responsibility for “a large-size industrial 
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railroad.” He also said he had experience 
in common carrier operations. 


“A substantial volume of rail trafiic 
is being handled by steel industry rail- 
roads,” Mr. Sorenson said. “There is 
complete comparability of rail operations 
existing between common carrier switch- 
ing crews and the industry’s switching 
crews. Rail switching operations are 
conducted at the nation’s steel plants 
safely and efficiently with one man in 
the cab of the locomotives.” 


Commission staff officials said the 
hearing sessions would resume March 20 
and 21 with carrier witnesses scheduled 
to discuss the economic issues involved 
in the work rules study. They said a 
long-range schedule contemplated car- 
rier witnesses finishing testimony relat- 
ing to the employment of firemen on 
diesels by the latter part of April. 


Lake Carriers, AMMI Oppose 
Foreign Trade via Seaway, 
Duluth Port Executive Says 


The Lake Carriers Association and 
the American Merchant Marine In- 
stitute are opposing the development 
of foreign trade via the St. Lawrence 
Seaway, Robert T. Smith, director of 
the Seaway Port Authority of Duluth, 
has asserted, in a speech at a meet- 
ing of the West Duluth (Minn.) 
Business Men’s Club. 


In his talk, March 8, Mr. Smith sought 
support for measures the Seaway Port 
Authority of Duluth wanted the Minne- 
sota legislature to pass, including a pro- 
posal that the Duluth authority be al- 
lowed to use $300,000 of the unexpended 
and uncommitted balance in its con- 
struction fund in a port promotion pro- 
gram, and a proposal for a grant of cer- 
tain tax relief that would help to finance 
development of the inner harbor of the 
port. 


Development of a substantial move- 
ment of goods through the port, Mr. 
Smith said, had been made difficult by 
a recent order by the International Co- 
operation Administration that blocked, 
with certain exceptions, the payment of 
freight charges on relief shipments 
transported by foreign-flag vessels. 
(T.W., Jan. 28, p. 40). The Seaway Port 
Authority of Duluth had opposed the 
order, partly because the great ma- 
jority of oceangoing vessels serving the 
port were foreign-owned (T.W., Feb. 4, 
p. 42), and had been criticized by an 
association of Great Lakes ship captains, 
said Mr. Smith. 


Export Grain Traffic and Rates 


Indicating the ship captains expected 
that grain diverted by the order from 
direct overseas export through the port 
would move by Lake carriers to other 
points for transshipment abroad, Mr. 
Smith argued that existing rate differ- 
entials would force the traffic off the 
Great Lakes completely. The grain 
would move either by rail-truck-barge 
or rail-truck to eastern and gulf ports 
for export, he declared, adding: 


“In view of the efforts we have made 
to encourage the use of our port by 
American-flag ocean vessels and Ameri- 
can-flag lake vessels, and in view of the 
little success we have had, it is apparent 
that the shipmasters’ association has 


taken the position: If American-flag 
vessels cannot or will not handle cargo 
through our port, then no one else 
should.” 

Grace Line and American Export 
Lines had refused to serve Duluth, 
though entering other Great Lakes 
ports, and another “large American- 
flag ship operator” had declined to 
seek authority to carry freight between 
Lake ports while engaged in foreign 
services, he Said. 

Efforts to stimulate a revival of lake 
package freight services, abandoned in 
1942, had similarly failed, he said. One 
line, aided by a 50 per cent reduction in 
port charges, offered the service in 1959, 
but withdrew it after the first year, he 
recalled. 

“We believe the new enterprise would 
have succeeded had it continued the 
service— with improvements—for an- 
other year,” said Mr. Smith. 


Traffic Losses and ‘Build-Up’ 


In the normal course of events, he 
said, there would be a “continual de- 
cline in the number of lake vessels call- 
ing at the Twin Ports” (Duluth, Minn.- 
Superior, Wis.). A build-up of foreign 
trade through the port would be re- 
quired to offset dwindling taconite, coal, 
ore and auto shipments, he indicated. 

“Now that we have the Seaway,” he 
continued, “the lake carriers and mer- 
chant marine institute are opposing the 
development of foreign trade. This op- 
position is detrimental to the develop- 
ment of lake ports and industry within 
lake areas. Industries, both farm and 
industrial, to the south and west of our 
port, because of their great distance 
from seaboard ports, will suffer most.” 

The tax-relief proposal for which he 
solicited support would exempt “all port- 
authority-owned property and facilities 
from taxes when leased to private op- 
erators.” The port authority would 
charge private operators an amount 
equivalent to rent and tax but would 
keep the tax portion for use in develop- 
ing the port’s inner harbor, where there 
were a number of “valuable tax-for- 
feited waterfront sites” that were now 
mostly submerged, he said. 


The port authority planned eventually 
to restrict its activities to promotion 
and development, rather than operation 
of facilities, but accelerated promotion 
and development were currently needed 
in order to increase traffic and make 
the port facilities attractive to private 
operators, he explained. 


The $300,000 in promotion funds 
sought would be repaid to the construc- 
tion fund when the port became self- 
sustaining, Mr. Smith said. He stated 
that the authority had budgeted $130,- 
150 for promotion in calendar year 1961, 
but now had only a $120,000 cash re- 
serve. Last year, the authority had a 
deficit of $61,012, he observed. 


Port of ‘L.A.’ Sets Record 
At Super-Tanker Terminal 


(From Pacific Coast Bureau of Traffic World) 

The Port of Los Angeles reports that 
another Pacific coast record was regis- 
tered March 13 by the port with an 
announcement that 15,121,014 barrels of 
crude and bunker oil had been dis- 
charged at the port’s modern 1%-year- 
old super-tanker terminal. 

Bernard J. Caughlin, general manager 
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of the harbor, said the 15-million-barrel 
mark was passed with the unloading of 
the SS “Torrey Canyon”. He said the 
terminal, preferentially assigned to 
Union Oil Co., had provided more than 
$100,000 in revenues to the port of Los 
Angeles since its dedication in June, 
1959. 

The port also announced that a 
$1,483,420 contract for construction of a 
three-berth concrete wharf had been 
awarded to the Guy F. Atkinson Co., by 
the Los Angeles Board of Harbor Com- 
missioners. Officials said the wharf, 
which was part of a $15 million pas- 
senger-cargo development to be com- 
pleted next year and assigned to Ameri- 
can President Lines, would serve a 
1,008-by-200-foot cargo shed which would 
be built later. 


AAR Board Adopts ‘Magna 
Carta’ Calling for ‘Four 


Freedoms’ for Railroads 


The board of directors of the As- 
sociation of American Railroads, 
meeting in Washington, D.C., has 
adopted a statement called a “Magna 
Carta for Transportation” in which 
it asks Congress and “the governing 
authorities” for “four freedoms” and 
“solemnly” declares that the rail- 
road industry “is in jeopardy to the 
detriment of the national interest.” 


The AAR board, comprising 21 top 
executives of railroads, petitioned for: 

“Freedom from discriminatory regula- 
tion; freedom from discriminatory taxa- 
tion; freedom from subsidized competi- 
tion and freedom to provide a diversified 
transportation service.” 

Those were “matter of legislative de- 
termination,” and they could be cor- 
rected “only by legislative action,” said 
the AAR board. 


Daniel P. Loomis, president of the 
AAR, in announcing adoption of the 
“Magna Carta for Transportation,” said 
that “unequal government transport pol- 
icies have opened up a transport gap that 
can prove as dangerous to America as the 
alleged missile gap.” He added: 

“While all general carriers are in trou- 
ble, railroads are among the worst off, 
suffering intensely from diverted traffic, 
under-used plant, subsistence-level earn- 
ings and heavy unemployment. 

“The cumulative downdrag on the 
whole nation from these losses totals 
into the billions of dollars.” 


Mr. Loomis also declared that the rail- 
roads were “tired of being the punching 
bag for destructive government policies” 
and were determined to obtain “equal 
treatment.” He said that a strong and 
growing nation needed great railroads 
and that “the Magna Carta for Trans- 
portation provides the way to more jobs, 
better service and a strengthened de- 
fense in this time of national peril.” 


Text of ‘Magna Carta’ 

The text of the “Magna Carta for 
Transportation” adopted by the AAR 
board of directors follows: 

“The railroaders of America, respon- 
sible for meeting our country’s transpor- 
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tation needs in war and peace, solemnly 
declare that their industry is in jeopardy 
to the detriment of the national interest. 

“A major cause of this condition lies 
in unequal government treatment com- 
pared with other forms of transportation 
—in over-regulation, subsidization of 
competition and inequitable tax policies 
which discriminate against railroads. 

“As a result of these conditions, thou- 
sands of jobs in the railroad and related 
industries have been lost and more 
thousands are in jeopardy, the public 
has been denied the kind of fast, low- 
cost transportation a dynamic economy 
demands, and the nation’s defense capa- 
bility has been weakened to an alarming 
degree. 

“The national interest cries for an end 
to such distressful conditions. These are 
matters of legislative determination and 
can be corrected only by legislative ac- 
tion. 

“We, the railroaders of America, there- 
fore respectfully petition the Congress 
of the United States and the governing 
authorities for the following four free- 
doms: 


“g Freedom from discriminatory regu- 
lation. 


“g Freedom from discriminatory tax- 
ation. 


“sg Freedom from subsidized competi- 
tion. 


“s Freedom to provide a diversified 
transportation service. 


“Railroaders seek no favors or special 
privileges. They seek only equality of 
treatment for all forms of transporta- 
tion—the traditional American concept 
of fair play.” 

The AAR has prepared a “news kit” 


which contains, aside from the state- 
ment adopted by the AAR board of 
directors, a “release” concerning the 
statement, and background informa- 
tion for the use of editors. 

The material in the “news kit” in- 
cludes a single page, “Danger Signals 
Along the Railroad,” which contains 
statistical material and comparisons. 

There is also a memorandum entitled 
“Magna Carta or Major Crisis” which 
reviews again the material in the state- 
ment adopted by the AAR board. At- 
tached to the memorandum are three 
pages, one entitled “Subsidies; Private 
Profit at Public Expense,” another en- 
titled “The Tax Track to More Stream- 
lined Service,” one entitled “The Regula- 
tory Snarl,” and a fourth bearing the 
title, “Diversification: Route to ‘One- 
Package’ Service.” These pages. set 
forth background material on the sub- 
jects indicated. Each page concludes 
with a statement captioned “The 
Remedy.” 


On the sheet dealing with subsidies, 
the remedy is stated as follows: 


“The railroad industry, faced with 
severe loss of traffic because of govern- 
ment assistance to competitive carriers, 
is urging Congress to establish a Na- 
tional User Charge Commission to es- 
tablish and collect fair charges for the 
commercial use of all transportation 
facilities provided in whole or in part 
through public funds. While this pro- 
posal does not deal with state and local 
government-provided roads, waterways 
or airports—for which users should also 
be assessed fair and reasonable charges 
—it does constitute the first logical step 
in ending waste in this area.” 


Tax-Deferral Proposal 


The “remedy” suggested in connection 
with the background material on taxes, 
was as follows: 


“Railroads propose two realistic rem- 
edies. First, they seek to shorten the 


AAR Board of Directors Who Adopted 1961 ‘Magna Carta’ 
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maximum useful life of depreciable rail 
property for tax purposes to 15 years in 
the case of rolling stock and to 20 years 
in the case of other property. Second, 
they propose to be allowed to establish 
a ‘construction’ reserve of their own 
tax-deductible funds which could be 
spent within five years for buying rail 
equipment and other capital property. 
These remedies would amount to tax 
deferral, not tax forgiveness.” 


Other ‘Remedies’ 


The remedy suggested in connection 
with “the regulatory snarl” was worded 
as follows: 

“Public policies must be flexible 
enough to allow railroads or any other 
carrier to put into effect competitive 
rates wherever and whenever these rates 
promise, through added traffic, to de- 
crease unit costs and increase net reve- 
nue.” 

The sheet on diversification carried 
this suggested remedy: 

“Railroads should be granted the 
same opportunity others have to use 
the highways, waterways and air facil- 
ities which rail taxes help provide— 
giving all carriers freedom to diversify 
and offer a streamlined, complete trans- 
portation service to the nation.” 

The AAR news kit also includes four 
graphs intended to illustrate the impact 
of government spending on freignt car- 
rier competition; the impact of govern- 
ment spending on passenger carrier 
competition; inequalities in transport- 
regulation and the railroad tax load. 


Canadair Official Comments 
On ‘CL-44’ Cargo Aircraft 


The “CL-44” turbo-prop airplane, 
scheduled for operational use this year 
by two all-cargo airlines, was described 
recently as “the best cargo transport in 
the world” by an official of Canadair, 
Ltd., the company which developed and 
built the airplane. 

Speaking March 7 in San Francisco 
to members of the Northern California 
Flower Shippers Association, Miller 
Smith, manager of Canadair’s Los An- 
geles office, said that more than 3 mil- 
lion engineering hours had gone into 
development of the “CL-44,” a craft 
featuring a “swing-tail” which opens 
for mechanized in-line loading (T.W., 
Sept. 10, 1960, p. 30). Describing the 
development process, he said: 

“We were convinced that, with the 
airplane coupled with a mechanized 
cargo-handling and loading system, we 
could offer the airlines an item that 
would reduce operating costs to a point 
that would not only beat all known air- 
craft, but would compete with many 
modes of surface transportation. ... 

“We feel that our efforts have given 


us the best cargo transport in the 
world. .. .” 


Mr. Smith described the operating 
characteristics of the new aircraft, 
which has a payload capacity of more 
than 62,000 pounds. Concerning loading 
and handling, Mr. Smith said the mech- 
anized loadinz system built into the 
“CL-44” would allow the plane to be 
unloaded and fully loaded with pal- 
letized freight in about an hour com- 
pared with about five hours’ time 
required for conventional aircraft. 
Comparing various cargo aircraft, Mr. 
Smith said the “CL-44” would haul 30 
tons over a 2,500-mile range for about 
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the same cost as required for a “DC-6A” 
to haul 10 tons and a “Constellation” 
to haul 15 .tons. 

“T hope,” he said, “that you have the 
picture of the ‘CL-44 as a real work- 
horse for you shippers and a profit 
maker for your carriers.” 


World Shipping Depression 
Showed Signs of Improving 
In Fall of ‘60, AMMI Says 


The worldwide shipping depression 
which began in 1957 started to show 
signs of improvement in the fall of 
1960, but the year could not be 
termed a boom year for the United 
States-flag dry-cargo and passenger- 
carrying fleet, the American Mer- 
chant Marine Institute said March 
13 in releasing its annual research 
report on the dry-cargo and pas- 
senger fleet. 


The institute said the main reason for 
the upturn from the depressed situation 
was a increase in available cargoes in 
conjunction with a gain in scrapping. 

“Tonnage laid up, worldwide, declined 
by 57 per cent in 1960 and had fallen to 
less than 2 million deadweight tons by 
January 1, 1961,” the AMMI said. “United 
States privately owned tonnage inactive 
also declined in this same period from 
732,000 deadweight tons to 372,000 dead- 
weight tons, for a reduction of almost 
50 per cent. 


“The future disposition of the world 
fieet of Liberty dry-cargo vessels will 
have considerable bearing on the inter- 
national freight market, according to 
the institute study. These aging vessels 
are nearing the end of their economic 
life. Even so, it is interesting to note 
that of the 817 Libertys sold under the 
ship sales act of 1946 for United States 
and foreign-flag operation, approxi- 
mately 775 remain in existence as we 
begin 1961. 


Bulk Cargo Rate Rise 


“Rates on bulk cargo which also af- 
fects time charter rates and liner profits 
begin to edge up in the early fall. Recent 
market reports from all parts of the 
world also indicate a general over-all 
increase in available cargoes. Prelimi- 
nary estimates for 1960 show that total 
world trade will exceed 112 billion. This 
is a new high and represents an in- 
crease of more than 10 per cent when 
compared to 1959 world trade. 


“The institute study indicated even 
with this recent gain in freight rates and 
the over-all increase in available cargo, 
rates on bulk commodities are still at re- 
duced levels and remain well below the 
1954-55 level. Further improvement is 
necessary especially if United States-flag 
shipping is ever to replace the aging ves- 
sels in our non-subsidized fleet. 


“A plan for vessel replacement for 
non-subsidized companies has not as 
yet been formulated. Virtually all ves- 
sels currently in the non-subsidized dry- 
cargo and combination fleet will reach 
the replacement age within the next 
four years. Two Seatrain-type vessels 
built in 1951 and two container vessels 
constructed in 1960 represent the only 
post-World War II-designed vessels in 
our non-subsidized fleet. The remainder 
of the fleet is made up of World War II- 


designed and ‘overage’ vessels. On Jan- 
uary 1, 1961, there was not a single dry- 
cargo or passenger-vessel on order for 
the non-subsidized deep sea segment of 
our merchant fleet. 


“Subsidized operators have a replace- 
ment program under way and have 
signed contracts with the government 
for eventual replacement of over 300 
vessels. The estimated replacement cost, 
under the program, is approximately $4 
billion. To date, under this program, 
four passenger and nine cargo vessels 
already have been delivered. Another 
48 vessels of 543,410 deadweight tons 
were on order or under construction on 
January 1, 1961. 


Financing Still Needed 


“Even so there still remain 250 ves- 
sels for which financing will have to be 
arranged before their replacement can 
be accomplished. The 1962 budget sub- 
mitted to Congress by the outgoing 
Administration requested a total of $98 
million for ship construction. It is 
estimated that this figure will cover 
the government share on only 14 new 
cargo vessels. 


“At the beginning of 1961, the US.- 
flag privately owned fleet totaled 670 
ships of 7,310,003 deadweight tons. A 
breakdown of this total, according to 
the study, shows 37 passenger-carrying 
types of 336,000 deadweight tons (507,- 
000 gross tons) and 633 dry-cargo vessels 
of 6,974,003 deadweight tons. World War 
II-built Liberty ships in the dry-cargo 
category totaled 114 vessels of 1.2 million 
deadweight tons. The privately owned 
fleet on January 1, 1961, was 10 vessels 
and 61,899 deadweight below the fleet 
one year earlier. The reduction resulted 
when 15 dry-cargo vessels were traded 
in on new construction, 13 ships trans- 
ferred abroad, one vessel converted to a 
barge and one vessel sold for scrap. 


“Additions during this same period 
totaled 20, and were composed of 11 
vessels delivered from new construction, 
six vessels redocumented under the laws 
of the United States and two vessels 
converted from tankers to dry-cargo 
type vessels, as well as one passenger 
vessel purchased from the government. 
The additions from new construction in- 
cluded two container ships designed and 
built for coastwise service and nine dry- 
cargo vessels built under the replace- 
ment program for subsidized operators 
for service in our foreign trade.” 


Officers of Claim Group 


The Michigan Freight Claim Associa- 
tion, at a recent meeting in Detroit, 
elected Walter H. Anspac, assistant 
claim agent for the National Transit 
Corp.,-Dearborn, Mich., as its president 
for 1961. 


Mr. Anspac has been active in the 
Association for 12 years and has been 
with National Transit for 10 years. He 
is a graduate of the Detroit branch of 
Traffic Service Corporation’s College of 
Advanced Traffic. 


Other officers elected were: Edward 
Brown, O S & D clerk, Yellow Transit 
Freight Lines, Inc., first vice-president; 
Harold Behan, O S & D clerk, Consoli- 
dated Freight Co., second vice-president; 
Richard Krumm, O S & D clerk Middle 
Atlantic Transportation Co., secretary- 
treasurer; Louis B. Sams, outgoing presi- 
dent and office manager of Jones Trans- 
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fer Co., director; and Al McNash, office 
manager of Ogden & Moffet Co., di- 
rector. 


North Atlantic Air Carriers 
Plan More Cargo Rate Cuts; 


Gov't Intervention Foreseen 


A cargo official of a US. airline 
told TrRaFFIc WortpD March 13 that 
“the air freight rate situation over 
the north Atlantic has gotten out of 
hand” and he expressed the belief 
that the U.S. government and vari- 
ous foreign governments would “in- 
tervene in an attempt to stabilize 
and standardize the north Atlantic 
rate structure.” 


The statement of the official, who did 
not wish to be identified, was prompted 
by the following recent actions concern- 
ing north Atlantic cargo rates: 

mw Seaboard & Western Airlines, the 
only U.S.-flag all-cargo carrier provid- 
ing scheduled service over the north 
Atlantic, filed tariff revisions proposing 
sharply reduced rates between U.S. and 
Europe. 

= Alitalia, the national airline of Italy, 
announced proposed “reductions in 
trans-Atlantic cargo rates ranging up to 
66 per cent.” 

= KLM Royal Dutch Airlines an- 
nounced it was “unhappy with the open 
rate situation which will start for air 
cargo on the north Atlantic as of April 
10. because this will create a rate war 
and unsound conditions for the further 
development of air freight.” 

The actions and announcements by 
the three airlines followed prior an- 
nouncements of planned rate reduc- 
tions by Pan American World Airways, 
Trans World Airlines and the British 
Overseas Airways Corp. (T.W., Feb. 25. 
p. 45). Officials in the air cargo in- 
dustry also have said that several other 
carriers in the market plan rate reduc- 
tions, including Air France, Irish Air- 
lines. Lufthansa Airlines, Sabena Bel- 
gian World Airlines. and Swissair. 

The wave of proposed rate reduc- 
tions grew out of the failure of carrier 
members of the International Air Trans- 
port Association to agree on a new cargo 
rate structure for the north Atlantic at 
meetings held in January in Paris. The 
current north Atlantic cargo agreement 
binding IATA members will expire April 
10. 


Intervention Foreseen 


Commenting on the “north Atlantic 
rate situation.” the airline official 
pointed out that “tariffs proposing rate 
reductions are bilateral and must be ap- 
proved by at least two governments.” 

“It would be unfair,” he said, “for 
TRAFFIC WorLD readers to believe that 
they were going to enjoy these cargo 
rate reductions for an extensive period 
of time. 


“I cannot see how certain governments 
can refrain from intervention. I would 
not be surprised to see these tariffs 
suspended pending conferences between 
governments. I would not be surprised 
to see the governments involved tell the 
carriers to go back to the IATA machin- 
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ery and agree on some standardized and 
stabilized north Atlantic structure.” 

The official said he “could allow 
traffic managers to believe that the 
rate reductions planned by my own air- 
line were sure to go into ffect” but that 
it would be unfair to do so. ; 

“T believe that the market is going 
to have reduced rates,” he said, “but I 
don’t believe it is going to have the re- 
ductions being announced during the 
present situation. The rate situation has 
just gotton out of hand and each air- 
line is filing or announcing a rate sched- 
ule that is completely different from 
each other airline. It can’t go on like 
this and I doubt that the governments 
involved—which are, in Most cases at 
least,—the actual managers of the air- 
lines, will let this situation continue.” 

Alitalia, in its announcement of rate 
reductions, said its tariff revision pro- 
posed rate cuts ranging up to 66 per 
cent which, pending government ap- 
proval, would become effective April 10. 

“Depending upon the nature of the 
commodity shipped,” Alitalia said, “rates 
will be as low as 31 cents per pound on 
shipments of 100 pounds or more flown 
from New York, Boston and Montreal 
to major cities in Europe. 

“Reduced rates will apply to air cargo 
shipments on all flights—Alitalia’s newly 
inaugurated ‘DC-7F’ airfreighters, as well 
as daily ‘DC-8’ jetliners.” 


S & W Reductions 


Seaboard & Western’s tariff revision, 
filed with the Civil Aeronautics Board 
on March 10, proposes the following: 

a Maintenance of most existing spe- 
cific commodity rates. 

ws Lowering of general commodity rates 
by as much as 68 per cent. 

a Broadening of the “weight break” 
scale to provide break points at under 
45 kilos, over 45 kilos and at 100, 250, 
500, 1,000 and 7,500 kilos. 

An example of rates under the pro- 
posed tariff, according to an official of 
S & W, would be the following charges 
per 100 kilos on flights from New York 
City to London: 

“Under 45 kilos, $1.90; over 45 kilos, 
$1.52; over 100 kilos, $1.14; over 250 
kilos, $1.10; over 500 kilos, $1.03; over 
1,000 kilos, 95 cents, and over 7,500 kilos, 
68 cents.” 

The official said the ton-mile rate at 
over the highest break point would 
“work out to about 18 cents a ton-mile.” 


KLM Statement 


Comment on the proposed rate re- 
ductions was also offered by D. J. Koel- 
man, vice president and general man- 
ager in the United States for KLM 
Royal Dutch Airlines, who said: 

“It is obvious that KLM will meet any 
rate quoted by any carrier in order to 
protect its present position in air cargo 
traffic. 

“KLM’s position in this controversy 
must be observed against the background 
of its pioneering efforts in the air cargo 
field during the 42 years of its existence, 
and especially during the period after 
World War II. These efforts have made 
the company one of the leading carriers 
of air cargo in the entire world, includ- 
ing the very important north Atlantic 
area, where KLM inaugurated all-cargo 
services in 1947. 


“With this historic background, the 


Dutch airline’s attitude to the open-rate 
situation is probably quite different from 
that of many carriers. KLM’s aim to 
reduce rates has always been governed 
by the desire to create new business and 
safeguard the sound development of air 
cargo, rather than to try to divert 
existing traffic from another carrier to 
itself.” 

Mr. Koelman summarized KLM’s policy 
as follows: 


“(1) To pass on operational efficiency 
to the public in the form of rate de- 
ductions; (2) to emphasize the creation 
of new business for the further devel- 
opment of air freight by rate reductions, 
and (3) to create equal opportunities 
and to simplify shipping procedures for 
the shipper, the forwarder and agents 
throughout the world.” 





Bangor & Aroostook Moves 


To Enter Leasing Business 


The directors of the Bangor & Aroos- 
took Corp., Bangor, Me., have approved 
a proposal to acquire through an ex- 
change of stock, the Goal Credit Corp., 
a commercial loan organization in New 
York City, which would be operated as 
a subsidiary. The proposal also must be 
approved by stockholders. 

W. Gordon Robertson, president of the 
B & A Corp., parent of the Bangor & 
Aroostook Railroad, said in a statement: 

“In our opinion this acquistion offers 
us an ideal opportunity to engage in the 
rapidly growing equipment leasing busi- 
ness and most especially in leasing of 
railway equipment. The railroad industry 
today is faced with increasing demands 
from shippers for various types of special 
equipment and industry is turning more 
and more to leasing as a means of ac- 
quiring it. ...” 


PRR Expanding Car Program 


For Expected Business Rise 


Implementing an announced $29-mil- 
lion equipment program, the Pennsyl- 
vania Railroad said March 13 it was 
programming the rehabilitation of more 
than 2,000 freight cars and repairs to 
6,400 others this year, in addition to 
building 3,529 new cars reported earlier. 

Allen J. Greenough, president, said 
the program was undertaken in antici- 
pation of an upswing of freight loadings 
in the second half of the year. 

“As another step in that direction,” 
said he, “we are recalling several hun- 
dred men at our Altoona (Pa.) Works 
to step up repairs on diesel locomotives.” 


Tuggle, of ICC, to Speak 
At Shipper Board Meeting 


Commissioner Kenneth H. Tuggle, of 
the Interstate Commerce Commission, 
will be the featured speaker at a lunch- 
eon on March 22, concluding the two-day 
annual meeting of the Great Lakes Re- 
gion Rail Shippers Advisory Board, at 
the Commodore Perry Hotel, Toledo, O. 

The luncheon will be co-sponsored by 
the Toledo Transportation Club and the 
Toledo Area Chamber of Commerce. 


The board’s thirty-eighth annual meet- 
ing will open with an address entitled 
“A New Look—at Old Frontiers,” by G. 


TRAFFIC WORLD 


W. Wright, traffic manager of Interna- 
tional Salt Co., Chicago, March 21. 

The legislative picture will be discussed 
by W. G. Gilbert, of the Niagara Frontier 
Port Authority at Buffalo, N.Y. E. H. 
Shealy, transportation commissioner of 
the Chamber of Commerce of Cleveland, 
O., will report on developments in car 
efficiency. 

Piggyback progress will be reviewed by 
G. C. Kiba, manager of the transporta- 
tion bureau of the Board of Commerce of 
Detroit, Mich. The new equipment situ- 
ation will be discussed by H. D. McBride, 
traffic manager of General Foods Corp., 
Battle Creek, Mich. 

“Our Nation’s Railroads” will be the 
title of a talk to be given by E. P. Miller, 
manager of the closed car section of 
the AAR in Washington, D.C. Steve 
Ladich, assistant traffic manager of Bab- 
cock & Wilcox Co., Barberton, O., will 
outline a new approach to freight loss 
and damage prevention. 

A talk dealing with new developments 
in load-restraining devices will be given 
by W. B. Gilkey, of the Railroad Equip- 
ment Division of Sparton Corp. at a joint 
meeting of the freight loss and damage 
prevention committee and equipment 
committee. 

The board will elect officers for its 
new fiscal year in its general session on 
March 22. 


United Air Lines Seeks 
To Reduce Freight Rates 


United Air Lines announced March 8 
that it would ask the Civil Aeronautics 
Board for permission to reduce freight 
rates on several commodities flown from 
major west coast cities to eastern and 
midwestern points. 

At the same time, E. L. Dare, manager 
of cargo development for United, said 
he expected the airline to increase its 
cargo business about 25 per cent this year 
over 1960, partly because of the proposed 
rate cuts. 

United said rates would be cut from the 
present 16 cents per ton-mile on affected 
commodities to 13 cents. If approved by 
the CAB, the airline said, the reductions 
would become effective on or about April 
9. United already has been carrying 
some commodities from the west coast 
at the 13-cent rate. 


“The cut was ordered to meet rate 
reductions filed recently by other com- 
petitive carriers,” said W. D. Dilworth, 
director of traffic for United. 


Products affected would include elec- 
trical parts and equipment, aircraft en- 
gine parts, automotive accessories, ad- 
vertising matter, hardware, chemicals, 
biologicals and household appliances, 
United said. 

The reduced rates would apply on 
shipments from Seattle-Tacoma, Port- 
land, San Francisco-Oakland and Los 
Angeles to Chicago, Milwaukee and all 
points east of Chicago. They also would 
apply from San Francisco to Kansas 
City and from San Diego to points east 
of Chicago, excluding Detroit, Boston 
and New York, Mr. Dilworth said. 


Mr. Dare said that United’s cargo bus- 
iness rose about 5 per cent in 1960 over 
1959. In explanation of his optimism 
about 1961, he said United would offer 
considerably more cargo capacity in 1961 
than in 1960, that the rate reductions 
would produce more business and that 
the airline is “selling harder.” United 
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has 13 freighters—seven DC-6As and six 
DC-17s. 


Mr. Dare said United would consider 
conversion in 1961 of more DC-7s from 
passenger to freight operations. He said 
that should the proposed merger with 
Capital Airlines be approved, freighter 
service On some Capital routes would be 
inaugurated. 


Household Goods Movers’ 


‘Estimate Practices’ Sure 
To Be Curbed, Webb Warns 


Regardless of the results of an in- 
quiry recently initiated by the Com- 
mission into the practices of house- 
hold goods movers, “some kind of 
action will be taken to curb willful 
underestimation of charges” by such 
carriers in their dealings with the 
general public, Commissioner 
Charles A. Webb, of the ICC, as- 
serted March 11. 


In a_ speech, entitled ‘Household 
Goods Movers at the Crossroads of Reg- 
ulation,” given before the Movers’ Ware- 
housemen’s Association of America at 
the Boca Raton Hotel & Club, Boca 
Raton, Fla., Commissioner Webb said 
that the “most drastic” remedy for such 
a situation would be for Congress to 
“permit carriers and shippers to agree 
on a total charge for the service, subject 
to the condition that no agreed charge 
could exceed the tariff rates published 
in cents per hundred pounds.” 


“As you know,” he said, “the Com- 
mission instituted last month a broad 
rule-making and investigation proceed- 
ing involving the practices of motor 
common carriers of household goods. 
The proceeding has been assigned to 
Examiner Richard S. Ries to be heard 
and to me for administrative handling. 
A pre-hearing conference has been set 
for March 29 in Washington, D.C. We 
intend to give everyone a full and fair 
opportunity to be heard. We do not 
intend, however, to let this proceeding 
drag on for years. In fact, we are det- 
ermined to conclude it in less than a 
year. Therefore, any resort to dilatory 
tactics is simply self-denial of the right 
to be heard. It will be necessary, of 
course, to conduct the investigation 
within the framework of the adminis- 
trative procedure act. It is my hope, 
however, that we can consider the many 
complex problems involved in an atmos- 
phere of informality and congeniality.” 


Commissioner Webb said that he be- 
lieved the household goods segment of 
the motor carrier industry was led, by 
and large, by men of integrity and in- 
telligence, but that because of the com- 
bined effect of hard competition and “a 
few rotten apples in the barrel,” unethi- 
cal and other undesirable practices still 
were rampant. 


“The most widespread evil in the in- 
dustry is the practice of deliberately un- 
derestimating charges and thus mislead- 
ing the shipper. In the proceeding in- 
itiated by the Commission, several solu- 
tions have ben proposed. There is at 
least one suggestion to which you are 
violently opposed. However, the Com- 
mission has not prejudiced the feasibility 
or desirability of any of the suggested 
remedies. If you feel that any par- 


ticular proposal it too drastic, you have 
the right, and I think the duty, to of- 
fer something better. I shall summarize 
for you the various proposals of the 
Commission aimed at curbing what our 
chairman, Everett Hutchinson, has aptly 
described as ‘competition based on false 
promises’ .. .” 


‘Most Drastic Remedy’ 

After outlining how a typical Ameri- 
can family could be “hurt, inconven- 
ienced and embarrassed” by the “vicious 
practice of deliberately underestimating 
charges,” Commissioner Webb described 
what he called the “most drastic remedy” 
to the problem. 


“It may be that the only practical so- 
lution,” he said, “is to permit carriers 
and shippers to agree on a total charge 
for the service, subject to the condition 
that no agreed charge could exceed the 
tariff rate published in cents per hun- 
dred pounds. Any estimate in writing 
would be treated as a contract rate. 
Such a change in rate making would 
require action by the Congress. Whether 
or not the Commission will recommend 
the enactment of legislation, and, if so, 
in precisely what form, will be de- 
termined on the basis of the record made 
in the consolidated rule-making and 
investigation proceeding. 


“It has been suggested that the pro- 
posed legislative recommendation would 
legalize the kind of discrimination which 
the interstate commerce act was in- 
tended to outlaw. I disagree. Your cus- 
tomers, excluding your national ac- 
counts, are not in competition with one 
another. John Smith, of Omaha, is not 
interested in what it costs John Jones 
to ship his household goods from Omaha 
to Los Angeles, Timbuktu, or even to 
Baltimore. He couldn’t care less. What 
the John Smiths of America really want 
is protection against excessive rates, 
which the Commission can and will con- 
tinue to afford, and accurate informa- 
tion as to the total cost of the move. It 
is most unlikely that individual shippers 
would object to making the best deal 
they can. 


Long-Run Effect 


“But what about the effect on the 
industry and, in the long run, on the 
general public? Without any kind of 
minimum rate protection, ruinous and 
cutthroat competition would probably 
result. Recognizing this obvious danger, 
the Commission has invited comments 
on the feasibility and desirability of 
penalty of forfeiture provisions aimed at 
carriers whose contract rates over some 
representative period of time fall below 
a specified percentage of their published 
tariff rates. I have been told that a com- 
petent and honest appraiser should be 
able to estimate charges on a represent- 
ative number of shipments within a 
2 per cent margin of error. If that is 
true, there is no excuse, in my opinion, 
for estimates on individual shipments 
being 10 per cent or more below the 
applicable charge. Why, then, does it 
happen so often? 


“Lack of experienced estimators is 
obviously not the answer. If it were, 
there would be as many overestimates as 
underestimates. Household goods movers 
most certainly do not want to alienate 
customers by consistently underestimat- 
ing charges. As a matter of fact, a policy 
of deliberately overestimating charges 
would generate a vast amount of good 
will. John Smith, for example, would be 
overjoyed to be told at destination that 
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the move cost $200 less than estimated. 
Such a policy is barred by competition. 
To say that carriers ought to exercise 
more control over their agents is a fine 
sentiment but probably impractical in 
the light of competitive realities. How- 
ever, if household goods carriers were re- 
quired to render service on the basis of 
estimated charges, it is reasonable to 
suppose that greater control would be 
exercised over agents as a matter of 
sheer financial necessity.” 


Less Drastic Solutions 


Included among less drastic proposals 
to curb the underestimation of charges, 
Commissioner Webb said, was one under 
which carriers would be required to de- 
Jiver household goods to shippers at 
destination on payment of the estimated 
charge, the balance to be collected later. 
Under another, he said, a uniform esti- 
mate sheet would be prescribed for all 
household goods carriers. Concerning 
the first proposal, Commissioner Webb 
said that while it appeared the 
extension of credit would be effective, 
he would be “interested in knowing” 
whether it might result in late delivery 
to the shipper of such items as televi- 
sion sets and washing machines. 

Commissioner Webb concluded his 
comments as follows: 

“I come now to the rather ominous 
title of these remarks. Movers of house- 
hold goods do stand at the crossroads 
or regulation. If Congress ever yields 
to the argument that economic regula- 
tion of motor carriers under part II of 
the act is outmoded, your branch of 
the industry would be a logical guinea 
pig for testing the theory. Other ship- 
pers are reasonably happy with the 
regulated carriers with which they deal. 
Your shippers are not. One out of every 
three shipments results in a complaint. 
If the service of other regulated carriers 
is inadequate, shippers can support an 
application for new operating authority. 
But if your service is inadequate, it is 
far more difficult to prove the case for 
a new, competitive service. Moreover, 
in your branch of the industry, possibili- 
ties of prejudice or preference as against 
localities and persons are more theoret- 
ical than real. If, therefore, carriers of 
household goods are to continue to en- 
joy the benefits of regulations, they must 
leave no doubt about their willingness 


to assume the concomitant responsibili- 
ties. 


“Reasonable men, however, should not 
be forced to choose between the lesser 
of two evils, in this case inadequate 
regulation versus no regulation, when in 
a spirit of cooperation and high ethical 
purpose they can reasonably hope to 
make some positive contribution to a 
better national transportation system. 
Such a spirit makes all problems soluble. 
And in that spirit the Commission wel- 
comes the opportunity of working with 
you in solving the problems at hand.” 


‘L.A.’ Harbor to Add Wharf 


A $1,483,420 contract for the construc- 
tion of a three-berth concrete wharf 
has been awarded by the Los Angeles 
Board of Harbor Commissioners as part 
of a $15 million passenger-cargo devel- 
opment program to be completed next 
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year and assigned to the American 
President Lines, according to the board. 

The board said the Guy F. Atkinson 
Co. would complete the 1,316 by 67-foot 
structure at berths 90, 91 and 92 on the 
Port of Los Angeles’ main channel in 
10 months. 


Included in the project, said the 
board, would be railroad tracks, oil and 
water lines, electric conduit and neces- 
sary dredging. 


Name of First Oceangoing 
Hydrofoil Ship Announced 


The first oceangoing hydrofcil siip— 
now under construction and expected to 
be launched in mid-summer—will be 
christened the HS “Denison” in honor 
of the late Charles R. Denison, who 
initiated the experimental project. 


In announcing the name of the ship, 
Thomas E. Stakem, chairman of the 
Federal Maritime Board and Maritime 
Administrator, said, March 15, that the 
80-ton, 60-knot oceangoing hydrofoil 
craft was being built by Dynamic De- 
velopments, Inc., an affiliate of the 
Grumman Aircraft Engineering Corp. 


Mr. Denison, who died in October, 
1859, was appointed the first coordina- 
tor of research for the FMB and MA 
in August, 1957, and served as advisor 
and consultant in the planning, execu- 
tion, and guidance of the maritime re- 
search and development program under- 
taken by the board and MA for the 
improvement of the nation’s merchant 
marine. 


$5 Million Vessel 


Mr. Stakem said that one of the proj- 
ects sponsored by Mr. Denison was the 
hydrofoil craft. 


“The government,” he said, “is paying 
about $1.5 million of the estimated $5 
million value of the ship, with part of 
the production costs being borne by 
associated firms.” 


The ship is designed to determine the 
practicality of large hydrofoils in the 
500-1,000-ton range for high-speed ocean 
transportation. 


President Sets Up Group 
To Study Use of Airspace 


President Kennedy announced plans 
March 9 for the establishment of a task 
force to study the problem of the safe 
and efficient use of the nation’s airspace. 


In a letter to Najeeb E. Halaby. ad- 
ministrator of the Federal Aviation 
Agency, President Kennedy said that 
for “this country to derive maximum 
benefit from the great potential of avi- 
ation and to insure the public safety, 
we must have a well-conceived plan for 
managing air traffic, now and in the 
future.” 

The task force will be headed by 
Richard R. Hough, of Cleveland, and is 
expected to submit its report to Mr. 
Halaby in a few months, the White 
House says. Its announcement continued: 

“The President indicated that Mr. Hal- 
aby and Dr. Jerome B. Wiesner, chair- 


man of his science advisory committee, 
are organizing a scientific advisory group 
wnder the chairmanship of Dr. Jerold 
Zacharias, professor of physics at Mass- 
achusetts Institute of Technology. It 
will provide scientific guidance and as- 
sistance to this study. The study is to 
be carried out in close collaboration with 
the recently announced task force on 
national aviation goals. 

“The inquiry will examine the present 
system of air traffic control, the present 
and future needs of all users and all 
research and development programs in 
this area. From this information and 
an assessment of possible technological 
advances, a system plan will be evolved 
which will permit orderly and economic 
progress as the state of the art and 
aviation requirements develop.” 

The aviation goals group referred to 
was announced six days earlier. Its ob- 
jective is to study and recommend na- 
tional aviation goals for the 1961-70 
period. 


Fleet Supervisor Course 


Slated at Northwestern U. 


The Traffic Institute at Northwestern 
University has announced that its sev- 
enteenth annual course for motor fleet 
supervisors will be given June 12-16 on 
the campus at Evanston, IIl. 

B. R. Caldwell, director of the insti- 
tute, says attendance can help students 
qualify for certification as a safety di- 
rector, safety supervisor or driver trainer 
by the National Committee for Motor 
Fleet Supervisory Training. 

Tuition for the 40-hour course is 
$65 and the study manual is $7. 


Commission Nominations 


Formally Sent to Senate 


The formal nominations of John W. 
Bush and William H. Tucker to be mem- 
bers of the Interstate Commerce Com- 
mission have been sent to the Senate by 
President Kennedy. 

Mr. Bush, Ohio director of commerce, 
was nominated for the remainder of the 
term of Anthony F. Arpaia, who resigned 
last March 15. The term expires De- 
cember 31, 1964. A hearing on Mr. Bush’s 
nomination has been scheduled for 
March 22. 

Mr. Tucker will replace John H. Win- 
chell, whose term expired last December 
31 but who has been continuing to serve 
on the Commission since being renomi- 
nated in January by President Eisen- 
hower for a full seven-year term. In 
sending Mr. Tucker’s nomination to the 
Senate, President Kennedy withdrew Mr. 
Winchell’s nomination. 


D & H Diesels in New Colors 


The purchase of six new diesel-elec- 
tric 1,800 horsepower locomotives has 
been announced by the Delaware & 
Hudson Railroad. 

John P. Hiltz, Jr., vice-president—op- 
eration and maintenance, said the new 
units would be painted blue and pearl 
grey, with a separating chrome yellow 
stripe to form a deep “V” in front of the 
locomotives. Explained Mr. Hiltz: 

“At a time when we are all concerned 
with the fate of the railroads we de- 
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cided to brighten the picture insofar as 
the appearance of our locomotives is 
concerned in order to give a lively and 
fresh impression of the vitality of the 
D & H system..” 


N & W Stockholders to Vote 
May 11 on Proposed Merger 
With Nickel Plate Road 


Stockholders of the Norfolk & 
Western Railway will vote May 11 on 
the proposed expansion of the N & W 
into a 17,400-mile system through 
merger with the Nickel Plate Road 
and lease of the Wabash Railway. 


Stuart T. Saunders, president of the 
N & W, said that proxy statements de- 
scribing the merger plan would soon be 
sent shareholders who would vote on the 
proposal at their regular annual meeting 
in May. 


Annual Report of N & W 


The N & W’s 1960 annual report in- 
cludes a combined map of the proposed 
system and a statement that preliminary 
estimates indicate that combined opera- 
tions, after full integration was accom- 
plished, should produce savings in excess 
of $25 million annually before income 
taxes. 


Mr. Saunders said in the annual re- 
port that despite a decline in operating 
revenues Of 2 per cent below 1959, net 
income of the N & W rose from $60.7 
million to $61.1 million in 1960, a gain 
achieved thr~’zh cost control plus econ- 
omies realized in the first full year of 
merger with the Virginian Railway. 

Operating revenues of $241.3 million 
in 1960 represented a 5.7 million de- 
cline under the previcus y29r. he said. 
but operatine exvenses of $144.1 million 
fell $6.9 mi'lion be'’ow 1959. Total taxes 
for 1960 were $48.6 milion, said he. 


Operating Ratio: 59.7% 
Moreover, Mr. Saunders s9‘d. N *& W’s 
operating ratio was reduced from 61.1 
per cent in 1959 to 597 in 1980, reflectino 
“considerable savings from the merger.” 


Elsewhere in the report it was stated 
that $41.6 million paid in cash during 
1960 for capital improvements included 
$27.8 million for locomotives and freight 
cars, $10.2 million for additions and im- 
provements to fixed properties, much of 
which went for physical completion of 
the Virginian merger and upgrading of 
Virginian trackage. 


Mr. Saunders said the N & W ended 
the year, December 31, 1960, with $78 
million cash in hand and temporary 
investments. 


Smithsonian Air Display 


The evolution of commercial air trans- 
portation from the single-engine, five- 
passenger planes of 30 years ago to the 
four-jet, 100-passenger transports of the 
present is shown in a new display at 
the Smithsonian Institution’s National 
Air Museum in Washington, D.C. 


J. W. Miller, executive vice-president 
of Braniff International Airways, on 


March 10 presented 14 scale models of 
all the airliners that had carried the 
Braniff name since the company was 
formed in 1928. Philip S, Hopkins, direc- 
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tor of the Air Museum, accepted the col- 
lection. 

The first plane of the group is a Stin- 
son “Detroiter,” a 100-mile-per-hour 
plane which pioneered Braniff’s first 
route from Oklahoma City to Tulsa. The 
scheduled time was one hour and 15 
minutes. Today, one of the new jets 
could fly over 600 miles in the same 
time, Mr. Miller said. He added that the 
“Detroiter” carried 50 gallons of fuel 
with a payload of 1,000 pounds, while 
the new “707” jet carried 15,000 gallons 
and a payload of 50,000 pounds. 


Judicious Gov't Actions 
Needed, Gen. Doyle Says, 
For Coordinated Transport 


A “judicious mixture of incentives 
and enforced regulations” by the 
government could bring a truly co- 
ordinated transportation system un- 
der private ownership, but before 
this occurs the government must or- 
ganize itself for coordinated action 
on its own part, according to Maj. 
Gen. John P. Doyle (US. Air Force, 
retired). 


General Doyle, director of the study 
group under the Senate interstate and 
foreign commerce committee which re- 
cently issued the so-called Doyle report 
on transportation, presented his views to 
approximately 50 persons attending the 
thirteenth Institute of Industrial Trans- 
portation and Traffic Management at 
American University in Washington, D.C. 
The general is now with the Washing- 
ton consulting firm of Transportation 
Consultants, Inc. 

He said action by the government 
seemed imperative since a basic cause 
of poor earnings ratios of many carriers 
came about because of the “vicious com- 
petition that comes from an oversupply 
of transportation capacity.” 


Voluntary Action Distant 


“It seems,” he said, “that it is im- 
probable that transportation coordina- 
tion or cooperation will become generally 
practiced in the near future so long as 
it depends upon voluntary carrier ac- 
tion. If it is to come about it will be 
because government, having organized 
itself to coordinate its own actions, deter- 
mines that the national interest de- 
mands coordination and acts forcefully 
to bring it about.” 

Yet he said the question could be 
raised as to whether intermodal co- 
ordination was actually desirable in the 
national interest, and he continued by 
saying in reference to his study and the 
staff that prepared it: 

“We are sure that it is. Nothing, of 
course, is to be gained from intermodal 
interchange just for the sake of trans- 
ferring lading from one mode to an- 
other. 

“When, however, it can be shown that 
the cost of the entire movement, includ- 
ing interchange costs, will be less than 
the cost of the same movement entirely 
by one mode (thus permitting a price 
reduction to the user), and the service 
aspects of the combination movement 
satisfy the users’ requirements, it ap- 
pears in the national interest that such 
interchange take place. 

“Why should combination movement 


be advantageous in some cases from the 
service-cost point of view? Many move- 
ments cannot travel from origin to final 
destination by the lowest-cost mode or 
indeed by any single mode except truck, 
and truck may satisfy neither the service 
nor cost requirements of the user. 

“A good transportation system should 
combine, on a national scale, the service 
and cost characteristics of each of the 
several component modes into the most 
efficient structure possible. It should 
offer the user door-to-door transporta- 
tion best suited to the service-price re- 
quirements he finds desirable or accept- 
able, whether that be the cheapest serv- 
ice, the highest-quality service or some 
combination of the two. In many cases 
it cannot do this by any single mode.” 


Three Possible Answers 


Thus, General Doyle said, was raised 
the question of how to bring about such 
transportation service. He offered three 
possibilities, two of which he rejected as 


not as good as governmentally coordi-. 


nated action. He said: 

“All for-hire transportation except 
local haulage in restricted areas could 
be nationalized. This is no new solution 
—it has been seriously considered in the 
Congress and elsewhere for years. We 
do not find government ownership of in- 
dustry generally efficient in practice, no 
matter how attractive it may seem in 
theory. It is certainly repugnant to our 
national philosophy. We don’t want it. 

“We could permit single entity private 
ownership of all modes. This would un- 
questionably result in coordinated trans- 
portation of the management of such en- 
tities recognized their obligation of pub- 
lic service—to serve the user with the 
best transportation possible at the lowest 
reasonable price, by single mode or com- 
bination of modes as the users’ best in- 
terests might dictate. We do not rule out 
diversification in transportation. We 
doubt that it would be operated to the 
best interests of the nation under exist- 
ing managerial philosophy. Detailed 
regulation could help insure such bene- 
ficial operations. 

“Finally, government, through its 
promotional and regulatory actions, 
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could bring about coordination if—and 
this is a big if—it really determined 
to do it. 

“A judicious mixture of incentives and 
enforced regulations might be the most 
acceptable way to secure for our coun- 
try the economic and defense benefits of 
a truly integrated transport system 
under private ownership. 

“Before this could be effectively 
undertaken, govenment will have to 
organize itself for coordinated action on 
its own part. A program approach will 
be needed. Then and then only will 
coordination—the harmonious function- 
ing toward a common objective—and 
cooperation—acting jointly for a com- 
mon economic benefit—be possible.” 


NRMA Traffic Group Plans 
Workshop-Type Conference, 


April 10-12, in New York 


The Traffic Group of the Na- 
tional Retail Merchants Association 
has scheduled 15 sessions of ex- 
temporaneous discussions on better 
operating methods, expense saving 
ideas and individual store problems 
for its fortieth annual conference 
April 10-12 in the Biltmore hotel, 
New York City. 

Frank B. Sheddy, chairman, in an- 
nouncing the preliminary program, said 
each of the participation-type sessions 
would cover a different subject of inter- 
est to retail traffic and receiving man- 
agers all over the country. He said time 
had been set aside April 13 for visits to 
consolidators, carriers, buying offices and 
the traffic, receiving and marking de- 
partments of New York City stores. 

Traffic Activities 


One of the three sessions slated the 
afternoon of April 10 will be devoted to 


Automobiles Were ‘Piggybacked’ 38 Years Ago 





Railroad freight cars equipped with racks for transporting automobiles are not a recent innovation, 
as this picture indicates. This double-deck transporter was photographed on the Grand Trunk Western 
Railroad in 1923 as it was carrying a load of Chevrolet touring cars from Detroit to Chicago. 
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A MESSAGE TO OUR SHIPPERS AND RECEIVERS: 


“SOUTHERN'S 


ACCENT 
» a 
IS ON YOU!” 


MARK IT WELL! Today on our railroad, as 
never before, Southern’s accent is on you! 


In recent years, we have spent well over 
500 million dollars and made many bold, 
imaginative moves to improve, diversify 
and extend our freight service and facilities. 
One thought has been uppermost — to give 
you the kind of rail freight transportation 
you want, at a price just as low as we can 
make it and still return a fair profit to us. 


This emphasis on you, our shippers and 
receivers, is resulting in rail service tailor- 
made to the specific needs of industry and 
individuals. 

Containerized freight-piggyback-service ... 
freight cars custom-designed and special- 


built ... electronic yards... ribbon rail... 
centralized traffic control... microwave 
communications systems... all these are 


indicative of the giant strides taken to give 
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you better rail service. But they tell only 
part of the story! 


To assure the closest possible coordination 
of Southern’s service and sales functions, 
we have created the new post of Executive 
Vice-President with jurisdiction over our 
Operating and Traffic Departments. To 
give faster, more effective action on pricing 
matters, we have consolidated our rates and 
divisions offices. And to make available to 


SOUTHERN RAILWAY SYSTEM 


eligible customers the advantages of more 
time in which to pay freight bills, we have 
liberalized credit terms on carload freight. 


All of this is the prologue. More is to come! 
Because now, more than ever, Southern is 
accenting the needs of the shippers and the 
receivers it serves. 


Try us and see if you don’t agree that 
Southern’s accent is on you! 
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such traffic activities as minimum ship- 
ments; incentive rates; vendor returns 
and adjustments; containerization; 
passing of title; traffic publications; air 
freight, and bill of lading. The subjects 
of “workload planning” and the “big 
labor dollar” will be discussed at the 
other two sessions. 

Among the other discussion subjects 
scheduled are: 

“Branch store problems; smaller store 
problems; paper work; systems, pro- 
cedures and problems pertaining to im- 
ports; marking methods and techniques; 
warehousing and stockkeeping; mate- 
rials handling and equipment,” and an- 
other traffic session. 

Delegates participating in the second 
traffic session will have opportunity to 
exchange views on shipping associations 
and consolidations; vendor chargebacks; 
carrier specialization; loss and damage 
claims, and reporting to management. 


Election of Officers 


Mr. Sheddy said the meeting would 
open the morning of April 10 with a 
general assembly. A luncheon and gen- 
eral assembly are scheduled for April 11, 
and reports will be made and officers 
elected at the closing general assembly 
April 12. 

Registration fees were listed as $20 per 
person for NRMA members, $35 for non- 
members, and a special rate for New 
York metropolitan district members of 
$12.50 a person or $30 per store maxi- 
mum. Mr. Sheddy said that wives of 
delegates would be registered free of 
charge. 


Federal Control of Truck 
Lines Opposed in Canada 


The Canadian Industrial Traffic 
League reports that the Canadian 
Trucking Associations, Inc., at a recent 
meeting in Ottawa, Ont., reaffirmed its 
support for control of trucking by the 
provinces rather than having interna- 
tional and interprovincial trucking con- 
trolled by a federal board in Ottawa. 

The trucking group also authorized 
immediate representations on its behalf 
to Prime Minister Diefenbaker in oppo- 
sition to a capital loan to the Canadian 
National Railways (government owned) 
for the purchase of trucking companies. 
The CTA directed its opposition spe- 
cifically to a proposal of the CNR to 
purchase Midland Superior Express, Ltd., 
operating from Edmonton, Alta., on the 
west, to Montreal on the east. 


‘Weeks’ Group Disbanded 


In a statement issued March 12 the 
White House announced that the Presi- 
dent had ordered the immediate termi- 
nation of 17 interdepartmental com- 
mittees as part of the process of 
streamlining the executive branch of the 
government. More than one-third of the 
interagency groups “of direct White 
House concern” were eliminated by the 
order. 

The Cabinet Committee on Transport 
Policy and Organization, established in 
1954, which was the source of the 1955 
“Weeks Report”, was one of those ter- 
minated by the President. The White 


House said that the committee had is- 
sued a report in 1955 and that “little has 
been done since then by this group.” It 
said that the Secretary of Commerce 
was being given the committee’s respon- 
sibilities. 


Roger B. Ulvestad Joins 
Flying Tiger Line, Inc. 


Roger B. Ulvestad, a member of the 
faculties at the University of Washing- 
ton and University of California at Los 
Angeles for the last three years teaching 
transportation and marketing, has been 
named special assistant to the president 
of the Flying Tiger Line. 

Robert W. Prescott, president, said Mr. 
Ulvestad, who had served as consultant 





Roger B. Ulvestad 


to the airline for the last two years, 
would be immediately concerned with 
development of the carrier’s tariff struc- 
ture and its marketing research pro- 
grams. These two areas have been of 
primary importance to the airline in 
connection with its plans to place into 
service later this year a new fleet of 
‘CL-44 turbo-prop airfreighters (T.W., 
Sept. 10, 1960, p. 30). 

Mr. Ulvestad is a native of Montana 
and served with the Air Force in World 
War II. He is a graduate of the Univer- 
sity of Washington with a master’s de- 
gree in transportation. After working 
with the Great Northern Railway and 
City of Seattle, he spent two years study- 
ing at the Graduate School of Business 
Administration, Harvard University, un- 
der a grant from the Ford Foundation 
and then began his teaching career. 


Over the last five years, he has served 
as consultant or conducted research for 
the Boeing Airplane Co., Douglas Air- 
craft Co., Port of New York Authority, 
Washington Motor Transport Associa- 
tion, Washington State Legislature, and 
the Committee for Economic Develop- 
ment. 


Packaging Contest Scheduled 


The 1961 national packaging and han- 
dling competition sponsored by the So- 
ciety of Packaging & Handling Engi- 
neers will be held November 13-14 in 
conjunction with the seventh annual 
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Eastern Packaging & Handling Show in 
the Fifth Regiment Armory Hall, Balti- 
more. 

J. L. Krager, Jr., chairman of the 
competition committee, who made the 
announcement, said the contest “is the 
only event in the United States provid- 
ing a means of comparative evaluation 
of the work of professional packaging 
and handling engineers.” 

Mr. Krager, of the Radio Corp. of 
America, said a packaging seminar also 
would be conducted. 


Fruit-Vegetable Unloads 
Consolidated in Reports 


Two new publications, which sum- 
marize rail and truck unloads of fresh 
fruits and vegetables in 37 major mar- 
kets in the United States during 19650, 
were issued March 13 by the US. De- 
partment of Agriculture. 


The new reports are “Fresh Fruit and 
Vegetable Unloads in Eastern Cities, by 
Commodities, States and Months,” and 
“Fresh Fruit and Vegetable Unloads in 
Western Cties by Commodities, States 
and Months.” The Mississippi River is 
used as a dividing line between east 
and west. 


Issued by the fruit and vegetable divi- 
sion of the department’s Agricultural 
Marketing Service, the new reports con- 
solidate information previously provided 
in reports for individual cities by market 
news field offices in previous years. Con- 
solidation of the reports makes pos- 
Sible the use of electronic equipment 
in processing the unload data, according 
to the announcement. 


The reports give the total amounts 
of each commodity unloaded in each 
city by months and by state of origin 
These 37 markets are the same as those 
for which unload reports have been col- 
lected for several years. 


Copies of the new reports are available 
from the Marketing Information Divi- 
sion, Agricultural Marketing Service. 
U.S. Department of Agriculture, Wash- 
ington 25. D.C. 


Registration Fees for Many 


Trucks in New York Erased 


The New York Transportation Coun- 
cil of the Commerce & Industry Associa- 
tion of New York, Inc., on March 8 noti- 
fied its members that Governor Rocke- 
feller on the preceding day had signed 
a bill passed by the New York state 
legislature, relieving owners of an esti- 
mated total of 30,000 trucks of payment 
of registration fees required by the state. 
Enactment of the bill had been advo- 
cated by the Commerce & Industry As- 
sociation. 


In a memorandum he wrote as he ap- 
proved the bill (A. Int. 2132), Governor 
Rockefeller said: 


“This measure will assure that trucks 
which are not subject to the highway 
use tax will also be exempt from the 
requirement of displaying the related tax 
permits issued by the Department of 
Taxation and Finance. Chapter 565 of 
the Laws of 1960, in providing an op- 
tional basis of computing the tax on un- 
laden vehiclé weight, required a per- 
mit for every truck within the previously 
non-taxable classification whether or not 
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the owner would be liable for tax under 
the option which he chose. 

“Although applications for permits for 
such trucks can provide useful informa- 
tion to the Department of Taxation and 
Finance, the same information is gen- 
erally available in the records of the 
Department of Motor Vehicles. To im- 
pose on truck owners the added obliga- 
tion of furnishing the same information 
to a second state agency with respect to 
vehicles which are not brought within 
the tax is to require an unnecessary 
duplication of effort and works against 
a primary goal of my administration, 
the improvement of the business cli- 
mate. 

“T am pleased to add my approval to 
this bill which takes effect immediately.” 

The Commerce & Industry Association 
said that its secretary, Arnold Witte, had 
written to Governor Rockefeller, after 
the state legislature had finally approved 
the bill on February 15, that under the 
state law enacted in 1960 owners of 
about 30,000 vehicles were required to 
pay $150,000 on registration fees even 
though the vehicles involved were not 
subject to the truck mileage tax. 

“The avowed purpose of the 1960 
amendments,” he wrote, “was to provide 
an optional method of computing the 
tex and relieve the small businessman 
of a burden. The unintended effect of 
this law, however, heaps another burden 
on these very same individuals... .” 


Mr. Witte added that enactment of A. 
Int. 2132 would have the “salutary effect 
of eliminating the strong probability of 
reciprocal laws being passed in neigh- 
boring states to extend truck mileage 
taxes to an entirely new category of 
vehicles.” 


With enactment of this bill, the asso- 
ciation said, refunds of $5 per vehicle 
would become available to firms that 
had registered trucks over 8,000 pounds 
unladen weight and for tractors weigh- 
ing over 4,000 pounds but not exceeding 
18,000 pounds maximum gross weight. 


Milwaukee Road Opens Last 
Of Regional Data Offices 


Opening, on March 13, of the ninth 
and last of the regional data offices for 
centralized handling of freight billing 
which it began to establish last summer 
was announced by the Milwaukee Road 
on March 10. 


The first of the offices, designed to 
improve the railroad’s service to shippers 
and receivers of freight through the use 
of a new freight accounting system, was 
opened in June, 1960, in Minneapolis. 
The most recent office was opened in 
Cedar Rapds, Ia. Other offices and dates 
of opening were: Milwaukee, August, 
1960; Chicago, September, 1960; Madi- 
son, Wis., October, 1960; Sioux City, Ia., 
November, 1960; Aberdeen, S.D., Decem- 
ber, 1960; Austin, Minn., January, 1961; 
and Seattle, Wash., February, 1961. 


The Milwaukee Road said that the 
opening of the nine regional data offices 
constituted a major step in a larger Mil- 
waukee Road plan involving the instal- 
lation of an electronic data processing 
system to handle fact-gathering and 
analysis functions for the road’s 10,600- 
mile system, which serves 14 states. The 
offices would simplify and improve rating 
and billing procedures, in addition to 
providing important data for the elec- 
tronic data processing system, installa- 


tion of which would probably: be com- 
pleted next fall, it said. 

The new Cedar Rapids data office will 
serve shippers in Cedar Rapids and in 
110 surrounding points in Iowa, Illinois 
and Missouri. 


Contracts to 10 Commercial 
Airlines Awarded by MATS 


The Military Air Transport. Service 
has announced that it has awarded con- 
tracts totaling $5,371,636 to 10 com- 
mercial airlines for military overseas 
air transportation services in April, May 
and June. The announcement was made 
March 8 at Scott Air Force Base in 
Belleville, Ill. 

The airlines and the total amounts of 
their contracts. are: Pan American 
World Airways, $1,691,075; The Flying 
Tiger Line, $1,122,131; World Airways, 
$508,883; Slick Airways, $541,479; Riddle 
Airlines, $462,209; Overseas National 
Airways, $390,386; Alaska Airlines, 
$359,278; Trans International Airlines, 
$182,804; U.S. Overseas Airlines, $80,315; 
and Capitol Airways, $33,072. 

MATS purchases commercial airlift for 
all branches of the armed forces as 
agent for the Secretary of the Air Force. 

The contracts to airlines holding 
MATS call agreements cover air trans- 
portation in the second quarter of 1961 
of approximately 22,700 military pas- 
sengers in the Pacific area and 8,005 in 
the Alaskan area. In addition, the con- 
tracts provide for movement of about 
440 tons of military cargo in the Paci- 
fic in April. 

Flying Tiger was awarded a contract 
of $175,489 to transport 183.5 tons of 
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cargo in April from Travis Air Force 
Base to Kadena Air Base, Okinawa, and 
from Travis to Hickam Air Force Base, 
Hawaii. Riddle Airlines was awarded 
a contract of $155,359, to carry 180 tons 
of cargo from Travis to Tachikawa Air 
Base, Japan, via Cold Bay, Alaska. 
Trans International Airlines was 
awarded a contract of $92,448 to carry 
75 tons of cargo from Travis to Clark 
Air Base. 


Shipper’s Duty to Judge 
‘Bona Fides’ of Private 


Carriage Is Discussed 


A forwarder and a shipper have 

been advised by a Commission of- 
‘ ficial that, in determining whether 

a private carrier making a pickup 
is operating legally, the seller need 
not “at his peril” ascertain definitely 
whether the carrier is a legitimate 
private carrier, but that the seller 
“may not deliberately blind himself 
to what he knows or has reason to 
believe is improper, and expect to es- 
cape the consequences.” 

Because shippers as well as carriers 
have been prosecuted by the Commis- 
sion for participation in for-hire car- 
riage under the guise of private carriage, 
and because, under the interstate com- 
merce act, the shipper may be charged 


Transport Scholarship 








A $350 check to set up a scholarship for a student majoring in transportation at Kent State 
University is presented by the Traffic Club of Akron (O.) to George A. Bowman (second from left), 
president of the university. Handing over the check is the club president, Lee Santee, traffic 
manager of the Diamond Crystal Salt Co. Looking on are Newton Morton (second from right), 
associate professor of transportation at Kent, and Frank J. Bormet (far right), chairman of the 
club’s educational committee and sales manger for the Motor Cargo division of the Consolidated 
Freightways Corp. The award will be made for the 1961-62 academic year to a junior or senior 
student from the Akron area. 
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with criminal violation under certain 
circumstances, the question of what steps 
a shipper should take in order to be 
“in the clear” was asked at the ICC by 
a shipper and by the Clipper Carload- 
ing Co., of Chicago. 

The questions were sparked by an 
item in the Questions and Answers de- 
partment in the January 14 issue of 
TRAFFIC WORLD (page 12), in which it was 
said that, while a shipper should not 
knowingly deliver goods to a trucker 
who had not been authorized to trans- 
port them, or was not a legitimate pri- 
vate carrier, the shipper would be jus- 
tified in presuming that his customer's 
private operations were legal “just the 
same as the customer must presume 
his supplier’s operations are legal.” 


Views of ICC Official 


The forwarded said the answer was 
not “altogether correct” and that a 
recommendation by the author should 
have been included “and the answer en- 
larged upon.” 

The shipper advanced the view that 
the answer was correct “as far as it 
goes, but it is incomplete.” 

Herbert Qualls, director of the ICC’s 
Bureau of Motor Carriers, in replies to 
Clipper and the shipper gave an in- 
formal ruling. ‘The substance of the 
ruling was the same in each case. In his 
reply to the shipper, Mr. Qualls said: 

“One who ships goods, that is, selects 
and pays a carrier to transport his goods, 
has the greater responsibility to ascer- 
tain that the carrier is properly author- 
ized. But even a seller who merely re- 
leases goods to a transporter sent by 
the purchaser would seem to be under 
obligation not to assist in the carrying 
out of what he has reason to believe is 
an unlawful act. 

“The position of the seller in such 
circumstances often is a difficult one, 
for the question of whether a particular 
instance of transportation is legimate 
private carriage may turn on facts not 
available to him. For this reason the 
bureau has advised that the seller need 
not at his peril ascertain definitely that 
the transporter is a legitimate private 
carrier before releasing the goods. We 
consider, however, that he may not 
deliberately blind himself to what he 
knows or has reason to believe is im- 
proper, and expect to escape the con- 
sequences. Where there is a continuing 
movement of a buyer’s goods in circum- 
stances which indicate possible unlawful 
‘lease’ or ‘buy-and-sell’ arrangements, 
the seller should obtain from the buyer, 
and if necessary from the field staff of 
the Commission, assurances that the op- 
erations are not unlawful.” 


Forwarder’s Interest 


Leonard Stelzer, assistant to the 
president of Clipper Carloading Co., in 
writing to the Commission, said that, as 
@ common carrier, “we are appalled at 
the inroads being made upon common 
carrier tonnage by ‘gray area transpor- 
tation.’ 

Turning to the question of the shipper’s 
responsibility as to whether the so-called 
private carriage he was “being called 
upon to use is not, in fact, bona fide 
private carriage,” Mr. Stelzer expressed 
the view of his company as follows: 


“For example, if a shipper questions 
that this shipments are going to move 


in bona fide private carriage, he has an 
obligation to contact the nearest rep- 
resentative of the Interstate Commerce 
Commission and make him aware of his 
feelings. If bona fide private carriage 
is being performed, no harm will come 
from a Commission investigation. On the 
other hand, if an illegal lease arrange- 
ment or some other subterfuge to evade 
the law is being engaged in, then the 
Commission can put a stop to the prac- 
tice.” 


Shipper’s Instructions 


The shipper furnishes pages from its 
sales department manual containing 
specific instructions concerning the ap- 
plication of the company’s policy that, 
to protect the company against “unlaw- 
ful acts on customer pickup at our 
plants or terminals, the customer’s truck 
must be operated as a bona fide private 
carrier.” Those instructions, it was said, 
were included in manuals for other de- 
partments of the company. 

In order to comply with this policy, 
the company requires that the follow- 
ing qualifications be met: 

“Customer owned trucks sent in for 
pickup of the customer’s purchase will 
be accepted and loaded provided the 
customer furnished proof that he owns 
the truck making the pickup. 

“Customer leased trucks sent in for 
pickup of the customer’s purchase will 
be accepted and loaded provided satis- 
factory proof is furnished by the cus- 
tomer that the truck is leased on a ‘bare 
truck rental basis,’ i., rental of truck 
without driver, and that the customer 
has control over and responsibility for 
the truck and its movements. Further, 
the driver must be a bona fide employe 
of the customer and not the lessor of 
the truck.” 

There is a further definite statement 
in the manual that the company “will 
not load trucks that operate on a 
buy-and-sell operation by a purported 
sale to the carrier of the commodity in 
an attempt to make it appear that the 
transportation is that of a private car- 
rier instead of transportation for hire.” 
It is also stated that the company will 
not “load a customer’s truck that is op- 
erated under the guise of a lease of the 
vehicle when, in fact, the vehicle is 


not operated under the control of the 
customer.” 


Procedural Instructions 


The company’s manual then gives over 
a full page to “procedure” for trucks 
arriving at its plants or terminals. The 
trucks are directed to the company’s 
billing department, which has a copy of 
the shipping instructions, and that de- 
partment determines if “it is a bona fide 
private carrier pickup.” If the depart- 
ment questions the validity of the pick- 
up, it is instructed to contact a “respon- 
sible person in the traffic department for 
further instructions.” If the driver fails 
to present adequate proof to the traffic 
department, that department notifies 
the sales department which, in turn, is 
instructed to contact the customer and 
obtain further shipping instructions. 


The instructions then carry the final 
“proofs of legal private carriage,” as 
follows: 

“Proof of bona fide private carriage 
would normally be satisfied if items 1 
and 2 below are present in combination 
with one or more of items 3, 4, and 5. 

“1. Copy of shipping order showing 
the customer as owner of the merchan- 
dise or other evidence which may be 
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matched with Dow's copy of the shipping 
order. 

“2. Identification of the driver evi- 
dencing he is an employe of the cus- 
tomer which must be the owner or lessee 
of the truck and the owner named in 
the shipping order. 

“3. Permanent type lettering or mark- 
ings on the truck evidencing ownership 
of the truck by the customer named in 
the shipping order. 

“4. Copy of registration or title cer- 
tificate showing the customer named in 
the shipping order as the truck owner. 

“5. If the customer named in the ship- 
ping order is not the truck owner, the 
driver must possess a copy of a lease 
showing the customer as the lessee of 
the truck on a ‘bare rental basis.’ 

“Interstate Commerce Commission mo- 
tor carrier safety regulations require 
that private trucks comply with the fol- 
lowing items. These can also be helpful 
at times in determining whether the op- 
erations are legal private carriage. 

“1. Copy of driver’s certificate of 
physical examiner or a _ photographic 
copy thereof. 

“2. Copy of the driver’s ICC daily 
driver’s log. 

“3. Copy of ICC vehicle condition re- 
port by driver.” 


New Freightship Terminal 


Planned in Manhattan 


The successful conclusion of negotia- 
tions with Belgian Line, Inc., for a 15- 
year lease providing for construction of 
a $6.2 million marginal wharf freight- 
ship terminal on Manhattan’s lower East 
River waterfront has been announced by 
Vincent A. G. O’Connor, commissioner 
of marine and aviation for New York 
City. 

Mr. O’Connor said the city’s board of 
estimate would receive at its March 23 
meeting a lease executed on behalf of 
the shipping company by J. Cattier, its 
chairman, and Emile Heyrman, its presi- 
dent. 

The Belgian Line, Inc., is the general 
North American agent for Compagnie 
Maritime Belge, S.A., Antwerp (Belgian 
Line), and Compagnie Maritime Con- 
golaise S.C.R.L., Leopoldville (Belgian 
African Line). 


Moving and Storage Convention 


The California Moving and Storage 
Association will hold its forty-third an- 
nual convention April 12 through 15 at 
the Riviera hotel, Palm Springs, Calif. 
The convention is expected to attract 
between 600 and 1700 delegates from 
throughout the U.S. 


Honors for Branift 


Braniff International Airways an- 
nounced, March 9, that it had won an 
aviation safety award from the Inter- 
American Safety Council and that data 
compiled by Airlift magazine showed that 
among all major US. airlines Braniff 
had the best on-time performance for 
November, with a rating of 83.9 per cent. 

The airline said it had received the 
safety award—an engraved certificate 
bearing the mame and flags of the 
Council’s 21 member nations—for “flying 
over its 15,342-mile network a total of 
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35,989,000 flying miles, totaling 1,180,- 
934,000 passenger miles, without a single 
fatal accident- to passengers or crew 
members.” 


‘Pennsy’ Against Merger 
With Erie-Lackawanna 


James M. Symes, chairman of the 
board of the Pennsylvania Railroad, in 
a statement issued after the Erie-Lacka- 
wanna Railroad petitioned the Interstate 
Commerce Commission March 7 for per- 
mission to intervene in the PRR’s ap- 
plication to acquire control of the Le- 
high Valley Railroad, said the Penn- 
sylvania was not interested in a possible 
merger with the Erie-Lackawanna. 

The Erie-Lackawanna seeks to inter- 
vene in Finance No. 21549, Pennsylvania 
Railroad Co.—Control—Lehigh Valley 
Railroad Co., embracing Finance No. 
21460, Pennsylvania Railroad Co.—Stock. 
A hearing has been set for March 22 in 
Washington, D. C. 

The statement by Mr. Symes read: 


“IT have already discussed the matter 
of the PRR acquisition of all of the 
stock of the Lehigh Valley Railroad with 
the excutive officers of the Erie-Lacka- 
wanna Railroad, and they have been 
told the PRR was not interested at this 
time in discussing or negotiating a 
merger with the Erie-Lackawana. We 
will proceed with our application now 
pending before the ICC seeking control 
of the Lehigh Valley Railroad.” 


Reno Groups’s Action Praised 
In Western Pacific Matter 


Gratification at action March 7 of the 
Reno (Nev.) Chamber of Commerce in 
passing a resolution supporting the posi- 
tion of the Western Pacific and the 
Santa Fe railways in Santa Fe’s proposal 
to acquire the Western Pacific, was ex- 
pressed that day in San Francisco by 
spokesmen for the two carriers. 

Approving action of the Reno Cham- 
ber’s board of directors were F. B. Whit- 
man, president of Western Pacific, and 
Leo E. Sievert, vice president-executive 
representative of the Santa Fe. 

In an announcement, the Santa Fe 
said that both carriers emphasized that 
acquisition by the Santa Fe would: 

“Assure the perpetuation of efficient, 
competitive east-west rail service in the 
territory of California, Nevada and 
Utah now served by Western Pacific and 
particularly with transcontinental east- 
ern connections at Salt Lake City. 


“Assure continuation of through 
north-south efficient competitive rail 
service via Santa Fe, Western Pacific 
and Great Northern via the ‘Inside 
Gateway’.” 


Santa Fe and the Western Pacific have 
entered into a formal written agree- 
ment for operation of Western Pacific 
as a separate railroad in the event Santa 
Fe is authorized to acquire stock con- 
trol of the WP, according to the an- 
nouncement. 

Continuing, the Santa Fe said: 


“The agreement provides that the in- 
tent and purpose of Santa Fe acquiring 
control of Western Pacific is to continue 
it as an active and aggressive com- 
petitor in the areas which it now serves. 


“Action of the Reno Chamber’s Board 


brings to 78 the number of govern- 
mental, civic and other groups announc- 
ing support of the Santa Fe-Western 
Pacific position. Of the total, 47 have 
filed petitions of intervention with the 
Interstate Commerce Commission in be- 
half of Santa Fe. 


“Thus far 33 chambers of commerce, 
20 city councils, five boards of super- 
visors, 15 county farm organizations and 
five state and national farm organiza- 
tions have taken affirmative action. In 
addition, two county labor councils, one 
commercial association and the Arizona 
Corporation Commission have acted in 
favor of Santa Fe. 


“In addition to Reno, other major 
chambers of commerce acting formally 
in support of Santa Fe include Seattle, 
Tacoma, and Everett, Wash., and Ala- 
meda, Calif. City councils supporting 
Santa Fe include those at Elko and 
Winnemucca, Nev.” 


Terminal Operations Council 
To Meet April 30 in Atlanta 


The Operations Council of the Amer- 
ican Trucking Associations, Inc., has 
made known that John J. Gill, president 
of the ATA, and Guy W. Rutland, Jr., 
a past ATA president, will be among 
the speakers at the council’s annual 
meeting April 30-May 3 in the Atlanta 
(Ga.) Biltmore hotel. 


The council said that 11 workshop 
sessions devoted to a theme of “profit- 
abilities” in terminal operations were 
expected to draw representatives from 
about 400 trucking companies. As a 
special feature, there will be a panel 
discussion of labor relations. As an ad- 
junct of the meeting, there will be an 
exhibition of related equipment and 
services pertaining to freight handling, 
mobile radio, protective service equip- 
ment, and component parts. 


USDA Tells How to Reduce 


Lettuce Freezing Injury 


Delaying the initial salting of ice in 
railroad cars of lettuce until the first 
re-icing station will reduce the danger 
of freezing injury and is recommended 
as @ precautionary measure in a report 
issued by the U.S. Department of Agri- 
culture. 


The study is part of a program of con- 
tinuing research designed to reduce costs 
of marketing farm products. A free copy 
of the report, “Effects of Delayed Initial 
Salting on Transit Temperatures of Cal- 
ifornia Lettuce Shipped by Rail.” AMS- 
433, may be obtained from the Division 
of Marketing Information, Agricultural 
Marketing Service, U.S. Department of 
Agriculture, Washington 25, D.C. 


Bruce Employes Win $1,080 


Cash awards for employe contribu- 
tions to safety and shop operating 
economy and efficiency totaling $1,080 
were presented to 21 shop employes of 
Bruce Motor Freight, Inc., at the com- 
pany’s fifth annual shop award ban- 
quet, March 11. The awards were 
presented by E. W. Harlan, president of 
the company. Ellis Annett, district 
supervisor, and Ray Thompson, safety 
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inspector, both of the Interstate Com- 
merce Commission, spoke at the dinner. 


Tulane U. Sets Institute 


On Foreign Transportation 


The Twelfth Annual Institute on 
Foreign Transportation and Port Opera- 
tions will be held March 20 through 
March 24 in New Orleans at the School 
of Business Administration of Tulane 
University, which is the sponsor of the 
institute. 


The institute, an educational program 
in handling exports and imports de- 
signed to improve the competence of 
executives both present and prospective, 
will deal with steps in handling export 
traffic by sea and air, 
methods of expediting shipments 
through ports of export and import, the 
relation of one agency to others, the re- 
lation of one department of a firm to 
the other departments in handling 
foreign traffic and the solution of par- 
ticular problems of management and 
operations. 


Speakers will include: 


Jack D. Robins, manager of orders and 
traffic for Caterpillar Overseas C. A., 
Peoria, Ill.; Oliver T. Sands, manager of 
the package engineering division for ex- 
ports at Sears Roebuck and Co., 
Chicago; Lt. Gen. Joe Kelly, commander 
of Military Air Transport Service, Scott 
Air Force Base, Belleville, Ill.; Col. Merle 
L. Mennis, director of operations for the 
U.S. Army Transportation Terminal 
Command at New Orleans; Lt. M. M. 
LeBlanc, director of cargo division of 
the Millitary Sea Transport Service for 
the U.S. Navy at New Orleans; W. C. 
Flower, II, vice-president of Lusk Ship- 
ping Co., New Orleans; E. Roy Austin, 
secretary-treasurer of the Baxter Co., 
New Orleans; Jose Luis Banos, vice- 
president of Whitney National Bank, 
New Orleans, and John H. Boyd, mana- 
ger of Foreign Trade Zone No. 2 at 
New Orleans. 


In the fourth session, a panel com- 
posed of representatives of barge, motor 
and rail transportation, will discuss rout- 
ing and delivery to the waterfront. J. A. 
Waterson, southern district sales man- 
ager of the Mississippi Valley Barge 
Line at New Orleans, along with B. B. 
Mulliken, division manager of Gordons 
Transports, Inc., of New Orleans, and 
J. P. Donovan, manager of foreign 
freight sales for the Texas and Pacific 
Railway at New Orleans, will be the 
panel members. 


Additional speakers will be: Robert J. 
Anderson, export traffic manager of 
Swift and Co., Union Stock Yards, Chi- 
cago; H. J. Luhn, vice-president of Gulf 
Atlantic Warehouse Co., Houston, Tex.; 
Warren C. Apgar, vice-president of T. 
Smith & Son, Inc., New Orleans; Ralph 
E. Casey, president of the American 
Merchant Marine Institute, New York; 
Melvin B. Myers, Material aid services 
of Church World Service, New York; D. 
D. Webster, steamship conference re- 
porter for Maritime Reports, Inc., Wash- 
ington, D.C.; Caffey Robertson, of Mem- 
phis, Tenn.; Chris S. Larsen, vice-presi- 
dent, Funch-Edye & Co., Inc., New Or- 
leans; D. T. Mooney, manager of in- 
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bound traffic department, Lykes Bros. 
Steamship Co., New Orleans; Capt. Wil- 
liam M. Ayers, president of Ayers 
Steamship Co., Inc., New Orleans; 
George J. McHugh, vice-president-traffic, 
Taca International Airlines, New Or- 
leans; and Col: William H. Lewis (U.S. 
Army Corps of Engineers, retired), a 
member of the board of commissioners 
of the Port of New Orleans. 


Houston’s Transport Week 
Has ‘Export Growth’ Theme 


The central theme of Houston’s Trans- 
portation Week, to be observed May 13- 
20, will be woven around American ex- 
port expansion. according to Mrs. Jo 
Newton, of States Marine-Isthmian 
Agency, and F. E. Johnson, of Southern 
Pacific Transport Co., co-chairmen of 
the program. 

Mrs. Newton said that transportation 
companies and international trade asso- 
ciations were giving “enthusiastic sup- 
port” for the idea, and that the “latest 
developments in transportation” would 
be displayed during the week. In addition 
to other fund-raising activities, she said 
a dance would be sponsored March 24 
at the “End of Main.” 


Houston has won first place among 
cities with more than 500,000 population 
for the last two years in the National 
Transportation Week contest conducted 
by the Associated Traffic Clubs of 
America. 


Rock Island Drops Planned 


Cuts in Commuter Service 


The Chicago, Rock Island & Pacific 
Railrodd has requested that its petition 
before the Illinois Commerce Commission 
for the discontinuance and consolidation 
of two rush-hour and 28 non-rush-hour 
suburban trains be withdrawn according 
to R. E. Johnson, executive vice-presi- 
dent of the Rock Island. 


Mr. Johnson said the management of 
the Rock Island had “taken a fresh look 
at the situation” and had decided not 
to ask for the cut in service. 


Previously the railroad had filed a 
petition with the state commission to 
discontinue nine trains and effect con- 
solidations involving 21 other trains 
(T.W., Nov. 26, 1960, p. 115). The petition 
had been filed on November 5, 1960, and 
has been scheduled for a hearing March 
31 before the state commission. 


American University to Have 


Motor Transport Institute 


Authoritative spokesmen from indus- 
try and government will examine areas 
currently affecting efficient and profit- 
able motor carrier management in a 
forum discussion April 10-14 at the first 
annual Motor Transportation Manage- 
ment Institute of the School of Busi- 
ness Administration of the American 
University, the school has announced. 

Henry M. Cunningham, assistant dean 
of the school and deputy director of the 
university’s transportation program, said 


the institute’s program was designed to 
“increase the professional competence of 
present and prospective traffic executives 
in the motor carrier industry.” 


Among the general subjects sched- 
uled for discussion are development and 
background of motor transportation; 
highway problems, legal and economic; 
impact of private carriers—leasing, uses 
and management; labor relations and 
problems; “gray” areas of operations by 
special carriers; fleet safety problems; 
federal government as a customer and 
user of motor transportation; urban 
passenger transport problems and solu- 
tions, and top management techniques 
in property carrier operations. 





New Super-Tanker Terminal 
Opened at Long Beach Port 


(From Pacific Coast Bureau of Traffic World) 


Shortly before a ceremony marking 
the opening, on March 7, of a new 
super-tanker terminal of the Richfield 
Oil Corp. at the port of Long Beach, 
Calif., a shipment of 506,000 barrels of 
crude oil, described as the largest oil 
shipment ever discharged in the Long 
Beach-Los Angeles area, was delivered 
to the 19-acre terminal by the “Princess 
Sophie,” a super-tanker. 


A symbolic “turning of the valve” to 
mark opening of the terminal, built at 
a cost of $2,843,000, was performed by 
John Davis, president of the Long Beach 
Harbor Commission; David Day, vice- 
president of Richfield Oil Corp.; Mayor 
Edwin Wade, of Long Beach, and Julian 
Davis, chairman of the Long Beach 
“port ambassadors.” Port officials de- 
scribed Richfield Oil Corp. as the largest 
industry in Long Beach and said it 
would pay the harbor department a 
minimum of $82,760 a year for use of 
the new terminal. They stated that the 
terminal was “the first one of its kind 
in the western hemisphere.” 


MATS Increases Contract 
With Seaboard & Western 


The Military Air Transport Service 
announced on March 13 that, effective 
March 1, the tonnage of military cargo 
handled by Seaboard & Western Airlines 
under a contract awarded to that carrier 
by MATS for the year ending February 
28, 1962, was increased to 350 tons a 
month from 300 tons a month. 


The contract provides for the move- 
ment of military cargo from east coast 
MATS bases to air bases in Europe and 
gives the government the right to pur- 
chase transportation in planeload lots 
for military passengers returning from 
Europe. In addition, the government has 
the option of buying cargo airlift from 
Europe if the carrier has the necessary 
capability, MATS says. According to its 
announcement, the Seaboard & Western 
contract was increased by $347,000 to 
a total of $3,030,824. 


Nomination of Seaway Officer 


The nomination of Joseph H. McCann 
to be deputy administrator of the St. 
Lawrence Seaway Development Corp. 
was sent by the President to the Senate 
March 14. Mr. McCann, executive vice- 


president of the C. M. Hall Lamp Co., 
Detroit, would fill a post vacant since 
last June when the deputy, Martin W. 
Oettershagen, became acting adminis- 
trator to succeed the late Lewis G. 
Castle (T.W., Feb. 18, p. 34). 


Multiplicity of Transport 
Studies Could Promote 
Instability, Curry Says 


(From Pacific Coast Bureau of Traffic World) 


Neil J. Curry, chairman of the 
executive committee of the Ameri- 
can Trucking Associations, Inc., in a 
speech to transportation groups in 
Los Angeles March 7, warned of the 
possibility that various transporta- 
tion studies now in progress might 
promote instability. 


Speaking in his home city of Los 
Angeles, at a joint luncheon meeting of 
the Los Angeles Transportation Club 
and the Southern California chapter of 
the Association of Interstate Commerce 
Commission Practitioners, in the Bilt- 
more hotel, Mr. Curry said: 

“T am getting more than a bit con- 
cerned lest we get so involved in one 
study after another predicated on the 
existence of a serious defect in our 
transportation system—that we lose our 
perspective. 

“Even a healthy patient sent often 
enough to a doctor or clinic will finally 
decide that there’s something very much 
the matter with him.” 

The ATA official said that he was not 
against studies; that he did not think 
that “everything is peaches and cream 
in transportation,” and that improve- 
ments could and must be made in re- 
gulatory agencies and in the statutes 
which they administer and interpret. 

“Transportation too is part of an 
economy which is constantly changing,” 
he averred. “Demands upon transport 
are surely not the same today as they 
were 15 years ago. And tomorrow or 
next month they may well be different— 
or beginning to be different. 

“But I am beginning to wonder if all 
these studies and inquires are not pro- 
ductive of instability. In transportation 
we live by rules. The very fact of reg- 
ulation itself reflects an attempt to 
achieve discipline and order. 


‘Too Much of a Good Thing’ 


“These constant challenges to the 
rules by which we live, and to the 
umpires’ interpretation of them, can 
well represent too much of an other- 
wise good thing.” 

He said he “could do with a little 
less introspection” and asserted: “May- 
be we ought to close down some of the 
clinics and send the patient back to 
work.” 

Mr. Curry said he did not think there 
was something seriously wrong with 
transportation today—“wrong enough to 
set so many searching parties hunting 
for answers and coming up with so 
many contradictory ones.” In making 
this point he said he would call a “rather 
surprising witness, the Doyle Report 
itself.” From the report made for the 
Senate committee on interstate and for- 
eign commerce by a special task force 
headed by Maj.. Gen. John P. Doyle 
(U.S. Air Force), he quoted as follows: 

“Although there are critical spots and 
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serious problems, there is today no gen- 
eral crisis in the domestic transportation 
system of the United States. All modes 
are well advanced and provide the 
nation with some of the best facilities to 
be found anywhere.” 

Mr. Curry, in discussing some of the 
current reports on transportation, said 
he believed there was no business in 
America that had been studied as much 
as transportation in the last five years 
or so, and that it was a man-size job 
simply to keep up with the various find- 
ings and recommendations, let alone to 
reconcile them. 


“Disregarding the ‘Weeks Report,’ of 
sainted memory, and the interim ‘Muel- 
ler Report’,” he said, “we presently have 
for consideration of all of us, shippers 
and carriers alike, the ‘Landis Report,’ 
the ‘Legislative Oversight Committee 
Report,’ and the ‘Doyle Committee Re- 
port.’ In addition there have been two 
studies of the ICC, one by the prac- 
titioners’ Committee; the other by the 
Booz-Allen-Hamilton organization.” 

He said he did not disagree with find- 
ings in the two studies with respect 
to the ICC as presently constituted and 
under the statutes now in effect. 


The “Doyle Report,” he said, called 
for “a somewhat radical change in reg- 
ulatory format,” including creation of a 
Department of Transportation with 
cabinet status, the primary purpose 
of which would be promotion of trans- 
portation. 


He said that what the Doyle group 
recommended and what was found by 
James M. Landis, appointed by Presi- 
dent Kennedy to study the regulatory 
agencies, “are distinguished more by dis- 
agreement in at least one fundamental 
area than by kinship.” Mr. Landis, he 
said, did not recommend for the present 
a department of transportation but 
rather, creation within the Executive 
Office of the President, with appropriate 
powers, of an office for the Oversight 
of Regulatory Agencies which would 
“assist the President in discharging his 
responsibility of assuring the efficient 
execution of those laws that these 
agencies administer.” 


‘Particularly the Doyle Report’ 


Mr. Curry said the country would be 
hearing a great deal more about these 
studies, and others now in progress, 
“particularly, I believe, about the ‘Doyle 
Report.’” He recommended a reading of 
the 732-page report, “if you can find 
the time,” but not because he believed 
everything it advocated. 


“On the contrary,” he continued, “I 
would sincerely hope that you would 
argue as I do at many of the suggestions 
and recommendations.” 


One example of this, he said, was a 
new statement of national transporta- 
tion policy in the report, a single sen- 
tence of 277 words “or just 11 words 
longer than Lincoln’s Gettysburg Ad- 
dress.” 

“And that’s the only comparison I 
can make with that famous document,” 
he continued. “Almost everybody can 
agree with the meaning of the Gettys- 
burg Address, but I assure you no two 
people will agree with what that new 
statement of national transportation 
policy really means, word for word. 

“I don’t find too much wrong with the 
present statement of policy which has 
been controlling for the past quarter of 
a century and which has been so com- 
pletely tested in Commission proceed- 


ings and in the courts, including the 
Supreme Court, that its intent is well 
understood and interpreted.” 


MA Concerned With Effects 
Of Luckenbach Withdrawal 


From Intercoastal Service 


Thomas E. Stakem, chairman of 
the Federal Maritime Board and 
Maritime Administrator, has told 
Senator Kuchel, of California, that 
the MA is concerned about possible 
effects the withdrawal of the Luck- 
enbach Steamship Co. from the in- 
tercoastal shipping trade will have 
on the over-all welfare and develop- 
ment of the nation’s merchant ma- 
rine. 


In a letter to the senator, Mr. Stakem 
said his agency would give consideration 
to the need for possibly providing con- 
tinued intercoastal shipping service be- 
tween California and eastern ports. 

The letter was in reply to one the 
senator sent after Luckenbach’s an- 
nouncement of February 21 that it could 
no longer economically justify employ- 
ing its ships in support of domestic ship- 
ping (T.W., March 11, p. 32). 

Mr. Stakem’s letter, in part, reads as 
follows: 

“Although Luckenbach announced that 
service was being discontinued due to the 
delays in approving the application for 
Title XI insurance, certainly it seems 
that one of the motivating factors for 
this announcement must be the servere 
and continuing losses presently being 
experienced by that company in this 
trade. 

“The Maritime Administration is 
aware of and concerned about the ef- 
fect discontinuance of intercoastal serv- 
ice may have in California and else- 
where, and its over-all effect upon the 
welfare and development of the mer- 
chant marine. 


“Our primary concern must be to 
determine which proposal best fits the 
requisites of economic feasibility and 
other requirements of the merchant 
marine act, 1936, as amended, including 
the operating ability and financial re- 
sources of the applicant. These require- 
ments necessitate an intensive analysis 
of every aspect of this most complex 
project to best protect the interests of 
the government and the merchant ma- 
rine. 

“You may be assured that this entire 
matter is receiving our most-pressing at- 
tention, and that before reaching a final 
decision, full consideration will be given 
to the importance of a continuing inter- 
coastal water trade to the shippers who 
have been using this service.” 


Van Service Agents to Meet 


Burnham Van Service, Inc., Columbus, 
Ga., has announced that Don Markham, 
executive director of the National Fur- 
niture Warehousemen’s Association, will 
speak at the annual Burnham agents’ 
convention April 6-8 in the Heidelberg 
hotel, Jackson, Miss. 
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B. LeRoy Burnham, president, said 
that about 150 agents were expected to 
assemble in the business sessions which 
would have a theme of “sales and serv- 
ice.” 

Larry McQueen, vice-president of the 
General Tire & Rubber Co., would be 
another speaker, Mr. Burnham said. 


Perishables Transport to Be 
Discussed by Western Group 


(From Pacific Coast Bureau of Traffic World) 


The fifth Transportation of Perish- 
ables Conference will be held March 28 
and 29 at the University of California 
in Davis, Calif. 

It was announced that new develop- 


‘ments in mechanization of fruit and 


vegetable harvesting and handling 
would be among topics discussed the 
first day. 

On the second day, the program will 
feature air, truck, ship and rail trans- 
portation equipment and services. Re- 
ports will be made on container design, 
cooling and refrigeration equipment, 
trailer design and the human factor in 
the handling of perishables. 

Scientific investigators in the field of 
perishables handling and transportation 
will hold a separate meeting March 30 
following the industry conference. 


ATA Truck Roadeo, Safety 
Meeting to Be Held Jointly 


The National Truck Roadeo, an 
annual competition sponsored by the 
American Trucking Associations, Inc., 
for professional truck drivers, will be 
combined this year for the first time 
with the annual meeting of the ATA 
Council of Safety Supervisors, August 
13-17, in Detroit. 

Formerly held in conjunction with the 
ATA’s annual convention, the roadeo 
will open August 13 in Detroit’s new 
$54 million convention center, Cobo Hall, 
and close the evening of August 16, ac- 
cording to Finley S. Lake, program 
chairman. 


Mr. Lake, safety director of Inter- 
state System, Grand Rapids, Mich., said 
the safety council’s sessions would start 
the morning of August 15 in the Fort 
Shelby hotel, and conclude the evening 
of August 17 with the annual safety 
awards banquet. 


British Line Reduces 


Seaway Service Sharply 


The Ellerman Wilson Line, a British 
company and one of 34 steamship lines 
serving the Port of Chicago, has aban- 
doned its St. Lawrence Seaway service 
except for service to Canadian ports 
on Lake Ontario, Norton Lilly & Co., 
the line’s agent in Chicago has an- 
nounced. 

Norton Lilly said Ellerman Wilson 
gave no reason for the action. The 
carrier entered the Great Lakes-overseas 
trade in 1959, when it provided 10 sail- 
ings from Chicago. Because of the lakes 
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dock workers’ strike in 1960, only three 
Chicago sailings were made last year. 

Ellerman Wilson was one of 11 lines 
serving the Great Lakes-United King- 
dom trade last year. The others were: 
Bristol City Line; Cunard Steamship 
Co.; Furness Great Lakes Lines; Head 
Line; Liverpool Liners, Ltd.; Manchester 
Liners, Ltd.; Fjell Line; Oranje Line; 
Nordlake Line; and Swedish Chicago 
Line. 


Bostrom Becomes Member 
Of ATA Foundation, Inc. 


The addition of the Bostrom Corp., a 
manufacturer of truck seats in Mil- 
waukee, as the thirty-second member of 
ATA Foundation, Inc., was announced 
March 18 by Walter F. Carey, chairman 
ot the foundation. 


The foundation is the public informa- 
tion, education and research organiza- 
tion for supplier support of the trucking 
industry. 


Mr. Carey said he had received a grant 
from Harold W. Bostrom, president of 
of the firm bearing his name, to be used 
for advertisements that would appear in 
a national business magazine. 

The advertisements, he said, would 
remind readers that “by 1972 trucks will 


have paid more than $15 billion (36.1 per 
cent of total cost) toward the federal 
highway program alone and at the same 
time these same vehicles will continue 
to pay heavy state taxes to help build 
and maintain other roads in the states.” 


New Warehouse Chain Member 


The American Chain of Warehouses, 
Inc., New York City, has announced its 
acceptance of four new member com- 
panies. 

John W. Terreforte, executive vice- 
president, said the companies were: 

Crown Terminal Warehouse, Balti- 
more; the M & M Warehouse Co., Sagi- 
naw, Mich.; the Wilson Storage & Trans- 
fer Co., Sioux Falls, S.D., and Howell 
Warehouses, Ltd., Toronto, Canada. 


Ships and Rust Prevention 


Among cargo-carrying improvements 
included in current rehabilitation of 
eight Weyerhaeuser Steamship Co., 
freighters is the installation of portable 
dehumidifiers designed to minimize rust 
formation during sea voyages, Weyer- 
haeuser has announced. The company 
said it would run controlled tests next 
fall to determine the efficiency of these 
units in reducing rust on steel products. 


Legislative News 


High Steamship Rates to Off-Shore Areas 
Draw Complaints at Senate Hearing 


Spokesmen for Hawaii, Alaska Say Ocean Freight Rates Put Inequitable 
Burden on Their States. FMB Chairman Indicates Gov’t Might Have to 


Provide Funds for Ship Lines. Industry Spokesmen Offer Suggestions. 


Complaints of high steamship 
freight rates on traffic between the 
U.S. mainland and Alaska, Hawaii 
and Puerto Rico were registered be- 
fore the merchant marine subcom- 
mittee of the Senate interstate and 
foreign commerce committee in a 
four-day hearing which was con- 
cluded March 14. 


Witnesses for the non-contiguous 
areas asserted that they had undergone 
repeated steamship rate increases in re- 
cent years, harming the economy of their 
areas. 

One witness was Thomas E. Stakem, 
chairman of the Federal Maritime 
Board, who said the board was con- 
cerned about the fact that increas- 
ing expenses were forcing the carriers 
to make rate increases. He said that 
evidence had shown all the rate in- 
creases to have been justified and neces- 
sary. 

“It is readily apparent,” he said, “that 
since the ocean transportation costs are 
not resulting in unreasonable profits to 
the water carriers, any reduction in their 
rates must be compensated for through 
reductions in their expenses of oper- 


ations or offsetting income from other 
sources or the services will not be con- 
tinued. 


Subsidy Question Raised 

“The question to be resolved by the 
Congress and the President is whether 
the National interest dictates as a re- 
sult of these hearings that the federal 
government provide the necessary funds 
for such compensation. If it is deter- 
mined that subsidization of these serv- 
ices is necessary—as to which I am not 
prepared to make any recommendation 
at this time—there are a number of 
possible methods by which varying de- 
grees of reduction in the cost of ocean 
transportation might be accomplished.” 

Mr. Stakem then outlined five possi- 
bilities: (1) Construction-differential 
subsidy for new ships, (2) operating- 
differential subsidy, (3) trade promotion 
subsidy, (4) government operation of 
the services or (5) charter of the ships 
by the government. Then he added: 

“A suggestion that does not require 
federal aid, yet offers a hope for de- 
creases in cost of ocean transportation 
service to the off-shore areas, is the 
development of more-efficient service. 

“The handling of unitized freight, 
containerized cargo via integrated ship, 
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motor and rail services and possibly air, 
with through routes, under one bill of 
lading, through door-to-door service 
with minimum handling, stowing, pack- 
ing and repacking offers an opportunity 
for less-costly transportation. A coordi- 
nated joint board of the several regula- 
tory agencies specializing in the various 
forms of transportation would be a 
means to accomplish this.” 

Senator Fong, of Hawaii, testified that 
since 1946 nine general rate increases 
had been put in effect on Hawaiian 
traffic by the Matson Navigation Co., the 
chief carrier of freight between the U:S. 
and Hawaii. 


Cabotage Laws Mentioned 


“The federal cabotage laws,” the sen- 
ator said, “prevent the carriage of goods 
and passengers between Hawaii and the 
mainland on other than American-flag 
vessels. This legislation has been jus- 
tified on the ground that it encourages 
the growth and development of an 
American merchant marine which can 
be made immediately available in time 
of war. I am in full accord with this 
principle. 

“However, because of these laws, off- 
shore areas such as Hawaii cannot take 
advantage of the lower rates provided 
by foreign vessels for shipment of 
freight. They are compelled to pay sub- 
stantially more each year for their es- 
sential ocean freight services because of 
the national policy requiring them to 
use U.S.-flag vessels than they would 
be if they were free to use the most- 
economical services regardless of na- 
tionality. 

“Furthermore, this inequitable burden 
may well increase in the near future. 
The vessels presently serving Hawaii 
were constructed for the most part dur- 
ing World War II for the United States 
and sold at favorable prices after the 
war to the private carriers. These ves- 
sels are now almost all approaching their 
twentieth anniversary in service. They 
will have to be replaced eventually. If 
they are replaced at present U.S. ship- 
construction costs, which are almost 
twice as much as foreign costs, these 
costs will have to be absorbed by the 
people of Hawaii through even-higher 
freight rates.” 

Senator Long, of Hawaii, testified, 
echoing his colleague’s statements and 
saying: 

“The problem cannot be laid fully at 
the doors of the carriers or the Federal 
Maritime Board. True, we have had 
our differences with both, but the root 
cause lies much deeper. It lies in two 
fundamental elements of maritime law: 
(1) Restriction of off-shore trade to 
American-flag carriers and (2) the ab- 
sence of subsidy for carriers in this pro- 
tected trade. ... 

“The easiest solution would be to open 
our trade for foreign flags and let rates 
find their economic level through compe- 
tition. An unsubsidized lifting of the 
cabotage restriction would. however. run 
counter to national policy and would 
surely put our carriers out of business 
This would be an impossible approach. 

“If, however, carriers to off-shore 
areas were treated the same as carriers 
in foreign commerce, a favorable rate 
structure would be possible without 
causing disaster to American-flag ship- 
ping. Again rates would seek their eco- 
nomic level through competiton, but car- 
riers would be sustained through subsidy 
and the national policy of keeping 
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American bottoms on the sea would be 
reinforced. Consideration of this alter- 
native is clearly merited. 

“A third possibility would be to award 
subsidies to our carriers while retaining 
the cabotage restriction. This would 
remove some of the present inequities, 
but would raise major questions in rate 
making and in distributing total costs 
between artificially constructed rates 
and subsidies for which standards would 
be hard to find.” 


FMB Changes Suggested 


A strong protest against the high rates 
was registered by Senator Gruening, of 
Alaska. He proposed an approach that 
might be followed to obtain regulatory 
policies and which he said would take 
account of the needs of the people 
served. The senator said: 

“(1) Change in statutory standards of 
rate setting. Much of the difficulty we 
face can be remedied by enactment of 
statutes which would insure the regula- 
tion of rates charged by carriers on a 
basis which would not only provide a 
fair return to them, but, also a fair break 
to the consumer... . 

“(2) Responsibility of carriers for 
maintenance of efficient fleets. In con- 
nection with the general need for the 
development of an attitude of responsi- 
bility to the rate-paying public, the car- 
riers should be required (as much in 
their own interests as that of the public) 
to maintain an efficient fleet, constantly 
reconditioned through construction of 
new vessels and repair of the old so that 
service can be maintained on as econom- 
ical a basis as possible. Certainly, car- 
riers should not be allowed to charge 
unrealistic depreciation costs to the rate 
payer while siphoning off the deprecia- 
tion funds for profit-making operations 
of stockholders to the neglect of the 
fleet. 

“(3) Reformation of the organization 
and procedure of the Federal Maritime 
Board. A basic cause of difficulties faced 
by the public served by the off-shore 
carriers has been the organizational 
structure and procedures of regulation 
followed by the Federal Maritime Board 
and its predecessor agencies.” 

Two Officials of the state of Hawaii 
complained to the subcommittee about 
subsidy not being extended to Matson 
for its operations to Hawaii. One of 
the witnesses was Shiro Kashia, attorney 
general of the state, who said: 

“There are several possibilities—all 
disastrous. Either the carriers will find 
themselves unable to gather the breath- 
taking capital sums required for new 
vessels—which will mean that Hawaii 
will be served by obsolete, deteriorating 
vessels—or the replacement vessels will 
be built and their cost passed on to the 
people of Hawaii in the form of astro- 
nomical freight charges. These higher 
freight charges could well be beyond our 
ability to pay. 


Relief Termed Essential 


“Some remedy for this inequity, some 
relief from this approaching crisis, 
must be forthcoming. Measures must be 
taken to insure that the cost of ocean 
transportation to the people of Hawaii 
be pegged at the lowest-feasible level. 
This could be accomplished either di- 
rectly—by opening up the trade to the 
lowest-cost foreign-flag operator, a rem- 
edy the state does not recommend—or 
indirectly—by arranging for a system of 
federal assistance, to be passed on to 
the consumers as lower or more-stable 


rates which would offset the higher con- 
struction and operating costs of US.- 
flag carriers.” 

Robert Oshiro, a member of the Ha- 
waiian House of Representatives, said 
he recognized the need for maintaining 
a strong U.S. merchant marine, but he 
continued: 

“However, as you know, subsidies are 
not available to the merchant marine 
which serves Off-shore areas such as 
Hawaii, Alaska and Puerto Rico. Rather, 
this portion of the merchant marine is 
sustained by forbidding lower-cost, for- 
eign competitors to carry domestic traffic 
and thus permitting the domestic lines 
to pay their costs and earn a profit out 
of shipping revenues. 

“This means that to achieve and 
maintain the national policy, the domes- 
tic shippers and their customers pay the 
full cost of supporting one portion of 
the merchant marine, while the general 
taxpayers pay a substantial part of the 
cost of the other portion of the mer- 
chant marine.” 

Then appeared representatives of five 
steamship companies to give their side 
of the story. They contended that ship- 
ping rates did not have as much of an 
impact on prices or economy of such 
places as Alaska and Hawaii as was 
often contended. Leading off was Ran- 
dolph Sevier, president of Matson. 


Matson President Heard 


He contended that the shipping need 
could be met best by a carrier or carriers 
devoted solely to serving the trade. In 
light of this, he suggested the following 
federal assistance program: 
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Randolph Sevier, president of 
the Matson Navigation Co., re- 
vealed March 13 while testifying 
before the Senate merchant ma- 
rine and fisheries subcommittee 
that Matson would soon file with 
the Federal Maritime Board a 
tariff calling for a 10 per cent 
freight rate increase to Hawaii, 
effective April 15. 


“Even though certain adijust- 
ments have been made in the 
freighter service, particularly in 
the Pacific northwest,” he said, 
“the requirements of the trade 
and the necessity of providing 
complete service are such that 
Matson would end up 1961 with 
additional losses unless freight 
rate adjustments are made.” 


He said the rise would be the 
the first since September of 1959, 
when Matson filed a 122 per cent 
increase. He said that in 1957 the 
FMB had held that Matson was 
entitled to a return of 7.8 to 9.3 
per cent of the fair value of its 
freighter properties, but he said 
freight earnings had not ap- 
proached those percentages. 
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“(1) Simplify and streamline rate- 
making procedures. At best there is 
some delay in recovery by the carriers 
of cost increases, since their impact 
must be felt before increased rates can 
be filed. Collection of anticipated cost 
increases is not permitted, however 
firmly management may be convinced 
of their certainty. We were pleased to 
learn the FMB is planning to study ways 
of simplifying and streamlining rate- 
making procedures. 

“(2) Enactment of legislation under 
which water carriers in these domestic 
off-shore trades may voluntarily estab- 
lish through routes and joint rates with 
carriers subject to the jurisdiction of 
the ICC and to that of the CAB, cover- 
ing through movement of shipments be- 
tween mainland interior points and Ha- 
Joint rates would immediately 
afford shippers single-carrier responsi- 
bility, simplifying shipping arrange- 
ments, tracing and claims. Joint rates 
should also make possible a reduction 
of transportation costs to shippers, jus- 
tified by improved coordination in han- 
dling through shipments by participating 
carriers. 

“(3) It is congressional policy of long 
standing, that terminal area pickup- 
and-delivery service by motor vehicle, 
incidental to interstate rail and water 
transportation, is regulated as part of 
such line-haul transportation, rather 
than as separate motor carrier service. 
We think this policy applies to water 
carriers such as Matson, operating under 
the shipping acts, as well as to carriers 
subject to the interstate commerce act. 
However, certain drayage carriers claim 
this policy does not apply to the Hawai- 
ian trade and seek thereby to preclude 
Matson from offering pickup-and-deliv- 
ery service within the terminal areas of 
the ports it serves. Only if the appli- 
cation of this principle to container 
Service in the Hawaiian trade be pre- 
served can shippers and consignees real- 
ize maximum savings in transportation 
costs. We urge enactment of legislation 
which will make it clear that in the 
Hawaiian trade container pickup-and- 
delivery service, within our port areas, 
is regulated as part of our water trans- 
portation, in order to put our trade on 
a basis comparable with that of the 
transportation between the first 48 
states. 

“(4) Consider a federal program of 
port modernization for Hawaiian ports, 
including the possible transfer of mili- 
tary piers 39 and 40 to the state govern- 
ment. Such a program would in many 
ways parallel the federal assistance now 
given to airport and air terminal con- 
struction and modernization. It should 
be established in order to develop and 
enlarge the port facilities that will be 
required to support modernized ships 
and systems of cargo handling. Such 
port facilities would then be available 
in time of national emergency, for port 
facilities, in off-shore areas at least, 
are of national as well as local concern. 

“(b) Amend the vessel exchange act 
in order to give the domestic operator a 
priority on the purchase of turned-in 
subsidized freighters and assistance in 
defraying costs of purchases and mod- 
ernization. This suggestion recognizes 
the stern reality that new construction 
for the Hawaiian trade is almost finan- 
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cially impractical and that the modern- 
ization of existing vessels, under the 
proper circumstances, currently offers 
the best method of fleet replacement. 

“(6) Federal subsidies for the domestic 
off-shore trades have been suggested by 
several witnesses before this committee. 
This would involve a basic change in 
national maritime policy and would re- 
quire extensive study. Beyond what I 
have already said, we do not have a 
position on this subject.” 

Next heard was D. E. Skinner, presi- 
dent of the Alaska Steamship Co. He 
had some suggestions for change in FMB 
procedures. 

“The greatest need in Alaskan water 
transportation is stabilization,” he told 
the subcommittee. “The laws and regula- 
tions should apply alike to all. We 
strongly recommend to your committee 
that the Federal Maritime Board should 
be given sufficient personnel to actively 
police and enforce existing statutes. We 
need adequate enforcement and more 
intelligent regulation and inspection of 
both contract and common carriers in 
this Alaska trade which has numerous 
totally or partially unregulated and un- 
inspected carriers... . 

“We seek more-expeditious rate hear- 
ings and determination of simpler, more 
definite and uniform regulatory rules. 
The use of the operating ratio theory 
is a possible solution, but in any event 
it is important that we have fixed 
formulas to determine ‘capital neces- 
sarily employed’ and a ‘fair rate of re- 
turn.’ 

“We feel that the Federal Maritime 
Board can further stabilize our oper- 
ations by stating and defining more 
clearly the criteria for suspension of ap- 
plications for a general rate increase. 
Similarly there have been altogether too 
many rate investigations that have 
repetitiously covered the same subject 
matter at great loss of time and money 
to the state, federal government and the 
carriers. To correct this we advocate 
a clearer and firmer statement of rea- 
sons or grounds for initiating and dis- 
missing investigations, without infringe- 
ment on the right of any parties to file 
formal complaints. 


“We endorse the position of Chairman 
Stakem, seconded by Senators Fong and 
Long, as well as the state of Alaska, that 
repeal of the cabotage laws is undesir- 
able.” 


Guam Service Aired 


Service to Guam was brought up by 
another witness, Leo C. Ross, secretary- 
treasurer of the Pacific Far East Line. 
He said service to Guam by PFEL was 
“seriously questioned” unless the line 
were to receive “some form of financial 
assistance from the government.” 


“Pacific Far East Line,” he said, “is 
one of the few American-flag operators 
with an operating-differential subsidy 
that has every year without exception 
refunded to the United States govern- 
ment in the form of recapture a part of 
operating subsidy accrued to the line. 


“The financial return to the company 
resulting from maintaining continuous 
service to Guam, without financial as- 
sistance, however, has been so marginal 
over the years that it has been impos- 
sible to modernize the fleet in this serv- 
ice. In fact, during the past three years, 


Pacific Far East Line has suffered sub- 
stantial losses in this trade... 


“So long as the strategic location of 
Guam remains important to the na- 
tional interest, as is evidenced by the 
continued movement of military cargoes 
to that area and commercial cargoes 
which in turn support the military and 
defense needs of the area, we would de- 
sire to continue to serve Guam, provid- 
ing a fair return on the capital so em- 
ployed could be realized. 


“However, since we are a _ publicly 
owned company and we have an obliga- 
tion to our shareholders, we cannot 
justify the continued absorption of heavy 
losses by maintaining this service.” 

Adm. F. M. McCarthy, president of the 
A. H. Bull Steamship Co., testified that 
his company’s losses in the Puerto Rican 
trade had reached “staggering propor- 
tions,” and that the problem confront- 
ing all the lines was “how they can con- 
tinue to absorb such losses.” He said 
foreign ships could not meet the real 
problem and that subsidy of present car- 
riers without repeal of some of the coast- 
wise laws would raise some other prob- 
lems. 


Puerto Rican Trade 


“First,” he said, “there is the prob- 
lem of computing operating subsidy in 
the absence of foreign-flag competition. 
If that question were satisfactorily re- 
solved, then some analysis of the dis- 
tribution of costs would be essential to 
any evaluation of the effect of a sub- 
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sidy. . . . There are other substantial 
items, such as fuel costs, port expense, 
etc., which are the same whether under 
subsidy or foreign-flag operation. 

“With respect to insurance, crew 
Wages, vessel construction costs (re- 
flected in depreciation) and other sub- 
sidizable cost factors, any subsidy that 
has the effect of absorbing part of those 
costs obviously will be beneficial... . 

“All of the carriers in the Puerto Rico 
trade have been fully conscious of the 
need to retain freight rates at the low- 
est-possible level consistent with service 
demands, and they have introduced 
technological advances as much as pos- 
sible. Since cargo-handling costs con- 
sume the largest percentage of the rev- 
enue dollar, Bull has engaged in a long- 
range program of containerization in or- 
der to reduce handling costs to a mini- 
ee 

“At the same time a word of caution 
must be injected lest we expect automa- 
tion to provide all the answers. It is the 
considered opinion in the industry that 
the capital expenditures required when 
added to the demand of labor to share 
in the fruits of increased productivity 
may produce results far short of an- 
ticipation.” 

Another witness was J. M. Lykes, Jr., 
senior vice-president of the Lykes Bros. 
Steamship Co. He had no specific sug- 
gestions, but said he appeared to say 
that he would be prepared to testify later 
when the committee had “particular 
legislation” under consideration. 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


H.R. 5400, to eliminate all restrictions on 
the right of a person to receive bene- 
fits simultaneously under the railroad 
retirement act and the social security 
act. By Representative Davis, of Georgia. 


H.R. 5600, to repeal the requirement that 
the ICC furnish to the Postmaster 
General data with respect to revenue 
received by railroads from express com- 
panies (T.W., March 11, p. 52). By Rep- 
resentative Harris, of Arkansas. 


MOTOR TRANSPORTATION 


S. 1283, to amend sections 204a and 406a 
of the interstate commerce act so as 
to make motor common carriers and 
freight forwarders liable for payment 
of damages in reparation awards to 
persons injured by them through viola- 
tions of the act. By Senator Magnuson, 
of Washington, at request of ICC. Also: 
H.R. 5596, by Representative Harris, of 
Arkansas. 


S. 1285, to amend section 5(10) of the 
interstate commerce act so as to make 
gross operating revenue the basis for 
determining whether a proposed unifi- 
cation or acquisition of control is exempt 
from provisions of section 5. By Senator 
Magnuson, of Washington, at request of 
ICC. Also: H.R. 5597, by Representative 
Harris, of Arkansas. 


S. 1287, to amend section 204(a)(3) of 
the interstate commerce act to make 
more definite the authority of the ICC 


to prescribe regulations governing the 
safety of operations of private carriers. 
By Senator Magnuson, of Washington, 
at request of ICC. Also: H.R. 5598, by 
Representative Harris, of Arkansas. 


H.R. 5374, to amend part II of the 
interstate commerce act to provide an 
exemption for the emergency transpor- 
tation of a motor vehicle by towing. 
By Representative Nygaard, of North 
Dakota. 


H.R. 5580, to authorize construction of 
additional links between highways in 
the interstate system. By Representa- 
tive Hechler, of West Virginia. 


H.R. 5593, to amend section 212(a) of 
the interstate commerce act to make 
motor carrier operating authorities 
subject to suspension, change or revo- 
cation for wilful failure to comply with 
any rule or regulation lawfully promul- 
gated by the ICC, and for other pur- 
poses. By Representative Harris, of 
Arkansas. 


H.R. 5594, to amend section 222(b) of 
the interstate commerce act to enable 
the ICC in enforcement proceedings to 
obtain service of process on motor car- 
riers, and for other purposes. By Rep- 
resentative Harris, of Arkansas. 


H.R, 5605, to reimburse states for cer- 
tain free and toll roads on the national 
highway system. By Representative 
Wharton, of New York. 


H.J. Res. 304, to designate May 21-27, 
1961, as National Highway Week. By 
Representative Scherer, of Ohio. 
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AIR TRANSPORTATION 


H.R. 5426, to provide for the certification 
of air feright forwarders. By Represent- 
ative Macdonald, of Massachusetts. 


H. Con. Res. 191, to express the sense of 
Congress with respect to the use of air- 
craft capable of excessive speed in the 
carrying of passengers for hire. By Rep- 
resentative Derounian, of New York. 


WATER TRANSPORTATION 


S. 1284, to repeal the water carrier bulk 
exemption in section 303(b) of the inter- 
state commerce act and preserve the 
rights of carriers now operating by 
granting “grandfather” rights. By Sena- 
tor Magnuson, of Washington, at re- 
quest of ICC. Also: H.R. 5595, by Rep- 
resentative Harris, of Arkansas. 


S. 1306, to amend section 38 of the 
shipping act of 1916 by authorizing 
compromise, remission or mitigation of 
fines and penalties. By Senator Magnu- 
son, of Washington. 


H.R. 5562, to provide for the licensing of 
independent ocean freight forwarders. 
By Representative Anfuso, of New York. 
Also: H.R. 5581, by Representative 
Kluczynski, of Illinois; H.R. 5590 by Rep- 
resentative Boykin, of Alabama. 


H.J. Res. 294, to authorize the Secretary 
of Commerce to sell 10 Liberty-type 
merchant vessels to U.S. citizens for con- 
version into barges. By Representative 
Tollefson, of Washington. 


GENERAL TRANSPORTATION 


S. 1253, to prohibit certain discrimina- 
tion in interstate transportation and 
facilities furnished or connected there- 
with. By Senator Humphrey, of 
Minnesota, and 13 other senators. 


S. 1286, to protect from attack any mem- 
ber, officer or employe of the ICC while 
engaged in, or on account of, the per- 
formance of his duties. By Senator 
Magnuson, of Washington, at request of 
ICC. Also: H.R. 5599, By Representa- 
tive Harris, of Arkansas. 


S. 1330, to repeal the excise tax on trans- 
portation of persons. By Senator 
McCarthy, of Minnesota. 


S. 1346, to establish a federal policy con- 
cerning the business-type operations of 
the government which may be conducted 
in competition with private enterprise. 
By Senator Bennett, of Utah. 


H.R. 5371, to establish a U.S. Travel 
Service in the Commerce Department 
and set up a Travel Advisory Board. By 
Representative Fulton, of Pennsylvania. 
Also: H.R. 5494, by Representative 
Santangelo, of New York. 


More Time Asked by House 


Group as to Panama Line 


The House merchant marine and 
fisheries committee announced March 9 
that it would request President Kennedy 
to extend the scheduled date of the dis- 
continuance of the Panama Line so the 
Panama Canal subcommittee will have 








more time to obtain data from admin- 
istrative sources. 

The subcommittee recently completed 
four days of hearings on the pending 
discontinuance (T.W., March 11, p. 55). 

The hearing grew out of President 
Kennedy’s recent postponement of a di- 
rective by former President Eisenhower 
to discontinue the ship line. President 
Kennedy suspended the effective date 
from February 10 to April 1, but the 
subcommittee said it would ask a further 
extension to June 30. 


Increase in Highway Taxes 
Urged in House Hearing 
By Administration Officials 


Top Administration officials testi- 
fied March 14 and 15 on Capitol Hill 


as the House ways and means com-. 


mittee opened a projected two-week 
hearing on the President’s recent 
proposals for financing the federal- 
aid highway program. 


Among the early witnesses were 
Luther H. Hodges, Secretary of Com- 
merce; C. D. Martin, Jr., Under Secre- 
tary of Commerce for Transportation, 
and Rex M. Whitton, federal highway 
administrator. 


They strongly backed the President’s 
proposals to increase various taxes and 
to forego a schedule reduction of 1 cent 
a gallon on gasoline (T.W., March 4, 
1961). The President said, in proposing 
the steps, that most of the increase 
in revenues would come from heavy 
trucks using diesel fuel. 


Schedule Pointed Out 

“It is very clear that our highway 
revenues, taking the most optimistic view 
possible, will not under existing laws be 
sufficient to complete the interstate sys- 
tem as originally scheduled, while meet- 
ing also the needs of the regular high- 
way programs,” Secretary Hodges told 
the committee. 

“From now through fiscal 1972, we 
will need additional revénues for the 
highway trust fund totaling $9.74 billion, 
or about $900 million more a year. Our 
concern in this respect is more than 
academic and involves more than long- 
range predictions as to the ultimate total 
cost of completing the interstate sys- 
tem. We are on the pay-as-you-go basis, 
and the 1963 authorizations which should 
be apportioned to the states in July 
will definitely have to be cut below the 
currently authorized levels unless Con- 
gress acts to increase highway fund reve- 
nues... 

“To meet the need for additional high- 
way revenues the President has recom- 
mended that the gasoline tax be retained 
at the present level of 4 cents a gallon 
ana that the gross weight tax on trucks 
and taxes on diesel fuel, tires, inner 
tubes and tread rubber all be increased. 
It is our belief that these proposed in- 
creases will provide sufficient revenue to 
complete the interstate system by 1972.” 


Mr. Martin supported this stand, tell- 
ing the House members: 

“It is a sound business principle that 
such a highway plant be paid for by 
charges. to its customers at rates which 
are related as closely as possible to the 
amount and kind of service received by 
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the user and the cost of providing that 
service. In the case of our highway sys- 
tem, the state and federal governments 
which provide the service must assess 
and collect charges for use of the facility 
just exactly like any other business con- 
cern. 

“In this sense, what we are talking 
about at this hearing is not taxes as 
such, but rather a schedule of rates to 
be charged the various users who receive 
varying amounts and kinds of service. 
It is no more proper that those who do 
not ride the facility be charged for a 
ticket on it than for everybody to be 
forced by law to buy a season round-trip 
ticket every year on the B & O Rail- 
road, whether they ever ride that or any 
other train. 


“This hearing, therefore, is really to 
set a fair schedule of rates for services 
to be received. The proposal of the 
President insures that no one is to be 
charged (or taxed, as some are saying) 
unless he chooses to use the service pro- 
vided by the highway plant itself, and 
the price he is to be asked to pay is 
proportional to the amount and kind of 
service he buys. No user is to be allowed 
to use the system without paying, nor 
on a preferential basis at rates lower 
than his fair share has been found to 
be. 


“This is certainly asking or requiring 
nothing that is unusual or different from 
the normal American way of doing 
things, where each of us willingly ex- 
pects to carry our share of a load but 
demands that the other fellow also carry 
his share. 


‘Fair and Sound’ 


“I believe the rate schedule of charges 
put forward by the President in his 
message, along with the others which 
they amend, are fair and sound. I have 
participated with others in their de- 
velopment, and therefore appear before 
you here today in support of the Presi- 
dent’s recommendations and reasoning 
as contained in his special message on 
Highways sent to the Congress on Feb- 
ruary 28.” 


Mr. Whitton said the President’s pro- 
posals would increase the program by 
$25 million every two years beginning in 
1964 until the $1 billion annual level was 
reached, and would make completion of 
the interstate system by 1972 possible. 

“I believe,” he said, “the public in- 
terest requires completion of the inter- 
state system by 1972 in accordance with 
the original timetable together with con- 
tinuation of the ABC program at a 
somewhat increased level. I believe, too, 
that the program should be financed 
on a pay-as-you-go basis in accord with 
the general principles of the 1956 leg- 
islation. 


“Obviously, the program should ad- 
vance at a prescribed rate. An or- 
derly, well-manager program is con- 
ducive to efficiency, for the state high- 
way departments, for contractors and 
for suppliers of equipment and materials. 
If we can anticipate the amount of 
work to be done. annually, the cost of 
doing it will be lessened. We will get 
more for our highway dollar. 

To complete the interstate program 
by the originally scheduled date of 1972, 
while continuing the ABC program at a 
slightly increased level, is entirely a 
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matter of providing additional revenues 
to the highway trust fund. There is 
ample existing engineering, contractor, 
equipment and materials capacity to 
handle a program of this size with effi- 
ciency, integrity and economy. 

“The President’s proposal provides 
such a program and the means to fi- 
nance it.” 


More Witnesses Are Heard 
By House Anti-Trust Group 
In Ocean Shipping Probe 


More witnesses in its continuing 
inquiry into ship conference activi- 
ties were heard March 8, 9 and 10 by 
the anti-trust subcommittee of the 
House judiciary committee, which 
then scheduled its next session for 
the following week. 


The hearings have been running inter- 
mittently since 1959 (T.W., March 11, 
p. 54), the latest series opening March 7. 

One witness, Isamu Kannauchi, gen- 
eral manager of the New York office 
for the Japanese shipping company Nip- 
pon Yusen Kaisha, strongly urged con- 
tinuation of the dual-rate conference 
system, He told the subcommittee: 


“After the end of World War II, 
Japan was obligated to adopt a shipping 
act which was modeled after the United 
States shipping act. However, it was 
revised in January, 1959, and made less 
stringent as it was found excessively 
restrictive and that it contributed to the 
instability of our foreign commerce. 
Under these new amendments, we are 
now free to employ the dual-rate sys- 
tem, the fidelity commission and/or the 
deferred rebate system, as well as a 
closed conference. 


“We are of the opinion that no depar- 
ture from the international pattern 
should be made unless a clear and 
conclusive necessity exists therefor, tak- 
ing into consideration the mutual in- 
terest of all trading countries. . . 

“It is a matter of the utmost concern 
to all of us who either trade with or 
engage in shipping to or from the United 
States that the confusion of recent years 
be resolved not by increasing the uni- 
lateral regulation by United States 
authorities of international shipping 
affecting the commerce of this country, 
with its attendant resulting increased 
opportunities for international friction. 


“We urge that American legal con- 
cepts and practices regarding steamship 
conferences should conform as much as 
possible to those authorized and per- 
mitted by the major maritime nations 
of the world, but if this is not feasible 
then we urge, as an alternative, a clear 
restatement of the traditional American 
policy sustaining the conference system 
with reasonable self-regulation by the 
conferences as a satisfactory solution 
for the regulation of this industry in 
this country. 


“To accomplish these ends, it is in our 
submission imperative that conferences 
be authorized to utilize the dual-rate 
and the fidelity commission systems in 
order to meet outside non-conference 


competition and to forestall the dis- 
integration of the conference system.” 


Opposition to the conference dual-rate 
system was expressed by Edward Bran- 
sten, vice-president of the MJB Co., a 
coffee importing company, and chair- 
man of the steamship committee of the 
Pacific Coast Coffee Association. 


“Our fundamental reason for opposing 
the dual-rate exclusive patronage sys- 
tem,” he said, “is that, as practiced in 
our trades, that system leaves us at the 
mercy of the steamship conferences and 
without any effective governmental con- 
trol over the members of the conferences. 


“In each of our three trades which 
employ the dual rate system, the steam- 
ship conference has a complete mo- 
nopoly, since there is no non-conference 
competition in any of those trades. We 
are consequently forced to deal with the 
conference lines. 


“These lines have taken advantage of 
this situation by employing a dual-rate 
agreement which is not an agreement 
in the true sense of the word. We as 
coffee receivers have no bargaining posi- 
tion with respect to the contents of the 
dual-rate agreement... 


“The carriages have a contended that 
the dual-rate system results in stability 
of rates and regularity of steamer serv- 
ice. These results have not followed in 
our trades.” 


Piggyback Hearing Slated 
For April 10 in Wyoming 


The surface transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee will begin 
a hearing April 10 in Cheyenne, Wyo., 
to inquire into the subject of piggy- 
back operations as a result of discon- 
tent among some interests. 

It is planned that Senator McGee, of 
Wyoming, will conduct the hearing (T. 
W., March 4, p. 56). The hearing is 
tentatively scheduled for one day. 

Complaints about the piggybacking of 
automobiles have been voiced by the 
Teamsters Union, which, in turn, has 
been criticized by some railroad spokes- 
men (T.W., Feb. 18, p. 47). 


Harris Heads Subcommittee 
On Regulatory Agencies 


The new special subcommittee on 
regulatory agencies under the House 
interstate and foreign commerce com- 
mittee will be headed by the chairman 
of the full committee, Representative 
Harris, of Arkansas. 


This became known March 9 when 
the committee announced the appoint- 
ment of its subcommittees for the cur- 
rent session of Congress. Representative 
Williams, of Mississippi, continues as 
chairman of the transportation and 
aeronautics subcommittee. 


The new subcommittee was set up 
to take the place of the old special legis- 
lative oversight subcommittee, which 
went out of existence at the end of 
January under terms of the resolution 
which established it in 1957 (T.W., 
March 4, p. 5). Mr. Harris has said 
the new subcommittee will be a per- 
manent one. 


By becoming chairman of the new 
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subcommittee, Mr. Harris assumes the 
same position he had with the oversight 
subcommittee. With the exception of 
three new members to replace three 
others, the membership remains the 
same. 


The new members are Representatives 
Rogers, of Florida; Younger, of Cali- 
fornia, and Thompson, of Wyoming. 





Hearings on Bills to Allow 
‘Off-Route’ Ship Services 


Concluded in Senate, House 


The merchant marine and fish- 
eries subcommittees of the Senate 
interstate and foreign commerce 
committee and the House merchant 
marine and fisheries committee con- 
cluded hearings March 9 on com- 
panion bills to permit subsidized 
passenger ships to make cruises off 
essential trade routes in slack sea- 
sons. 


Industry witnesses, some asking for 
safeguards in order to protect regular 
berth operators from the competition of 
those going off-route, were heard March 
8 and 9, following a presentation in 
favor of the legislation by Thomas E. 
Stakem, chairman of the Federal Mari- 
time Board (T.W., March 11, p. 59). The 
bills are H.R. 3160 and S. 677. 

One witness was W. Lyle Bull, execu- 
tive vice-president of American Export 
Lines. In sum, he said: 


“We regard it as our primary obliga- 
tion to provide adequate service on the 
essential trade routes we have been as- 
signed and to devote our best efforts to 
the development of traffic on these 
routes. So far as passenger traffic is 
concerned, however, there are _ tradi- 
tional seasonal impediments in this 
business that cannot be overcome and 
direct losses avoided. We are seeking 
to mitigate this situation by adopting 
the practices which our foreign-flag 
competitors have found to be effective. 
The legislation under’ consideration 
would make this reasonably possible.” 


‘Chance to Save Ships’ 
Ira L. Ewers, attorney for Moore- 


McCormack Lines, told the subcommit- 
tees: 


“We do not want to give up the pas- 
senger vessels except as a last resort, 
but failure to enact the pending legisla- 
tion may expedite the evil day unless 
things otherwise improve substantially. 
The enactment of the legislation will 
give us some chance to weather the 
storm and will be without increased cost 
to the government ... The enactment 
of this legislation will materially assist 
in the continued operations of U.S.-flag 
passenger and combination passenger- 
cargo vessels, whose continuance is 
otherwise precarious.” 

Another witness, C. T. Davis, vice- 
president of the Mississippi Shipping 
Co., testified: 


“Delta Line does not ask that such 
cruises be strictly confined to service 
at domestic ports included in the opera- 
tor’s regular subsidized service, but does 
respectfully request that if the com- 
mittee sees fit to report the bill, it do 
so only with amendments which will 
insure that operators of cruises originat- 
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ing at other coastal areas will not be 
permitted to stop at domestic ports off 
of their regular routes except with the 
specific prior approval of the Federal 
Maritime Board, to be granted only on 
the finding that such call will not 
prejudice the interest of any other 
American-flag operator.” 

Ralph B. Dewey, president of the Pa- 
cific American Steamship Association, 
proposing an amendment, suggested: 


“That the Maritime Administration be 
required to make a finding as to the 
adequacy of the existing U.S.-flag service 
on the proposed cruise route, and to de- 
termine that undue advantage and un- 
due prejudice are not created. This 
could be the exemption of cruise ship 
applicants from the requirements of 
section 605(c) hearing procedure.” 


Questions by Grace 


Some opposition was expressed by Wil- 
fred J. McNeil, president of the Grace 
Line. In his testimony, he said: 


“We believe that the passage of this 
bill as now written would have a harm- 
ful effect upon the Caribbean cruise 
business of the Grace Line and, in our 
opinion, would set a precedent which 
would jeopardize the basic trade route 
concepts of the merchant marine act of 
1936. We must question the wisdom 
and practicality of legislation which 
would authorize any other subsidized 
U.S. line to make subsidized cruises into 
the Caribbean without the usual pro- 
tection now guaranteed to us by the 
merchant marine act . . . While Grace 
Line wishes to reiterate its full support 
of any steps of real benefit to the United 
States merchant marine, it sincerely 
hopes that the Congress will give con- 
sideration to the effect upon an indi- 
vidual operator of the proposed legisla- 
tion as submitted and to propositions 
such as have been suggested as a means 
of protecting an existing operator faced 
with this new and grave departure from 
the concepts of the 1936 act.” 


Noah M. Brinson, vice-president of 
American President Lines, told the two 
subcommittees: 


“We support in principle the extension 
of operating-differential subsidy to pas- 
senger vessels engaging in cruises off 
their regular routes. We strongly op- 
pose the bill before you, however, be- 
cause of its failure to protect existing 
passenger operators from invasion of 
their regular routes by other operators 
engaging in subsidized cruises .. . We 
urge that H.R. 3160 be amended so as 
to require the consent of any existing 
operator upon whose regular route there 
are two or more ports that will be 
called by the proposed itinerary. In the 
event consent is not given by the op- 
erator, the legislation should provide 
for a hearing by the Federal Maritime 
Board in which it would determine 
whether additional U.S.-flag service be- 
tween the ports in question is needed.” 


‘National Transport Week’ 


Backed by House Committee 


The House judiciary committee voted 
March 14 to report favorably a resolu- 
tion which would authorize the Presi- 
dent to proclaim National Transporta- 
tion Week for 1961. 


The resolution, H. J. Res. 143, had 
called for a permanent National Trans- 
portation Week, but as happened last 


year, the committee reworded it to in- 
clude only the current year’s observance, 
which will be the week of May 14-20. 
No action has been taken on the com- 
panion measure (S. J. Res. 35) in the 
Senate calling for a permanent week. 

Congress adopted the one-year reso- 
lution last year and the President signed 
it and issued a proclamation. This 
followed a brief hearing by the House 
committee, which held no hearing this 
year. 


Some Criticism Is Voiced 
As House Approves Extension 
Of Railroad Loan Guaranty 


The House passed and sent to the 
Senate on March 14 a bill to extend 
the Interstate Commerce Commis- 


sion’s railroad loan guaranty author- . 


ity 15 months beyond the scheduled 
termination date of March 31. 


In the Senate, the surface transpor- 
tation subcommittee of the interstate 
and foreign commerce committee com- 
pleted a two-day hearing March 10 on 
S. 1146, a companion measure calling for 
a two-year extension of the authority. 


The bill passed by the House, HR. 
1163, would extend the loan guaranty 
authority written into the interstate 
commerce act as part V of that act 
under terms of the so-called transpor- 
tation act of 1958 (T.W., March 11 pp. 
19 and 51). 


Three members of the House inter- 
state and foreign commerce committee 
took the occasion of the brief floor de- 
bate on H.R. 1163 to express their re- 
luctance to vote for the measure and to 
criticize the ICC’s administration of the 
loan guaranty provision. 


Criticism of Commission 


Representative Moss, of California, 
pointed out that the 1958 act authorized, 
but did not require, the Commission to 
guarantee up to 100 per cent of the loans 
authorized, and he said “that we hoped 
they would try to negotiate with suffi- 
cient effectiveness to get a better sharing 
of risks on some of these loans which the 
government is guaranteeing.” 


“I think,” he added, “that we should 
be concerned over the fact that a num- 
ber of witnesses urged substantial modi- 
fication of the conditions in part V. They 
wanted us to extend the guaranty period 
from 15 to 25 years. They wanted us to 
undertake to guarantee lease agree- 
ments. They wanted us to do away with 
the requirement of a reasonable showing 
of ability to repay. 


“In my judgment, they wanted to see 
this program turned into one of subsidy. 
And by the action of the Commission in 
granting the four loans to the New 
Haven I have serious doubt that the 
Commission has followed the intent of 
the Congress in this instance. 


“If we are to have a subsidy program, 
I suggest that it should come to this 
floor on its own merits, that we have an 
opportunity to examine the need for it, 
but that we do not permit an independ- 
ent agency to take authority very speci- 
fically spelled out and twist and torture 
it into authority of a type not intended 
by the Congress.” 


More criticism came from Represent- 
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ative Dingell, of Michigan. He told the 
House: 

“The legislation before us today re- 
flects a very great degree of discredit 
upon the Interstate Commerce Commis- 
sion and upon the generally slovenly 
and indifferent administration of a pro- 
gram in which is involved potentially 
some $500 million of the taxpayers’ 
money. In four instances involving some 
$21 million the ICC has behaved in a 
manner which is either clearly not in 
conformance with the law or which, ac- 
cording to the testimony of the president 
of the railroad which received this sub- 
stantial benefit in the form of a loan 
guaranty, has not been in comport with 
the law or with the public interest ... 

“TI think the position in which the 
federal government finds itself by reason 
of the action or inaction, if you please, 
of the ICC is simply that of a banker 
who has extended an excessive amount 
of credit or guarantee. 

“We are now in the position of having 
to continue this program of guaranty in 
order to avoid being the owners of a 
poorly managed railroad presently 
threatened by bankruptcy proceedings. 

“It is very plain to me that unless and 
until there is a very careful scrutiny of 
the administration of this program by 
the subcommittee set up with the re- 
sponsibility of investigating the Inter- 
state Commerce Commisison there will 
not be sufficient protection of the inter- 
ests of the taxpayers in this matter.” 

Representative Hemphill, of South 
Carolina, took the floor to assert that the 
ICC had either “misread or misinter- 
preted not only the purpose and intent 
of this committee . . . but it had gone 
so far afield as to place an interpreta- 
tion of the law, which, if followed, would 
in effect say that the loan guaranty pro- 
vision was a disaster provision.” 

“When we examine the record of what 
the Interstate Commerce Commission 
has been doing,” he said, “we found that 
in instances loans had been guaranteed 
for the repayment of state and local 
taxes. 


“I questioned at that time and I ques- 
tion today the responsibility of the Con- 
gress of the United States to underwrite 
the state and local taxes of any industry. 
I think the concept is wrong and I think 
the concept by the president of the par- 
ticular railroad and by the Interstate 
Commerce Commission in making that 
loan was wrong, that such defeats or 
avoids the legislative purpose.” 


In the Senate subcommitee hearing, 
meanwhile, favorable testimony on S. 
1146 was given by several witnesses, most 
of whom had already made their state- 
ments in the hearings on the House side. 
Heard were William M. Moloney, general 
solicitor of the Association of American 
Railroads; George Alpert, president of 
the New Haven Railroad; Perry M. 
Shoemaker, vice-chairman of the board 
of the Erie-Lackawanna Railroad; Ar- 
thur J. Winder, vice-president and gen- 
eral counsel of the Norfolk & Southern 
Railway, and William B. Johnson, presi- 
dent of REA Express. 


Murphy Wins CAB Position 


The Senate gave voice approval March 
9 to the nomination of Robert T. Murphy 
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to be a member of the Civil Aeronautics 
Board. 

Mr. Murphy, who has been counsel to 
the aviation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee since 1957, will serve a term ex- 
piring December 31, 1966 (T.W., March 
11, p. 57). He succeeds John S. Bragdon, 
whose term expired at the end of 1960 
and who has continued to serve pending 
confirmation of a successor. 


MA for Bill to Sell Ships 


For Conversion to Barges 


Favorable testimony on legislation to 
authorize the sale of 10 Liberty ships 
now in the national defense reserve fleet 
to U.S. citizens for conversion into barges 
was given March 9 to the merchant ma- 
rine and fisheries subcommittee of the 
Senate interstate and foreign com- 
merce committee by Walter C. Ford, 
Deputy Maritime Administrator. 

Appearing for the administrator, 
Thomas E. Stakem, Mr. Ford supported 
S. J. Res 21, but with several suggested 
amendments. 


Statistics 


Two North Carolina Ports 
Had ‘Record-Breaking’ Year 


The North Carolina ports of Morehead 
City and Wilmington in 1960 “broke all 
previous records set in 1959 by 50 per 
cent in gross revenues, 15 per cent in ton- 
nages, and 19 per cent in number of 
vessels handled,” D. Leon Williams, exec- 
utive director of the North Carolina 
State Ports Authority, has announced. 

Mr. Williams, immediate past president 
of the American Association of Port 
Authorities, said the NCSPA had pre- 
sented the state treasurer with a $100,- 
000 check from earned surpluses, as a 
result of expanding business. 


Mr. Williams said also that a drive by 
Gov. Terry Sanford to obtain legislative 
approval of a $13.5 million expansion 
program for more facilities at both 
Morehead City and Wilmington was 
“making good headway.” 





Cargo at Port Again Hits 
1 Million Tons in Month 


The Port of Long Beach reports that 
more than one million tons of cargo 
moved through the port in January— 
the third such time this figure has been 
reached in the 50-year history of the 
port. 

“In addition, all three of these million- 
ton-cargo months were made within the 
past year, said the port administration 
in an announcement. “May, 1960, is the 
all-time record with 1,091,358 tons; Oc- 
tober, 1960, hit 1,019,755 tons; and now 
January, 1961, with 1,004,663 tons. 


“Total for January of 1960 was 816,909 
tons. 

“The past fiscal year was a record- 
breaking one for the Port of Long Beach 
with 10,285,868 tons. Should the present 


“The department,” he said, referring 
to the Department of Commerce, “has 
no objection to the sale of 10 Liberty 
ships from the national defense reserve 
fleet for conversion into barges because 
such sale will furnish work for the ship- 
yards, will aid transportation and will 
increase the number of barges under 
United States documentation. 

“The department believes, however, 
that the joint resolution should be 
amended to prohibit the operation of 
such barges as self-propelled barges, and 
to restrict their operations to domestic 
trade. 

“The department further believes that 
the ships should be put up for sale at 
competitive bidding with an upset price 
equal to the average of domestic and 
foreign scrap prices for Liberty ships 
over the 12-month period prior to the 
month in which the ships are put up 
for sale, that such sales should be for 
cash to be paid at the time of sale and 
that the ships should be ineligible for 
trade-in under section 510 of the mer- 
chant marine act, 1936, and should be 
required to remain under United States 
documentation so long as they remain 
ships.” 


trend continue the record will be broken 
this fiscal year. 


“During January exports led with 
624,217 plus tons; imports were 380,445 
plus tons. 


“Topping the exports were: Potash, 
83,258; steel scrap, 26,034; and pig iron, 
25,675. Leading imports were paper, 
28,205; steel, 15,864; and lumber, 4,000.” 


Rail Employment Data 


Class I railroads had a total of 708,778 
employes as of the middle of February, 
a decrease of 9.75 per cent from the total 
at the middle of February, 1960, and a 
decrease of 0.31 per cent from the total 
at the middle of January, according to 
a compilation of employe statistics of 
Class I railroads, exclusive of switching 
and terminal companies, compiled by the 
Commisison’s Bureau of Transport Eco- 
nomics and Statistics. The number of 
employes by classification groups was 
reported as follows: 

Executives, officials and staff assist- 
ants, 14,752; profesisonal, clerical and 
general, 153,116; maintenance of way and 
structures, 99,800; maintenance of equip- 
ment and stores, 164,663; transportation 
(other than train, engine and yard), 
82,990; transportation (yardmasters, 
switch-tenders, and hostlers), 11,468, and 
transportation (train and engine serv- 
ice), 181,989. 


Individual Carrier's Earnings 


Yellow Transit Freight Lines, of Kan- 
sas City, Mo., reported revenues of 
$32,013,107 and net earnings of $485,918 
in 1960, compared with revenues of 
$31,339,383 and net earnings of $942,758 
in 1959. 


Western Air Lines reported operating 
revenues of $5,651,000 and net earnings 
of $133,000 in January compared with 
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operating revenues of $6,230,000 and net 
earnings of $522,000 in January of 1960. 

The Missouri Pacific Railroad reported 
total operating revenues of $22,361,689 
and a deficit of $153,478 in January, 
compared with total operating revenues 
of $23,553,334 and a net income of 
$77,917 in January of 1960. 


Truck Tonnage Week Ended 
March 4, Up 3.5% From ‘60 


Intercity truck tonnage in the week 
ended March 4 was 3.5 per cent ahead of 
that of the corresponding week of 1960, 
the American Trucking Associations, Inc., 
announced. 


The tonnage was 8.8 per cent greater 
than the volume for the previous week 
of this year, it said, continuing: 

“Observance of the Washington Birth- 
day holiday by many businesses during 
the earlier week contributed to the week- 
to-week gain; nevertheless, this rise is 
larger than that found in the same period 
in past years. Except for year-to-year 
changes affected by holidays, this week’s 
increase is the first since that of the 
week ended November 5. 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA department of re- 
search and transport economics. The re- 
port reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout the 
country. 


“The terminal survey for last week 
showed increased tonnage over a year 
ago in 19 localities. Fifteen points re- 
flected decreased tonnage from the 1960 
level. Charlotte, Salt Lake City, New 
York City and Baltimore terminals 
showed year-to-year gains ranging from 
20 to 37 per cent from last year’s traffic. 
For the sixth consecutive week, truck 
terminals at Detroit and Cleveland reg- 
istered the greatest decreases, trailing 
last year by 30.1 and 20.2 per cent, re- 
spectively. 

“Compared to the preceding week, 30 
metropolitan areas registered increased 
tonnage while only four areas registered 
tonnage decreases. Far west and north- 
east points showed the most sizeable 
week-to-week gains.” 


Carload Waybill Study 


The Commission’s Bureau of Trans- 
port Economics and Statistics has re- 
leused a study, statement SS-4, entitled 
“Carload Waybill Statistics, 1959, State- 
to-State Distribution, Products of Mines, 
Traffic and Revenue.” The 65-page 
study is based on a 1-per-cent sample 
of terminations in the year 1959. 





Long Beach Port Revenue 


(From Pacific Coast Bureau of Traffic World) 


Revenue at the port of Long Beach 
from port operations in January totaled 
$318,722, an increase of 12 per cent over 
January, 1960, according to Charles L. 
Vickers, general manager of the port. 


Cotton exports at the port in Janu- 
ary were reported as totaling 62,012 
bales, an increase of 3,389 bales over 
January, 1960. 


Of the total January revenue from 
port operations, wharfage fees ac- 
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DIAGNOSIS: ACUTE REMOTE -DELIVERY PRESSURE 
CURE: AMERICAN AIRLINES TRUCK-AIR SERVICE 


American Airlines AIRfreight links your plant 
with 3,042 communities in the U.S.A. through its special 
trucking service. Pick-up and delivery is by fast truck, 
meaning that 3,042 markets are reached with the speed 
and dependability of American AIRfreight. 

One phone call and American’s AIRfreight specialists 
will have your freight on its way to destinations you 
may have thought inaccessible. These added markets 
can mean new customers, more profits. 

Service like this is only one of the reasons why more 


people ship American than any other airline. American’s 
fleet of DC-7 AIRfreighters, jets and other combina- 
tion planes carries more freight than any other airline. 
And the world’s most experienced AIRfreight special- 
ists guarantee your shipment will have expert handling. 
Ship with the professionals—call American AIRfreight. 


AMERICAN AIRLINES 


America’s Leading Cargo Airline 
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counted for the largest amount, or a 
total of $148,457, which was an increase 


of $10,000 over the similar period a year 
ago, port officials said. 


Labor News 


West Coast Port Tie-Ups 
Terminated by Agreement; 
Operations Near Normal 


(From Pacific Coast Bureau of Traffic World) 


Agreements reached March 10 be- 
tween representatives of the Pacific 
Maritime Association, the Long- 
shoreman’s Union and the Team- 
sters’ Union have terminated a walk- 
out by longshoremen which cur- 
tailed operations at west coast ports. 


In Los Angeles and Long Beach, load- 
ing operations reached near normal, 
officials said March 13. Longshoremen 
were reported returning to work in San 
Francisco. 

The work stoppage originated March 
6 when the PMA ordered elimination of 
“all unnecessary multiple handling of 
dock cargoes” in Los Angeles and Long 
Beach harbors under a contract entered 
into last October by the PMA and the 
longshoremen. Picketing by teamsters 
broke out and the walkout by longshore- 
men began March 7. A similar dispute 
broke out in San Francisco. 

Although the PMA has favored the 
handling by longshoremen of the load- 
ing and unloading of trucks which trans- 
port freight to and from the ocean docks, 
the truck drivers or dock “swampers” 
have, in the past, performed a substan- 
tial share of the work. The Teamsters’ 
Union has maintained that the PMA’s 
multiple-handling rule threatened teams- 
ter employment. 

Details of the agreements had not been 
made public as of March 14. It was 
understood, however, that San Francisco 
truck drivers would return to their 


practice of loading cargo on pallets for 
transfer from dock terminals to trucks. 

Several hundred longshoremen and 
marine clerks had walked off their jobs 
beginning March 7 in the two harbors 
rather than cross picket lines set up by 
Teamsters Union representatives. The 
latter had initiated a jurisdictional dis- 
pute over possible loss of jobs of truck 
drivers and other teamster personnel as 
a result of the present “mechanization” 
contract between PMA and the long- 
shoremen. 


PMA, in its statement, said the entire 
jurisdictional problem would be “aired” 
at a coast labor relations committee 
meeting which began March 8 in San 
Francisco between officials of the PMA 
and union Officials. 

Meanwhile, the PMA said, maritime 
sources had confirmed the fact that 
Germain Bulke, appointed last fall as 
arbitrator for the southern California 
area, following the signing of the “mech- 
anization” agreement between PMA and 
the International Longshoremen’s and 
Warehousemen’s Union, would not step 
into the current dispute at the present 
time because of the jurisdictional aspects 
involved. 

Eight Ships Idle 

The association reported that eight 
ships were completely idle in Los Angeles 
and Long Beach harbors March 8 as a 
result of the refusal of longshoremen to 
work. PMA said it placed orders for 33 
longshoremen gangs to work the eight 
vessels, but that the gangs had “failed 
to commence work.” 


PMA reported that the only ships in 
the ports being worked that morning 
were the Matson Navigation Co.’s “SS 
Lurline”, the American President Lines’ 
“SS President Wilson,” the “Zasiro”, a 
transporter of copra, and the “Vogt- 
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land.” The association said that 12 
gangs comprising approximately 200 
men were working those vessels. 

Ten vessels were expected to arrive in 
the two ports March 9, the PMA stated, 
and added that it would place orders 
for longshoremen to work the ships. 


MacEvoy Statement 


The action by longshoremen in leaving 
their jobs, the PMA explained, came 
after the issuance of a statement March 
5 by John D. MacEvoy, manager of the 
association’s southern district, in which 
he declared: “All unnecessary multiple 
handling of dock cargoes by longshore- 
men in Los Angeles and Long Beach 
harbors will be eliminated tomorrow, 
Monday, March 6, when the PMA ac- 
tivates its rights under a contract con- 
summated last October with the ILWU.” 


Mr. MacEvoy also said, in his state- 
ment, that “obstacles in the form of 
management operational machinery 
changes” had been largely overcome 
and a survey of stevedoring operations in 
the two ports had resulted in the deci- 
sion to effect the multiple-handling re- 
strictions set forth in the PMA-ILWU 
contract without further delay 


“This,” he said, “will conform to the 
recommendations made some months ago 
by Los Angeles and Long Beach harbor 
Officials at a city hall conference at 
which it was asserted that the elimina- 
tion of multiple handling of cargoes 
would aid substantially their efforts to 
increase the volume of commerce 
through local ports.” 


Under an emergency agreement 
reached March 10 among citrus growers, 
ship lines and two labor unions, picket 
lines were removed from three ships in 
Los Angeles Harbor to permit loading 
of about 125,000 cartons of citrus fruits. 


An official of Sunkist Growers, Inc., a 
cooperative, on behalf of Sunkist mem- 
bers and other fruit shippers, said the 
Teamsters Union agreed to remove pick- 
ets, that the International Longshore- 
men’s and Warehousemen’s Union pro- 
vided gangs to load the ships and that 
the Pacific Maritime Association, rep- 
resenting the ship lines, agreed not to 
load any general cargo on the three ves- 
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sels until the fruit loading was com- 


pleted. 


At Sunkist headquarters it was said 
that the new agreement applied only 
to the three vessels loading distressed 
fruit merchandise which were in or en 
route to the harbor when the walkout 
began and that when the loading was 
completed the citrus shippers would not 
attempt to send export cargoes by steam- 
ship until the labor dispute was settled. 


“We are still faced with the problem 
of whether the three loaded ships will 
sail,” the official said. “If not, then at 
least the fruits resting in the vessels 


will be under refrigeration.” 


He said citrus interests hoped the 
ships would sail without waiting to take 
on general cargo, in the event the labor 
situation was settled. He added that a 
few cars of fruit in San Francisco now 
in distress might be placed in cold stor- 
age there for the time being. The of- 
ficial said it was likely that future citrus 
cargo destined for export would be 
shipped by rail to New York City until 


Los Angeles Harbor was reopened. 


On March 9 in Los Angeles the PMA 
and the Teamsters Union filed com- 
plaints of unfair practices against each 
other with the National Labor Relations 
reportedly alleged that 
picketing of the ports by the Teamsters 
was illegal because constituting an at- 
tempt to force PMA to cease doing busi- 
ness with trucking and cartage com- 
panies. The Teamsters alleged that PMA 
had violated the statutes by creating 
what amounted to a “hot-cargo” situa- 
tion restricting the truckers from han- 
At the NLRB it 
was stated that the charges of both 
PMA 
asked for an injunction against the 


Board. PMA 


dling certain cargo. 
groups were being investigated. 


union. 


The California Trucking Association, 
Inc., has asked municipal and court of- 
ficials of Los Angeles and Long Beach 
to use their offices in encouraging PMA 
and the ILWU to revert to the status 
quo of prior to March 6 so as to keep 
the ports open, but allow negotiations 
for settlement of the disputes to progress 


to conclusion. 


Emergency Board Reports 
On N.Y. Lighterage Dispute 


An emergency board appointed by 
President Kennedy to investigate a dis- 
pute between seven railroads performing 
service within the lighterage limits of 
New York Harbor and the Lighter Cap- 
tains’ Union, Local No. $96 of the Inter- 
national Longshoremen’s Association, has 
submitted its report and recommenda- 
tions to the President. 

A spokesman for the National Media- 
tion Board said March 15 that both sides 
were now studying the emergency board’s 
findings. 

The board was appointed January 12 
following an announcement that the 
lighter captains’ local would strike on 
January 15 (T.W., Jan. 7, p. 47). The 
board said in its report that the major 
issues fell into three categories. 


It listed these as (a) basic economic 
issues, involving wages, cost-of-living 
escalation, health and welfare protection 
and vacation and holiday provisions; (b) 
local economic issues, and (c) issues of 
work rules, involving job elimination and 
severance arrangements. 


Recommended by the board, among 
other things, were an increase of 5 cents 
per hour in the basic wage, retroactive 
to July 1, 1960; abandonment of a cost- 
of-living escalator clause, and vacation 
and holiday provisions to conform with 
those received by non-operating em- 
ployes. 

The union local represents employes of 
the raliroads who function as captains 
of the barges used in lighterage opera- 
tions in the harbor. The involved rail- 
roads, represented by the New York Har- 
bor Carriers’ Conference Committee, are: 

The Baltimore & Ohio Railroad; Cen- 
tral Railroad of New Jersey; Erie-Lack- 
awanna Railroad; Lehigh Valley Rail- 
road; New York Central Railroad; New 
York, New Haven & Hartford Railroad, 
and the Pennsylvania Railroad. 


ALPA Gains Braniff Attendants 


Stewards and stewardesses of Braniff 
Airways voted March 13 to be repre- 
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sented by the newly created stewards’ 
and stewardesses’ division of the Air 
Line Pilots Association, rather than the 
rival Air Line Stewards and Stewardes- 
ses Association. The vote was 214 to 8 
in balloting conducted by the National 
Mediation Board. 


The ALSSA was formerly affiliated 
with the ALPA but broke away in 1957. 
The stewardesses’ union affiliated with 
the Transport Workers Union of Ameri- 
ca (AFL-CIO) on March 7 after un- 
successfully seeking an independent 
charter from the AFL-CIO (T.W., 
March 11, p. 49). 


Services and 
Products 


Philippine Line Begins 


Schedule From Far East 


The new “Philippine Bataan,” a 12- 
000-ton cargo-passenger vessel in the 
fleet of the Maritime Co. of the Philip- 
pines, arrived February 19 in New York 
City on its maiden voyage in a new 
service from the Far East. 


Furness Withy & Co., Ltd., the berth- 
ing agent for the company in the ports 
of Boston, New York, Philadelphia, 
Baltimore and Norfolk, says the Philip- 
pine company has scheduled seven new 
liners to maintain a monthly service 
between the Far East and the west and 
east coasts of the United States. The 
general agent for MCP in the USS. and 
Canada is the North American Maritime 
Agencies. 


Red Ball Buys Centennial 


Red Ball Motor Freight, Inc., of 
Dallas, announced March 2 that it had 
acquired the Colorado intrastate service 
operations of Centennial Truck Lines, 








and the result—an unusually 
keen analysis of the competi- 
tive factor as it influences rate 
making. Useful both for its 
clarity of explanation and for 
the numerous references and 
citations, this booklet inter- 
prets a complex subject and is 
a valuable guide in preparing 
exhibits and supporting data 
for presentation before regu- 
latory bodies. 
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commissioner, Interstate Commerce Commission, and Car] 
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Inc., which operated between Denver 
and Trinidad, Colo. 


The Colorado Public Utilities Com- 
mission approved the sale after Centen- 
nial filed a petition of bankruptcy and 
ceased operations, according to an an- 
nouncement by Henry E. English, board 
chairman of Red Ball. Red Ball serves 
a number of points in Colorado. 


‘Cargo Swing’ Improved 





Swaying cargo, a problem that sometimes con- 
fronts helicopters in carrying freight containers, 
is said to be thing of the past with a device 
made to locate the effective point of suspension 
of the cargo near the center of gravity of the 
helicopter. The Vertol division of the Boeing 
Airplane Co., Morton, Pa., says the unit has a 
cargo hook assembly fitted to cross members 
between two hinged vertical beams and is 
installed on underside of helicopter fuselage. 
Developed under contract with the Army, the 
unit is shown attached to a Vertol H-21 
helicopter. 


NP Gets Dining Car Award 


The Northern Pacific railway dining 
car department has made known its re- 
ceipt of a special citation for excellence 
in sanitation from the U.S. Public Health 
Service. 


In a brief ceremony at St. Paul, 
Gerald W. Ferguson, regional program 
director of the PHS in Kansas City, Mo., 
presented the citation to W. F. Paar, 
superintendent of NP’s dining car de- 
partment. Mr. Ferguson said the NP 
had received a rating of over 95 per 
cent on inspections of its dining cars 
conducted by PHS personnel in 1960. 


New CP ‘Day-Saver’ Service 


A speed-up of freight service from 
Calgary, Alberta, to cut 24 hours off the 
running time to both Toronto and Mon- 
treal, has been announced by the Ca- 
nadian Pacific. 


“The new ‘day-Saver’ service,” the 
Canadian Pacific said, “means that con- 
signees in Toronto and Montreal will be 
provided with fourth-morning place- 
ments of carload traffic. This reduction 
in running time from Calgary to east- 
ern Canada follows closely on Canadian 


Pacific’s recent cutting of a full day in 
the setting up of a new fast freight 
service from both Toronto and Montreal 
to points in western Canada.” 


New Private-Wire System 
Links Rio Grande Offices 


The Denver & Rio Grande Railroad 
announced that on March 6 it placed in 
operation a 5,300-mile telegraph network 
to speed the flow of messages between 
its “off-line” traffic offices and fts head- 
quarters in Denver. 


“Our new, ultra-modern private wire 
system, leased from Western Union,” 
said R. Knox Bradford, vice-president, 
traffic, of the Rio Grande, “not only 
gives us fast, direct, two-way record 
communication with all of our off-line 
traffic offices, but also enables us to flash 
car and train movements to these offices. 
Such added speed in communication will 
enable us to provide our shippers with 
up to the minute, accurate information 
on their shipments.” 


Two circuits radiating east and west 
from Denver and equipped with special 
electronic selectors have been installed, 
and they enable any two stations on a 
circuit to communicate independently 
with one another, according to the an- 
nouncement. It is also possible to flash 
a message to any desired group, or to all 
offices simultaneously, Mr. Bradford says, 
adding: 

“The private wire system is equipped 
with high-speed printing telegraph ma- 
chines which receive messages at 3,600 
words an hour. Messages are prepared 
by operators on the teleprinter machines 
and are received instantly at the des- 
tination in page form, ready for instant 
use. 


“Special business machine equipment 
has been installed at the Denver general 
office, which maintains an up-to-date 
tally on all railroad car movements. This 
information is transmitted by teletype 
to the off-line traffic offices.” 


‘Cube Master’ Space Van 





This ‘Cube Master,’ first of a new series of space 
vans for forward control chassis, has been in- 
troduced by Theurer, a body builder of New 
York City. The company says the new ‘Cube 
Master’ offers a number of advantages because 
of its design and fabrication. It is engineered 
for long forward control chassis with wheel bases 
in the range of 190 inches. Theurer says the 
‘Cube Master’ offers maximum capacity and 
handling ease. 


Joint Rail-Ship Service 


The Canadian National Railways and 
the Greek Line have started a service 
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to provide railroad-steamship connec- 
tions for residents of the United States 
midwest desiring to sail to Europe this 
year. The ship company says special 
coach accommodations will be reserved 
aboard the CNR’s Maple Leaf train 
leaving Chicago the morning prior to 
each sailing from Montreal of the ship 
line’s “Arkadia.” The vessel will make 
10 trips from Canada this year, calling 
at Cobh, Le Havre, London and Amster- 
dam enroute to Bremerhaven. 


Transcon Adds New Trailers 





One of the new 40-foot stake and rack trailers 
being placed in service by Transcon Lines. These 


specially-designed versatile trailers, the com- 

pany says, can carry freight requiring overhead 

or side loading. These include such items as 

heavy machinery, large parts and road build- 

ing equipment. Transcon has taken delivery on 
45 of the new trailers. 


Bison Cartage Buys Rail 


Land for Buffalo Terminal 


The Bison City Cartage Co., Buffalo, 
N.Y., has announced that it is construct- 
ing a $250,000 terminal on a 4% acre 
tract acquired from the Erie-Lacka- 
wanna Railroad. 


A. H. Santiago, who founded the 
cartage company 25 years ago, said the 
carrier expected to move from its pres- 
ent location in the Niagara Frontier 
Food Terminal to the new facility on 
or about June 1. 


Mr. Santiaga said the new terminal 
would be a one-story, brick-faced con- 
crete block structure, have 22 truck bays 
and five additional doors adjacent to 
three Erie-Lackawanna sidings. He 
added that the carrier, which transports 
refrigerated products and other food- 
stuffs and general commodities, recently 
purchased 10 additional trucks, bringing 
to 70 the number in the fleet. 


He said the company planned to pur- 


chase 25 more trucks after completion 
of the new terminal. 


Strickland Doubling Capacity 


The Strickland Transportation Co., of 
Dallas, has announced that it is doublng 
the size of its present dock facilities in 
Dallas. In addition, Strickland says it is 
installing a tow line which will move 
automatically, moving freight around the 
dock to facilitate the handling of small 
shipments being loaded and unloaded 
from line-haul trailers into city equip- 
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ment. The addition and additional equip- 
ment will represent an investment of 
more than $300,000, Strickland says. 


Erie-Lackawanna Effects 
Faster Freight Schedule 


A new freight train, scheduled to pro- 
vide western shippers with one-day 
faster delivery from Chicago into New 
England points, was placed in service on 
the Erie-Lackawanna Railroad on 
March 6, David R. Thompson, vice-pres- 
ident for marketing, announced. 

The new train, “Advance NE-74,” op- 
erates on a schedule providing second- 
morning delivery in the New England 
area, Mr. Thompson said. Leaving Chi- 
cago at 8:30 a.m., it is scheduled to ar- 
rive in Albany at 12:15 a.m., and in Bos- 
ton at 6 a.m. the second day. 


“All types of commodities will be han- 
dled on this stepped-up schedule, in- 
cluding piggyback shipments,” said Mr. 
Thompson. “The train will be operated 
daily out of Chicago except Thurs- 
Gah... 3 


APL Adds Hong Kong Stops, 
Predicts Shipping Time Cut 


American President Lines announced 
March 1 that it would add a second call 
at Hong Kong to the itinerary of its 
three trans-Pacific passenger liners, the 
Presidents “Cleveland,” “Wilson” and 
“Hoover.” APL said the added stop would 
mean that cargo shipped abroad any of 
the twice monthly sailings of the three 
ships would reach Hong Kong three days 
earlier than under former schedules. 


The new stops, which represented the 
first change in the APL passenger liner 
schedules since 1948 when a call at 
Shanghai was discontinued, would go 
into effect June 7, the company said. 


Acquisition of Cooling Plant 


Addition of a new three-tube vacuum 
cooling plant to the facilities of the 
Shipper’s Ice Division of City Products 
Corp., at El Centro, Calif., has been an- 
nounced by A. R. Carlson, president of 
the Refrigeration and Cold Storage divi- 
sion of City Products Corp., Chicago. 
Mr. Carlson said that the new acquisition 
was serving as a supplementary unit to 
the company’s four-tube plant at El 
Centro. 


New Road Units for Transcon 


Transcon Lines, of Los Angeles, an- 
nounced March 9 that it had placed or- 
ders for new over-the-road equipment 
amounting to more than $1 million. The 
order includes 33 diesel White tractors, 
and 54 open-top, 40-foot Strick trailers. 
Deliveries are scheduled over the next 
two months, according to Scribner Bir- 
lenbach, president. 


Pan Am, Braniff Add Flights 


Nine new jet flights to Latin America 
were announced March 2 by Pan Ameri- 
can World Airways and Braniff Inter- 
national Airways. Pan Am added eight 
flights to points in Guatemala, the 
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TRAFFIC WORLD 


Procedures & Systems Digest 


PROFIT ANALYZER: An evaluation form designed to 
indicate to shippers if their profits could be increased 
by shipping by air has been developed by United Air 
Lines. Called the “Profit Analyzer,” the new form is 
based on the concept that air shipment of goods may, 
for some companies, reduce total procurement and dis- 
tribution costs, United says. The Analyzer incorpo- 
rates a simple “rule of thumb” which shows at a glance 
if air freight would prove profitable in any particular 
case. The rule-of-thumb formula states that if the 
added costs of air freight is less than 9.5 per cent of 
the cost value of the goods involved, then air freight 
should be profitable, according to United. United says 
its experience with shippers demonstrates that inven- 
tory and warehouse savings through the use of air 
freight amount to at least 9.5 per cent of the cost value 
of the goods shipped. If application of the formula 
indicates possible savings through air freight, the 
Analyzer provides evaluation forms to aid the company 
in making its own detailed cost analysis. From this anal- 
ysis, United says, a final conclusion can be reached on 
whether or not to ship by air. 


COMPUTER EXPEDITES SERVICES: The Santa Fe 
Railway has installed a modern, all-transistorized elec- 
tronic computer at its general office in Topeka, Kans., 
for uses centering around car service, revenue account- 
ing and payroll work. Various accounting techniques 
also will be expedited through the new system—the 
IBM 7070—making it possible to utilize equipment bet- 
ter and provide better service to shippers, according to 
Ernest S. Marsh, Santa Fe president. The system re- 
places the railroad’s present computers which utilize 
vacuum tubes. Among claimed advantages of the new 
system are: It is less susceptible to climatic conditions, 
lighter in weight, smaller in size and affords greater 
volume of production with reduced maintenance and 
operating costs. As an indication of its speed, it can 
add or subtract 17,000 five-digit numbers a _ second. 
The 24-unit system is capable of accepting data from 
magnetic tape and producing data on magnetic tape 
at the rate of 41,000 characters per second. One reel 
of magnetic tape 10 inches in diameter and 42-inch 
thick contains the same information as about 130,000 
IBM cards requiring two large filing cabinets. 


ENGINEERED LETTERING SYSTEM: A new pressure 
sensitive plastic film lettering kit, called the “Let-R-Set” 
Kit, designed to permit new and faster sign making 
has been released by the Demp-Nock Co., Warren, Mich. 
Sign messages are made by placing templates into 
assembly jig. Half and full spacers are provided. 
Templates are filled with corresponding die cut plastic 
film characters. The liner is removed from carrier and 
set aside. Carrier is then laid over the assembled 
message and the plastic film letters are transferred 


by rubbing down lightly. The carrier is then lifted 
gently from the jig and replaced on the liner. The 
liner is then removed from the carrier, exposing the 
plastic film character. The split liners for each char- 
acter are removed, the message is applied in the de- 
sired position and sealed down with pressure. The 
carrier is then peeled away from the lettering and 
the job is done. The carriers can be used several 
times, the company says. 


FAST ADDRESSING: Two high-speed electronic ad- 
dress-label printing systems capable of printing more 
than 260,000 labels per hour have been installed for 
Time, Inc., in its Chicago offices by the A. B. Dick Co., 
Chicago. The Videograph systems will convert sub- 
scriber data to magnetic tapes prepared on an IBM 
computer and transmit the tapes to the printer. The 
new addressing system is the first to be developed which 
can keep pace with electronic computers, A. B. Dick 
says. 


PHOTORELAY SYSTEM: A new photorelay system 
made by Sigma Instruments, Inc., South Braintree, 
Mass., can be mounted quickly on conveyor lines, across 
doorways or in any location where it is desired to con- 
trol a counting device, motor or lighting by use of light 
beam interruptions. Consisting of a 24% by 3% by 
41%4-inch photorelay receiver and a separate matching 
light source, the Model 8PL2 system will switch a three- 
ampere, 120 volt resistive load at least two times a 
second, with the units up to 20 feet apart. 


BUDGET ENVELOPE OPENER: A new, compact letter 
opener, designed to open 300 to 400 envelopes per minute 
has been released by the Redman Co., Chicago. 
The machine is completely automatic, requires no sort- 
ing for size or thickness. The opener occupies only 
9 by 12 inches of desk space. It has fully enclosed cut- 
ting heads, no gears to wear out. The company also 
makes a smaller letter opener which is designed to 
open 40 to 50 envelopes per minute. Both will open even 
extra bulky letters without mutilating contents, Red- 
man says. 


TV FOR AIRPORTS: Closed-circuit television for fast 
display of flight arrival and departure information has 
been installed in the passenger terminal of United Air 
Lines at the Los Angeles International Airport. Eight 
TV monitor sets with 27-inch screens are placed in 
prominent viewing positions throughout the lobby, con- 
course and baggage-claim area. The sets are con- 


nected with source boards in United’s local planning 
center where flight information is received by teletype 
from the dispatch office. 
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Dominican Republic, Panama, Brazil, 
Mexico, British Guiana, Surinam and the | 
British and Netherlands West Indies. | 
Braniff added’one new flight to points 
in Panama, Paraguay, Peru and Argen- 
tina. 


Fourth ‘G’ Series Freighter 
Ordered By Holland-America 


The Holland-America Line announced 
on March 8 that it had ordered a fourth 
“G” series motor freighter primarily 
for the Dutch company’s Gulf of Mexi- 


co service. The new ship will be called 
the MV “Gorredyk.” 
The new vessel, which will have its 


engineroom placed far aft, will be ap- 
proximately 500 feet long and will be 
powered with a diesel engine. Total 
cargo capacity will be about 637,000 
cubic feet bale space, including 38,000 
cubic feet refrigerated space and four 
deeptanks lined with stainless steel for 
cargo oils. The ship will have six hatches, 
two with 75-ton booms. All holds will 
be equipped with MacGregor hatches 
throughout and with ventilation and 
dehumidification apparatus. 

The fourth of the “G” series freighters 
was ordered “owing to the enormous 
success of this type liner,” according 
to Albert A. van L. Maas, deputy general 
manager of the Holland-America Line 
in North America. The “Gorredyk” 
should be operating by the end of 1962, 
Mr. van L. Maas said. 


Soo Line Adds TOFC Station 


The Soo Line Railroad has announced 
establishment of piggyback service at 
Eau Claire-Chippewa Falls, Wis. Initial 
shipments will be handled under plan 2, 
the company says, with “next-morning 
delivery to and from either Chicago or 
Minneapolis-St. Paul.” Mal Wigg, general 
agent at Eau Claire, has been named 
local piggyback representative. 


Three Airlines to Build 
Joint Idlewild Terminal 


Braniff International Airways, North- 
east Airlines and Northwest Orient Air- 
lines have announced plans for a modern 
passenger terminal at Idlewild Interna- 
tional Airport in New York City. 

“The building, whose three acres un- 
der roof will be occupied jointly by the 
three airlines, is scheduled to be com- 
pleted by spring, 1962, at a cost to the 
airlines of $10 million,” they said. 

The structure is being designed so that 
passengers will board at the main build- 


ing itself, not far from the check-in | 


counters, according to the announce- 
ment, which added: 

“The 17-acre site of the new structure 
is between the recently completed termi- 
nals of Eastern Air Lines and Pan 
American World Airways. The three air- 
lines’ terminals will be the newest of the 
six major unit air terminals originally 
programed for Idlewild under the general 
direction of the Port of New York Au- 
thority.” 
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Q series of articles 





By Dr. Edward W. Smykay, Department of Marketing 
and Transportation Administration, College of 
Business and Public Service, Michigan State University 





Physical Distribution Management 





To achieve more expert presentation in this series dealing 
with Physical Distribution Management, articles written by 
a number of individuals will be interspersed at appropriate 
junctures in the series. This is in the interest of more ad- 
equate coverage of the diverse elements of physical distribu- 
tion analysis. The first of these articles is included at this 
point since the paper is closely related to computers (the 
preceding article topic) and total cost analysis (a succeeding 


article topic). 


series. —E. W. S. 


At the University of Pittsburgh conference on Physical 
Distribution Management, 
Bowersox, Assistant Director of Business Development, REA 
Express, presented a paper on “Research Procedure in Dis- 
tribution System Design’. Due to its technical and specialized 
nature, a full discussion of its content could not be adequately 
presented in reports of the conference. Dr. Bowersox kindly 
consented to rework the material for presentation in this 


February 2-3, Dr. Donald J 





1V—Research Procedure in Distribution System Design 


By Donald J. Bowersox 
Assistant Director, Business Development Division REA Express 


s forecasts proclaiming a dec- 
Axe of flourishing business 

temporarily rest in escrow, 
management becomes increasingly 
aware that the sixties will renew 
the challenges for maintaining profit 
margins under the pressures of fluc- 
tuating sales and increasing dis- 
tribution cost. A common result of 
economic recession is a stimulated 
management sensitivity to operating 
efficiently. Today, there is an in- 
creasing recognition among top 
echelon management that excessive 
wastes in physical distribution must 
be eliminated in order to participate 
profitably in competitive markets. 
For most companies physical dis- 
tribution represents a monumental 
cost accounting for between one- 
fourth and one-third of delivered 
product price. Implementing the 
distribution concept provides the 
management key for harnessing and 
controlling the rising costs of physi- 
cal distribution. 

The realization of efficient distribution 
rests squarely upon streamlined man- 
ugement’s ability to initiate, complete 
and implement distribution system re- 
search and design. The final and only 
relevant test of any new approach de- 
pends upon success in converting theory 


and principles into practical operations. 
The attainment of significant distribu- 


tion efficiencies requires that total cost 
concepts be forged into workable sys- 
tems. Distribution managers must learn 
to formulate «nd test alternative distri- 
bution system designs. 


Like all activities requiring a flow of 
new ideas, the creativity and imagina- 
tion necessary in designing logistic 
systems will remain one of the major 
arts of distribution management. Con- 
versely, system testing is subject to 
precise research procedures. Probably 
the outstanding deficiency among dis- 
tribution executives is their over-all lack 
of training in systems logic. In order 
to implement the cardinal principles of 
total cost, executives must borrow and 
adapt systems knowledge from related 
fields. Only when the distribution man- 
ager can utilize systems analysis does 
he finally obtain the over-all analytical 
framework necessary for effective dis- 
tribution research. Hopefully this brief 
article will stimulate a curiosity on the 
part of individual distribution managers 
for seeking personal development in 
the procedures of systems analysis. 


The Systems Concept 


System analysis, like a great many 
significant technological and analytical 
developments, gained initial prominence 
during World War II. Trial and error 
experimentation with advanced weapons 
gradually materialized into the realiza- 
tion that optimum performance could 
only be obtained when all component 
parts of the system were fully inte- 
grated. Controlled experimentation il- 
lustrated that each component of a 
system might function within tolerance 


yet at the same time the over-all system 
would fail. Further, as this line of rea- 
soning was pursued, scientists discovered 
that it was entirely possible that each 
component of a system might represent 
optimum construction and still the 
over-all system would not attain its 
intended objectives. Such developments 
stimulated scientists to depart from 
the procedure of individual component 
optimization. They began to focus at- 
tention upon integrating components 
into the general system. Only when all 
components were integrated in proper 
balance, could the trade-off between 
components be controlled toward ob- 
taining system goals. It soon became 
apparent that this system orientation, 
in addition to integrating components. 
could be employed to experiment with 
alternative system designs. Mastering 
this type of system research, while rel- 
atively simple in terms of basic concept 
contributed to significant advance in 
atomic weaponry, aircraft design, and 
even in military strategy. These early 
experiences provided considerable stim- 
uli to post-war growth in electronic 
data processing, communications, missiles 
and road construction. 

Today, distribution executives can 
make substantial gains in meeting cor- 
porate goals by borrowing and adapting 
this same logic to the study of physical 
distribution systems. The simplest ap- 
plications of this concept are the ex- 
amples of economical substitution of 
premium transport for lower cost-per- 
ton-mile modes. Faster higher price 
transport, when approached from the 
system perspective, often can be traded- 
off against savings in inventory, ware- 
housing, and material handling cost. If 
the cost of premium transport can be 
more than offset by reductions in other 
component costs, then the system in 
total becomes better balanced. 

The above example illustrates that 
system logic is essentially an analytical 
framework for implementing total cost 
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analysis. By studying distribution from 
a system approach it becomes possible to 
describe in detail the function, capabili- 
ties and costs of alternative system 
components. By testing components in 
alternative design, it becomes possible to 
evaluate systems in terms of goal attain- 
ment. By developing and testing models, 
it is mathematically possible and in 
many cases even non-mathematically, to 
appraise the efficiency of alternative 
systems prior to committing money and 
men to their implementation. The great 
value of system analysis is that it pro- 
vides a means of planning requiring 
little operating experience. 


Systems Terminology 


Fundamental to any system are the 
three basic elements of input, compon- 
ent and output. The input serves as a 
signal which stimulates the system into 
action. The component accepts the in- 
put signal and performs a single or series 
of functions as directed. The output 
represents results measurable in terms 
of costs or other corporate goals. If the 
system is open, no connecting exists be- 
tween the input and the output. The 
system will cease operation when the 
input signal is terminated. Alternative- 
ly, a system may be classified as closed 
when a connection exists between the 
input and output. This connection is 
referred to as feedback in systems ter- 
minology—the feedback channel having 
the function of transmitting output per- 
formance in terms of new input signals. 

To illustrate, visualize the typical 
home heating system with and without 
a thermostat. Without a thermostat, the 
input may be gas, the component a 
furnace, and the output a given amount 
of heat. With no thermostat, the system 
would be open, operating only when 
gas is injected into the furnace. When 
a thermostat is added, the system be- 
comes closed. When the degree of heat 
drops to a predetermined level, a feed- 
back transmission automatically triggers 
an input signal asking for more gas. A 
closed system will continue to operate 
until a change is made in basic design. 

In physical distribution a system is 
opened or closed depending upon the 
nature of the products distributed and 
the marketing mission of the specific 
firm, If the system is designed to dis- 
tribute inventory at predetermined re- 
order points, then the system is essen- 
tially closed. An example of a closed 
system is regularly scheduled raw mate- 
rial shipments from a company mine 
to company production plants. Petroleum 
pipelines are also examples of closed 
distribution systems. Conversely, if the 
system is designed to supply direct a 
large number of customers at their 
demand, such a system would tend to 


Chart 1 
Simple Closed System 


iia alana 





Simple Distribution System 





be open. A typical example is the mail 
order business of large retail firms. A 
simple closed system and a simple dis- 
tribution system are shown in Chart I. 

Another useful distinction is between 
structured and semi-structured systems, 
The structured system is characterized 
by statistically predictable outputs, given 
standard inputs. The semi-structured 
system, in contrast, is characterized by 
variable outputs,‘only predictable within 
limits. An example of a structured system 
is found in any industrial operation em- 
ploying automated machinery. When 
human judgment or action becomes a 
part of any functional aspect of a system, 
it becomes to some degree semi-struc- 
tured. 

The majority of distribution systems 
have some degree of closure, as a result 
of repeat ordering. One function of sales 
forecasting is to increase this desired 
characteristic. As a result of human 
interaction, distribution systems tend 
toward semi rather than completely 
structured systems. Thus, it is safe to 
generalize that distribution systems 
tend to be closed, but remain to a 
significant degree semi-structured. 

A function in systems nomenclature 
refers to component activities. A distri- 
bution center component, for example, 
would normally include product storage, 
receiving, order selection and shipping 
functions. It is important to realize 
that each component is in reality a sys- 
tem of functions. However, when a com- 
ponent is included in a larger system, 
it is referred to as a sub-system. Typical 
sub-systems in physical distribution in- 
clude distribution center, transport, in- 
ventory control, communications, etc. 
Consistent with the broad system philos- 
ophy, it is important to remember that 


Chart 2 
Two Distribution Centers 


va 


jz 


optimum operation of any sub-system is 
secondary to the over-all performance 
of the master system. 

The process whereby sub-systems are 
integrated into the master system is 
called trade-off. Trade-off is a funda- 
mental concept which is essential to 
distribution research. The decision illus- 
trated earlier concerning premium ver- 
sus non-premium transport was a trade- 
off situation. A very commonly experi- 
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enced trade-off concerns the added cost 
of electronic data processing versus sav- 
ings in all other areas of the over-all 
system. When management determines 
the cost/service goals for the entire 
system, it is confronted by a trade-off 
situation. 

To avoid the assumption of over-sim- 
plification, Chart II illustrates a distri- 
bution system with two warehouses 
serviced from plant stocks. This more 
complex system was developed within 
the following limitations: (1) Plant 
shipments to each distribution center; 
(2) distribution centers can ship to each 
other; (3) when possible distribution 
centers fill all their own orders; and, 
(4) inventory and production control is 
maintained at a centralized point. 

However, Chart II still representse a 
simplification since no detail is given 
to the functional relations within each 
component sub-system. In Chart III, a 
distribution center sub-system is de- 
scribed in greater detail. In developing 
the complete structure of a distribution 
system, the normal procedure is to dia- 
gram each sub-system and to identify 
its functions as distribution cost factors. 

System concepts become useful only 
when distribution managers develop a 
procedure for guiding research. It is 
generally agreed that no set formula or 
procedure exists for determining the 
scope or detail of a distribution study. 
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Chart 3 


Distribution Center, Sub-System 


The exact procedure utilized will vary 
extensively between companies. How- 
ever, there are some basic steps in sys- 
tem analysis which can be adapted to fit 
specific situations. 

Chart IV presents the major steps in 
distribution system research. In order to 
illustrate the steps in this process, ex- 
amples drawn from actual research 
designs will be used. In cooperation with 
various shipper clients, REA’s newly 
created Distribution Consulting Service 
is currently participating in several 
studies designed around this basic pro- 
cedure. 


Distribution Audit 


The point of initial penetration is the 
distribution audit. Unfortunately, even 
when a firm is organized along lines con- 
sistent with modern distribution con- 
cepts, a complete audit will require the 
cooperation of many departments. Any 
research contemplating company-wide 
change will almost always meet resist- 
ance. In many cases, the most efficient 
method of undertaking a system study is 
to develop a team of specialists. In addi- 
tion to representatives from departments 
obviously concerned with physical dis- 
tribution, experts from finance, sales, 
production, engineering, and electronic 
data processing should be considered as 
team merabers. Depending upon the 
capabilities and experience of company 
personnel, team membership may or may 
not include consultants. Only by under- 
standing the problems of departmental 
relationships can the distribution study 
gain resistance insurance. 

A typical distribution audit has at least 
two major and immediate aims: (1) To 
develop a realistic understanding of dis- 
tribution requirements; and (2) to de- 
velop standards for use in system cost 
analysis. 

A realistic appraisal of distribution re- 
quirements goes far beyond normal rec- 
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ords. The object is not to collect volumes 
of interesting, but also possibly useless, 
data. Rather, the audit should strive 
to measure the pulse of physical dis- 
tribution requirements. Sampling may 
be utilized profitably to limit the actual 
amount of data collection. The type of 
information required concerns market- 
ing programs, distribution policies, prod- 
uct line analysis, packaging information, 
inventory management procedures, cus- 
tomer service analysis, cost and service 
capabilities of carriers, etc. 


Probably the most significant aspect 
of a good audit deals with a penetrating 
study of product-customer relations. It 
is well accepted that in a typical busi- 
ness, 20 per cent of the customers ac- 
count for 80 per cent of sales. Gen- 
erally, it is less well known that similar 
ratios often hold for product line turn- 
over. A typical audit might show that 
25 per cent of the products account for 
75 per cent of sales. For one client 
currently under study, the ratios are 
even more outstanding. For this firm, 
the 10 per cent fastest moving products 
account for nearly 60 per cent of sales. 
On the other hand, the slowest moving 


60 per cent of the products accounted 
for less than 10 per cent of sales. 
Product and customer ratios are ex- 
tremely enlightening. However, these 
gain significance only when performance 
by high-volume customers is analyzed 
in conjunction with product line turn- 
over. Who are the high-volume cus- 
tomers, and what is the order pattern? 
Where are they located? What does 
their purchase consist of in terms of 
product mix? What delivery service is 
required to maintain high-volume cus- 
tomer loyalty? Answers to questions 
such as these reflect the pulse of a 
physical distribution system. All pro- 
posed systems must be designed to main- 
tain the core of a firm’s market and 
to increase or defend its perimeter. 
Averages are not sufficient for designing 
customized distribution systems. 
During the audit stage of systems 
analysis, it is desirable to obtain man- 
agement agreement concerning stand- 
ards to be used in system costing. Since 
very few firms carry on detailed distri- 
bution cost accounting, establishing 
standards can be an essential first step. 
While developing standards at this point 
may appear to be putting the cart be- 


Chart 4 
Steps in Systems Analysis 
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fore the horse, it may also take consider- 
able time to arrive at final agreement on 
appropriate distribution costing. A typical 
problem concerns interest on capital 
invested in inventory. Interest rates cur- 
rently in use vary from 5 to 35 per cent 
of inventory capital value. To a large 
extent, the final rate selected will depend 
upon top management’s evaluation of 
a great many factors. A highly liquid 
firm’s attitude is normally very different 
than that of one involved in a capital 
building program. 

These points are representative of the 
general nature of a distribution audit. 
The exact data collected and the type 
of questions formulated during an audit 
will depend upon the individual firm. 
The essential feature of all audits is 
that they develop background informa- 
tion to facilitate a sound, yet speedy de- 
velopment of the system study. 


Establishment of Distribution Objectives 


Once the audit is completed, man- 
agement is faced with establishing the 
distribution system goals. Goals are of 
fundamental importance since they de- 
lineate the purpose for which the system 
exists. In addition, goals provide the 
basis for establishing efficiency stand- 
ards. In distribution systems, alterna- 
tive goals can be defined as minimum 
cost, maximum service, and maximum 
profits. Systems developed to accom- 
Pplish these goals will almost without ex- 
ception be substantially different in 
design. 

A minimum cost system is designed 
to accomplish all distribution at the 
lowest possible cost. With no considera- 
tion for service elasticity of demand, a 
minimum cost system seeks the inte- 
gration of components which moves prod- 
ucts to customers at lowest total cost. 
Conversely, the maximum service sys- 
tem neglects cost, and is designed to 
maintain the degree of service necessary 
to retain consumer loyalty. 

Neither minimum cost nor maximum 
service goals are acceptable for designing 
most physical distribution systems. We 
are fully aware that in a majority of 
industries service represents a major 
marketing weapon. On the other hand, 
we realize that it takes about 75 per 
cent more inventory to satisfy 95 per 
cent of customer demands from field 
stock than it does to satisfy only 80 per 
cent. Additionally, we have found that 
many firms who attempt to satisfy above 
90 per cent of demand from field in- 
ventories actually lose money on the sale 
of specific products. Unproductive sales 
may be acceptable for maintaining prod- 
uct line continuity, but they represent a 
form of sales activity which should be 
subject to stringent controls. 

Profit maximizing goals fall some place 
between minimum cost ideals of engi- 
neering and maximum service dreams of 
sales managers. In contrast to much 
academic speculation, with very few ex- 
ceptions, firms seek to maximize profits 
in distribution decision making. This 
requires that the last customer served 
in the market provides revenue just 
sufficient to meeting incremental cost— 
a theoretical principle prominent in 
rate-making controversies today. The 
profit maximizing position essentially in- 
volves a trade-off between cost and serv- 
ice in final distribution system design. 

Faced with a great deal of uncertainty 
concerning the impact of service on sales. 
a useful technique is to determine a 
service standard not to be exceeded in 
system design. Given this standard, the 
minimum cost system can be determined 
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meeting this basic service requirement. 
Such a system may provide for different 
service levels for fast and slow turnover 
products. It may allow for variation be- 
tween perishable and for non-perish- 
able products. It may make provision 
for delivery by Air Express of selected 
products. Regardless of the particular 
specifications, once the service require- 
ments are established, alternative sys- 
tems are designed to meet these goals 
on a minimum cost basis. Given the 
least-cost system, considerable insight 
into service demand elasticity can be ob- 
tained by varying service standards and 
observing sales and cost responsiveness. 
Generally, due to the risks of distribu- 
tion market testing, such analysis must 
be accomplished under simulated condi- 
tions. The objective is to trade-off 
synthetically increased revenues against 
synthetically increased costs in an effort 
to approximate a profit maximizing de- 
sign. 


Establishing Constraints 


Constraints are important because they 
define the magnitude of the study and 
limit the freedom in considering alterna- 
tive designs. They may be managerial or 
physical in nature. 

The constraints of a distribution study 
also vary extensively with different firms. 
An example of possible constraints fol- 
lows: (1) All customers regardless of 
size will be rendered similar delivery 
service on all products; (2) only prod- 
ucts having greater than X annual turn- 
over will be supplied from inventory; 
(3) production locations will be assumed 
constant, and so on. 

The constraints established in any 
given study will depend a great deal 
upon the desired objectives. As the 
study progresses to the testing stage, it 
is not uncommon for constraints and/or 
even objectives to be substantially modi- 
fied. 


Postulating Alternative Systems 


A distribution study increases in dif- 
ficulty when consideration of alterna- 
tive system designs is initiated. The 
conception of system alternatives is 
truly the art of any distribution study. 
In practice, many team members by 
this time will have formulated a num- 
ber of opinions concerning modifications 
in the present distribution program. 
These opinions should be reduced to 
short, precise statements in order to 
consolidate relevant ideas into a re- 
search scheme. Essentially, the ques- 
tion becomes, How can the distribution 
mission, as stated in goals and limited 
by constraints, be accomplished? 

The objective in formulating alter- 
native systems is to identify com- 
ponents which might be included in the 
final design. Emphasis should be placed 
upon the basic component rather than 
identifying various methods for accom- 
plishing component missions. For ex- 
ample, transport of products to a dis- 
tribution center can be accomplished in 
a number of ways including common, 
contract, and private carriage, offered 
by a number of individual carriers. The 
exact method or carrier is not of im- 
portance at this stage in the research 
process. Rather, attention is directed to 
identifying simply that a component 
function exists between plant and ware- 
house demanding transport of X tons 
under Y service standards. 

The final stage in a research study is 
the development and testing of system 
models. The model can be defined as a 
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research device constructed to test alter- 
native methods of achieving distribution 
goals. Models-may be mathematical or 
non-mathematical. 

Mathematical models play a useful 
role in distribution research because, 
theoretically, they allow system testing 
under simulated conditions. This gen- 
eral area of mathematical application 
has mushroomed under the classification 
of “operations research.” The technique 
which appears to offer the greatest po- 
tential is system simulation. In the few 
cases where simulation has been used 
for solving distribution problems, the 
results appeared encouraging. Essential- 
ly, simulation involves the mathematical 
expression of a distribution system 
model. Each component in the system 
is expressed in mathematical aquations. 
Relevant data such as cost standards, 
sales, traffic flow, etc. are applied to the 
model. Alternative system designs may 
then be tested by artificially creating 
business activity for a given time period 
under varying component arrangements. 
Usually the model and relevant data 
are structured in a computer program 
in order to obtain the advantages of 
rapid and accurate manipulation. 

Some good may be said for the use of 
mathematical techniques, despite a great 
many attacks on their practicalities. 
However, one expert in the field recently 
concluded that the only real contribu- 
tion of operations research has been to 
impress upon top management how little 
they really know about business opera- 
tion. To say the least over-all results 
are not encouraging. However, this 
does not license the distribution man- 
ager to develop a cynical attitude 
concerning operations research. It is 
not his responsibility to pioneer new 
operation research techniques. He is not 
expected to become an operations re- 
search specialist. He has the basic re- 
sponsibility for developing to a point 
where he is not mystified by the ap- 
parent magic of mathematics and elec- 
tronic data processing. He must be in 
a position to evaluate potential gains 
in terms of corresponding costs. 


The general lack of completely tested 
mathematical techniques does not pre- 
sent an obstacle to competent research. 
Probably in 99 per cent of distribution 
studies currently under way, mathemati- 
cal techniques either are not used, or 
are used only as aids to specific prob- 
lem solving. A very useful procedure 
which need not include mathematical 
techniques may be labeled “flow dia- 
gramming and component costing.” A 
flow diagramming approach to a dis- 
tribution study generally includes the 
following steps: 


(1) Preparation of flow diagrams 
for alternative components arranged 
in one or more designs. 

(2) An identification of component 
cost accounts and the assignment of 
values as determined from standards. 

(3) Determination of total cost for 
each alternative. 


To illustrate this technique, the re- 
search design of a joint customer-REA 
study currently in process is used. The 
problem in this study was to develop 
the least-cost distribution system for 
servicing a pre-determined market area 
with a given service standard. All designs 
would include a rapid communication 
system and would utilize computer serv- 
ices for inventory control and data 
processing. In this study, several distri- 
bution system designs are under con- 


sideration. Each was 
grammed as follows: 


(1) Design A. Utilizing a distribu- 
tion center located in the market 
area to service all orders from a com- 
plete warehouse inventory. 

(2) Design B. Utilizing a control 
point located in the market area, as 
a break-bulk point, to service all 
orders from plant inventory. 

(3) Design C. Utilizing a distribu- 
tion center located in the market 
area, to service all orders for fast 
moving products from a partial ware- 
house inventory, and/or orders for 
slow moving products serviced from 
plant inventory. 

(4) Design D. Utilizing two distri- 
bution centers located in the market 
area, servicing all orders for fast 
moving products from partial ware- 
house inventories, and/or orders for 
slow moving products serviced from 
plant inventory. 

(5) Design E. Utilizing direct ship- 
ment from plant to customer, all 
orders serviced from plant inventory. 


In order to evaluate these alterna- 
tive systems, the following master cost 
accounts by components were established 
and assigned values corresponding to 
the predicted annual sales volume. 


(1) Plant Costs Related to Distribution 
Land and Building Occupancy 
Inventory 
Insurance 
Payroll 
Utilities and Supplies 
Office Equipment 
Material Handling Equipment 
Packaging and Shipping 
Miscellaneous 

(2) Data Control and Communication 

Costs 
Equipment Rental 
Communications 
Order Preparation 
Miscellaneous 


(3) Distribution Cost to Warehouse 
Inventory-in-Transit 
Freight Charges 
Miscellaneous 
(4) Distribution 
Point Costs 
Land and Building Occupancy 
Inventory 
Insurance 
Payroll 
Utilities and Supplies 
Office Equipment 
Material Handling Equipment 
Packaging and Shipping 
Miscellaneous 
(5) Distribution Costs to 
Freight and Postage 


Utilizing the static method of flow 
diagramming and component costing 
does not allow the extreme freedom in 
design enjoyed with mathematical 
simulation. For each design the mini- 
mum cost arrangement integrating com- 
ponents is determined by trial and er- 
ror. For example, in System B several 
different methods of transport to the 
control point were costed out to deter- 
mine the total least-cost method for 
performing the distribution mission via 
that design. Mathematical techniques 
may still be employed in specific com- 
ponent analysis. The location of the 
warehouse or control point is subject to 
examination by widely used techniques 
of analytic geometry. Inventory levels 
could be determined by statistical 
analysis. This form of individual com- 
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ponent optimization is now acceptable, 
since the component is always evaluated 
in terms of the total system. 

Among the designs under analysis, the 
final system will be selected on the basis 
of total operating and establishing costs. 
The present system of distribution was 
initially costed by components. Any 
lower total cost system resulting from 
costing these suggested designs will pro- 
vide an estimate of annual operating 
economies. Establishing cost is deter- 
mined by set-up costs minus once-and- 
for-all savings. In a majority of cases, 
the initial savings more than cover any 
required set-up costs. 

Research findings on the basis of par- 
tial data indicate that the direct dis- 
tribution system tested in Design E will 
provide this client with the total least- 
cost system consistent with service re- 
quirements. The inherent simplicity of 
this direct method of distribution is 
illustrated by Chart V: 


Chart 5 
Design D, Direct Distribution 
b= 








A direct distribution system offers the 
shipper many advantages such as: 


(1) Protection against inventory 
duplication. 
(2) Increased flexibility for ad- 


justing product distribution to com- 
petitive tactics. 

(3) Elimination of excessive mate- 
rial handling and paperwork. 

(4) Reduction in packaging cost 
and damage. 

(5) Back-ordering 
and control. 

(6) Control of products having 
high degrees of perishability or ob- 
solescence, 


minimization 


Conclusion 


In review, it is important to remem- 
ber the basic concept of system analysis 
—all components must be integrated to- 
ward system goals. These brief com- 
ments concerning the use of system 
logic merely serve as an introduction, 
which we hope will stimulate managers 
to seek additional information concern- 
ing potential research benefits obtain- 
able from a systems approach to problem 
solving. 

The research procedure examined is 
only one of many. It is one which is 
initially suggested by the REA Distribu- 
tion Consulting Service when customer 
research is initiated. The procedure is 
flexible, allowing for the incorporation of 
either mathematical or non-mathema- 
tical techniques. Its application is limited 
only by the ability of the research team 
to inject creative system planning and 
scientific understanding into distribution 
research. This, then, returns us to the 


current challenge all executives face— 
the competitive need to initiate, com- 
plete and implement distribution re- 
search. 


New Philippine Line Ship 
Makes Call at Long Beach 


The “President Magsaysay,” a new 
vessel in the fleet of the United Philip- 
pine Line, arrived February 24 at the 
Port of Long Beach on its maiden voyage, 
the port made known. 

The vessel is of 12,000 deadweight tons, 
has 585,000 cubic feet of dry-cargo 
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space, has 15,346 cubic feet of reefer 
space and has 1,400 tons of bulk cargo 
oil capacity. Its speed is 19 knots. It will 
serve the Philippines, Hong Kong, Japan, 
Long Beach Harbor and the east coast. 


Continental Adds Flight 


Continental Airlines announced March 
1 that it would inaugurate a nonstop 
Golden Jet Boeing 707 flight from Chi- 
cago to Los Angeles March 29, depart- 
ing at 6:55 p.m. The new flight would 
be the company’s eighth daily Golden 
Jet from O’Hare field in Chicago to 
Southern California. 


Personal News 


SHIPPERS 


Paul V. Mulvaney has been appointed 
traffic manager at the meat packing 
plant of Swift & Co. at National Stock 
Yards, Ill., and Ernest V. Harness has 
been appointed traffic manager of 





P. V. Mulvaney E. 


V. Harness 


Swift’s packing plant in Kansas City, 
Kan. Mr. Mulvaney, since joining the 
company in 1934, has held a number of 
positions, most recently being assistant 
traffic manager at the Illinois yards. 
Mr. Harness, who started with Swift in 
1927, has been in the transportation de- 
partment at the Chicago general office. 


F. Byrne Stoddard has been appointed 
traffic supervisor in the Norden division 
of the United Aircraft Corp. He has 
been in the industrial trafic manage- 
ment field in southern Connecticut 
since 1940. 


CARRIERS 
RAIL 


Paul A. Larson, general freight agent in 
Chicago since last September 1, has been 
appointed traffic manager-southeast re- 
gion in St. Louis 
for the Milwaukee 
Road. Harold E. 
Ridenour, general 
agent in St. Louis 
since 1948, has been 
named general 
agent in Denver, 
succeeding Harry L. 
Holmes, who is re- 
tiring after 38 years 
of sevice. V. Ste- 


phen Rawson, divi- 
sion freight agent 
in Minneapolis 
since 1954, has been 
named general agent in St. Louis. Mau- 
rice P. Burns, general agent-passenger 


P. A. Larson 








department in Seattle since early 1960, 
has been made assistant general pas- 
senger agent in Chicago. Milton M. 
Wolverton, general freight agent in Du- 
luth, Minn., since 1958, has been ap- 
pointed assistant traffic manager in 
Minneapolis. John E. Shannon, division 
freight agent in Chicago since 1958, has 
been appointed general agent in Duluth. 
Arthur E. Bourgeault, city freight agent 
in Minneapolis, has been appointed 
traveling freight agent in Minneapolis, 
succeeding Raymond M. Pfeiffer, retired. 
Warren H. Stewart, city freight and pas- 
senger agent in Duluth since 1958, has 
been appointed city freight agent in 
Minneapolis. 


Francis W. Kreidler has joined the 
New York Central System in New York 
City as manager of automobile industry 
services. He has a background in in- 
dustrial engineering and formerly was 
with several automotive supplier organi- 
zations. 


E. R. Jennison has resigned as man- 
ager of the research bureau of the 
Bangor & Aroostook Railroad. Mr. 
Jennison, with the B & A since 1952, is 
joining Wyer Dick & Co., transportation 
consulting firm, of Upper Monclair, N.J. 


William J. Quinn, president of the 
Milwaukee Road, has been elected a di- 
rector of REA Express, New York City, 
to succeed Downing B. Jenks, who has 
resigned following his recent election as 
president of the Missouri Pacific Rail- 
road. E. W. Reints has been named dis- 
trict sales manager of the REA in Chi- 
cago to succeed E. T. O’Heron, who re- 
cently retired after 43 years of service. 
Mr. Reints formerly was agent at the 
northwest express terminal in Chicago. 


Robert E. Wynkoop has been named 
general agent in Washington, D.C., for 
the Southern Pacific Lines. He succeeds 
P. R. Conaghan, who has retired after 
34 years of service. Hammond F. Brown 
has been made district freight and pas- 
senger agent in Washington. Richard L. 
Kraft has been named traveling freight 
and passenger agent in Phoenix, Ariz., 
succeeding Edward P. O’Rourke, retired. 
J. L. McCargar, assistant general freight 
agent in San Francisco, has retired after 
37 years with the company. 


M. A. O’Brien has been promoted to 
freight sales manager of the Grand 
Trunk Railway in Detroit. He also has 
been elected a director of the Detroit 
& Toledo Shore Line Railroad, with 
which the GTW is affiliated. He for- 
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Does it always pay to specify 
the low-cost carrier? 


i answer, of course, is no; but many ship- 
pers don’t realize just how many situations 
there are where it does pay to specify the 
low-cost carrier ! 


Take, for example, the inherent advantage of 
water transportation: low cost. Add to it de- 
pendability of service, arrivals and departures 
on schedule, with no delays between origin port 
and destination port. Then, there is the advan- 
tage of capacity—Seatrain vessels can carry a 
100-car train—and the waterborne “ride” cush- 
ions your freight from excessive shocks. 

Seatrain offers shippers flexibility, too: Sea- 
train’s Seamobile service serves truck-dock cus- 





SEAMOBILE 
SEATRAIN LINES (ic. 


tomers, while Seatrain serves rail-siding cus- 
tomers. And Seatrain’s more than 30 years of 
experience in this specialized form of trans- 
portation, plus a fleet whose speed and capacity 
are legendary among coastwise seafaring men, 
are your assurance that Seatrain/Seamobile is 
a low-cost carrier offering high-grade transpor- 
tation! 

Seatrain transports your cargo in any type 
of rail car between the ports of New York, 
Savannah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 
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Wherever 
you want to move them— 
call Wheaton. 


Wector 


Van Lines Ine. 


LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiano 
In the West, call: LYON VAN LINES, INC 





INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 


DISPATCH! 


Any kind of dry 
cargo gets in— 
gets out fast at 
Camden Marine. 

Over a million square feet of storage space, 
covered and open. Marginal slip operation 
for speed, efficiency. A pioneer in modern 
mechanization. Direct rail connection with 
two major railroads. Trucking over modern 
turnpikes. 

Camden Marine’s location gives you 50 





million people within a 300-mile radius. Your | 
best gateway to the industrial East! Write 


for free folder. 


CAMDEN MARINE TERMINALS 


Operated by South Jersey Port Commission 
P.O. Box 129, Camden 1, N.J. 


J. W. McGee, General Manage 











merly was assistant freight traffic 
manager. Milton J. Sefcik, general 
freight agent, has been named an assist- 
ant freight sales manager in Detroit. 
Gordon M. Newby, also a general freight 
agent, has been named an assistant 
freight sales manager in Detroit. Rich- 
ard J. Moreau, assistant general agent, 
has been named traffic analyst in De- 
troit. David Kantor, formerly assistant 
to the general freight traffic manager 
of the U.S. lines of the Canadian Na- 
tional System, has been promoted to 
assistant freight sales manager of the 
GTW with offices in Chicago. 


Charles A. Cooler has been made as- 
sistant general agent in Seattle for the 
Chicago & North Western Railway and 
Dick L. Grits has been named district 
sales agent there. 


James F. Filgas has been appointed 
senior traffic analyst by the Louisville 
& Nashville Railroad. He joins the 
L & N from the transportation depart- 
ment of Indiana University, for which 
he was a teaching associate. 


Paul D. Bacon has been named gen- 
eral agent for the Atchison, Topeka & 
Santa Fe Railway in Boston. He suc- 
ceeds L. J. Welter, resigned. Mr. Bacon 
was formerly division freight and pas- 
senger agent in E] Paso, Tex. 


Robert L. Fehlber has been named 
assistant traffic manager for rates of 
the Wabash Railroad in St. Louis. R. P. 
Collingwood has been named superin- 
tendent of stations—motor truck service 
in St. Louis. 


L. J. Ernst has been appointed gen- 
eral freight agent in St. Louis for the 
Chicago, Burlington & Quincy Railroad. 
He succeeds F. L. Taylor, who retired 
February 28 after more than 38 years of 
service. 


Donald D. Stanley has been named 
general agent of the Chesapeake & Ohio 
Railway in Memphis, Tenn. He formerly 
was freight service representative in 
Pittsburgh. He succeeds Frank G. Brow- 
der, Jr., deceased. 


William R. Meyers has been named 
traveling freight agent in Winston- 
Salem, N.C., for the Norfolk & Western 
Railway. Richard L. Eckstein has been 
named commercial agent for the N & W 
in Columbia, S.C. 


Ernest E. Foulks, has been appointed 
assistant vice-president of the Chicago, 
Rock Island & Pacific Railroad. He for- 
merly was assistant to the president. 
Oscar W. Limestall, general manager in 
El Reno, Okla., has been transferred to 
Chicago as assistant to the president. 
George J. Mulick, acting general man- 
ager in El Reno, has been named gen- 
eral manager and chief of the second 
operating district in El Reno. Robert W. 
Anderson, superintendent of the Ar- 
kansas division in Little Rock, has been 
promoted to assistant general manager 
in El Reno. Robert H. Anderson, general 
superintendent of transportation in Chi- 
cago, has been named assistant general 
manager in Des Moines. William F. 
Thompson, superintendent of the west- 
ern division in Fairbury, Neb., has been 
transferred to El Reno as superintendent 
of the southern division. Bradford L. 
Schoech, assistant superintendent in Des 
Moines, has been named superintendent 
of the western division in Fairbury. 
Arthur E. Anderson, assistant super- 
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intendent in Liberal, Kan., has been 
named superintendent of the Arkansas 
division. 


Malory McDonald, public relations 
representative for the Missouri Pacific 
Railroad in Houston and vice-president 
of the Houston chapter of the Public 
Relations Society of America, will retire 
March 31 after nearly 35 years of serv- 
ice with the company. Roy J. McDer- 
mott, general passenger traffic manager 
for the Missouri Pacific since 1948, will 
also retire March 31. He joined the rail- 
road as a messenger in the freight office 
in St. Louis in 1908. 


MOTOR 


John V. Motsch has been appointed 
to the new position of vice-president— 
sales for Cleveland Freight Lines, Inc., 
Cleveland, Carl 
Munn, president, 
has announced. 
Mr. Munn said the 
new position was 
necessitated by a 
*‘*tremendous 
growth rate of 
business” for the 
carrier. Mr. 
Motsch formerly 
was with Norwalk 
Truck Lines, Inc., 
for 11 years, most 
recently as north- J. V. Motsch 
eastern Ohio divi- 
sion sales manager. He is a graduate 
of Colgate University and has studied 
at the Cleveland Marshall Law School. 





Jack B. Snead has been promoted to 
district manager—Ohio in Cleveland for 
Pilot Freight Carriers, Inc., Winston- 
Salem, N.C. He will have charge of oper- 
ations and sales in the Ohio area, includ- 
ing new Pilot terminals in Akron and 
Cleveland. With Pilot 14 years, he was 
made terminal manager in Atlanta in 
1956. Robert K. Haas has been ap- 
pointed district manager of the Akron 
area, with offices in the Akron terminal. 


Maj. George T. Hunt (U.S. Army, re- 
tired) has been appointed European 
manager in Lausanne, Switzerland, for 
International Sea Van, Inc., a division 
of Atlas Van-Lines, Inc., Evansville, Ind. 
Formerly director of the personal prop- 
erty movement program for the Army in 
Europe and with the Army Office of 
Chief of Transportation in Washington, 
D.C., Major Hunt retired from the serv- 
ice recently after almost 20 years. 


Joseph M. O’Connell has been named 
sales representative in the Washington, 
D.C., area for the Wilson Freight For- 
warding Co., Cincinnati. He formerly 
was a service officer for the Disabled 
American Veterans. Wilson said that 
some of Mr. O’Connell’s war experiences 
were published in a novel, “The Purple 
Testament.” 


W. C. Woodward, formerly president 
of the Fidelity Storage Co., has joined 
the staff of the Davidson Transfer & 
Storage Co., Baltimore. Mr. Woodward 
is a past president of the District of 
Columbia Trucking Association. 


Jay C. Thomassen has been made 
terminal manager at the new North 
Bergen, N.J., refrigerated division ter- 
minal of Ringsby Truck Lines, Inc., 
Denver. Associated with Curtis, Inc., a 
Denver refrigerated common carrier as 
a terminal manager before joining 
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Ringsby, he also has been with Keeshin 
Motor Express, Chicago; Fortier Trans- 
portation Co., Fresno, Calif., and Denver 
Chicago Trucking Co., Denver. John C. 
Robb, sales and operations manager for 
Ringsby’s refrigerated operation in Salt 
Lake City, has been named assistant 
Chicago terminal manager for the re- 
frigerated division. 


J. H. Santen has been appointed gen- 
eral sales manager of Kilgo Motor 
Freight, Inc., Charlotte, N.C. He had 
for 12 years been with Associated Trans- 
port, Inc., at various locations in the 
south. 


Robert A. Groat has been appointed 
director of sales of Associated Transport, 
Inc., New York City. In transportation 
since 1936, he joined AT after World 
War II and was general sales manager 
of the western region before the promo- 
tion. 


Gregory C. Edwards has been named 
New York representative for T.I.M.E., 
Inc., Lubbock, Tex. Mr. Edwards, in 
transportation, sales and operations in 
the New York City area for 17 years, is 
a graduate of the Academy of Advanced 
Traffic, New York City. 


Peter Tamberino has been named dis- 
trict sales manager for the New York 
metropolitan area by Denver Chicago 
Trucking Co., Inc. He has spent most 
of his business career in the transporta- 
tion field, and has completed several 
traffic courses. He joined D-C four years 
ago. Lawrence Pask, also with D-C four 
years, takes over as assistant district 
sales manager. He studied business ad- 
ministration at the Rhodes School in 
New York. Both will operate from D-C’s 
North Bergen, NwJ., terminal. Frank 
Cosier, also with the company four 
years, becomes assistant to the national 
account sales manager in New York 
City. 


Robert E. Short, eastern division traf- 
fic manager at Chicago, has been pro- 
moted to sales promotion manager. Mr. 
Short joined the company 20 years ago 
as a rate clerk in Denver soon after 
receiving his degree in business adminis- 
tration from the University of Denver. 
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WATER 


Capt. Jack D. Wofford has been elected 
vice-president of operations by the 
American Commercial Barge Line Co., 
Jeffersonville, Ind. Capt. Wofford has 
been with the line since 1945 and has 
been manager of operations since last 
October. 


AIR 


C. L. Britton, station manager in 
Louisville for Delta Air Lines, has been 
made station manager in Kansas City. 
Bert K. Smith, heretofore senior agent 
in Washington, D.C., moves to the Louis- 
ville position. George Peon, formerly 
station manager in Havana, has been 
made station manager in Aruba. 


Richard A. Fitzgerald has been ap- 
pointed an assistant general counsel of 
the Air Transport Association of Amer- 
ica. L. Ronald Kister has been made 
assistant director of interline reserva- 
tions. Mr. Fitzgerald has been vice-presi- 
dent in Washington, D.C., for National 
Airlines. Mr. Kister has had 10 years 
of experience in airline reservations, 
most recently with National. 


Shizuma Matsuo has been elected 
president of Japan Air Lines. Kambu 
Ishikawa has been elected vice-presi- 
dent. 


John Griffith has been appointed rate 
proceedings manager and H. R. Ritchie, 
Jr., has been made route research man- 
ager in the regulatory proceedings de- 
partment of United Air Lines. They had 
been senior analysts in the department. 
Edward O’Brien Fennell, who has been 
a regulatory attorney for the airline, has 
been made manager of community rela- 
tions. 


OTHERS 


John H. Meitz, general freight agent 
of the Springmeier Shipping Co., St. 
Louis, has been appointed vice-president 
—service and rates. James S. Smith, 
general western freight agent in Kansas 
City, has been appointed vice-president 
—sales. Archie Smith, general freight 
agent in Kansas City, has been pro- 
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succeeding 


Frank L. Dobbins, director of material 
for the Boeing Airplane Co., has been 
elected chairman of the Materials Pro- 
curement Committee of the Aerospace 
Industries Association for 1961. He suc- 
ceeds E. D. Carter, of the Martin Co. 
The new vice-chairman is W. R. Kiefer, 
materials manager of the Vought Aero- 
nautics division of the Chance Vought 
Corp. Also, Sam E. Keith, chief of 
traffic in the Convair division of the 
General Dynamics Corp., has_ been 
elected chairman of the AIA’s western 
traffic committee, succeeding C. E. 
Umphress, general traffic manager of the 
North American Aviation Co. The vice- 
chairman is M. H. Savard, head of traf- 
fic for the Hughes Aircraft Co. 


J. L. S. Snead, Jr., new president of 
Chicago Express, Inc., has been elected 
to the board of governors of Transport 


- Clearings of Metropolitan New York. 


Mr. Snead recently was president of 
Consolidated Freightways. 


Col. Gerald A. Leen has assumed the 
duties of chief of the packaging and 
materials handling division of the Air 
Materiel Command of the U.S. Air Force. 
He is stationed at Wright-Patterson Air 
Force Base, O. 


Philip E. Bolian became traffic man- 
ager of the Service Pipe Line Co. on 
February 23, succeeding B. W. Russell, 
retired. 


L. J. Chambard has been appointed 
chairman of the State Corporation Com- 
mission of New Mexico, succeeding John 
E. Miles, whose term expired. Richard R. 
Spurrier has been appointed to replace 
Albert Schubert. 


John C. Hammer has been elected 
chairman of the Tennessee Public Serv- 
ice Commission. Mrs, Hautie W. Shute 
has been reappointed executive secretary. 


Frank B. Kenfield has been named 
assistant general manager of the Hous- 
ton Port Bureau. Mr. Kenfield has been 
assistant manager of the transportation 
department of the Dallas Chamber of 
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flashed across tele- 
graph insulators like 
this weathered veter- 
an from our museum. 
Today’s are by elec- 
tronic systems for U.P. 
shippers. 
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First reports were | 


Commerce. J. D. Houston, Jr., has been 
appointed traffic manager of the bureau. 
He has been assistant traffic manager. 
The men will have their offices in the 


bureau’s new headquarters in Union 
Station. 
Walter W. Hudson has been re- 


appointed to a new six-year term on 
the Wyoming State Board of Equaliza- 
tion and Public Service Commission. The 
term began March 1. 


Raymond G. Cox was named secretary 
of the Illinois Commerce Commission 
March 9 by Governor Otto Kerner. Mr. 
Cox is an interline salesman in Chicago 
for Watson Bros. Transportation Co., 
Inc., Omaha, Neb. 


John E. Angst has been appointed 
general manager of the freight car divi- 
sion of the General American Transpor- 
tation Corp. Mr. Angst has been vice- 
president of the car division of ACF 
Industries in New York City for the last 
four years, and for nine years was an 
ACF executive in Chicago. 


News of 
Traffic Clubs 


The Traffic Club of Jacksonville (Fla.) 
will hold “Motor Carriers’ Night” April 
10 in the Mayflower hotel. 


The Transportation Club of New Castle 
(Pa.), at a meeting March 3 in the Foun- 
tain Inn hotel, will hear a talk by Philip 
G. Cochran, vice-president of the Lyons 
Transportation Co. 


The Raritan (N.J.) Traffic Club held 
“Circumnavigator Night” March 14. 


The Portland (Ore.) Transportation 
Club will have a spring dance April 14 
at the Aero Club. Chairman is Lloyd 
Brouhard of the Chicago & North West- 
ern Railway. 


The Bridgeport (Conn.) Traffic Asso- 
ciation will have “Railroad Night” March 
20 at Eichner’s restaurant. Ben Costello 
is program chairman. 


The Metropolitan Traffic Association 
of New York is looking forward to May 
4, when it will hold its thirty-fifth an- 
nual dinner. It will be in the Commodore 
hotel. 


The Women’s Traffic Club of Tulsa 
will elect officers at a meeting March 23. 
They will be installed at the annual 
dinner April 22 in the Mayo hotel. 


ltems for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week's issue. 
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Chicago Club Officers 


These five men have been chosen to head the 
Stock Yards District Traffic Club for the coming 
year. They are (left to right): J. W. Schuetter, 
of the Rock Island Lines, secretary; W. A. 
Patterson, of the Campbell Soup Co., chairman 
of the board; Irv. Murphy, of the Gulf, Mobile 
& Ohio Railroad, president; J. W. Hepburn, of 
the National Can Co., vice-president, and F. 
Sullivan, of Darling & Co., treasurer. 


The Traffic Club of New York has 
scheduled a “Kiddies’ Easter Party” for 
April 1 in the Hotel Commodore. 


The Transportation Club of Terre 
Haute (Ind.) has elected as its new 
president Harold Nattkemper, of the 
Quaker Maid Co. Other officers are Ed 
Firchau, of the Chicago & Eastern Illi- 
nois Railroad, first vice-president, and 
Bill Mitchell, of Eastern Express, second 
vice-president. Appointed officers are 
R. E. Pollock, of Eastern Express, secre- 
tary; Donn C. Pickett, of the Motor 
Freight Corp., treasurer, and William M. 


Hawkins, of Eastern Express, publicity 
chairman. 


The Women’s Traffic Club of Kansas 
City will be host April 14-16 for a Tri- 
State Convention of members of clubs 
in Missouri, Oklahoma and Texas. Mrs. 
Nadine Hale, of the Santa Fe Railway, 
is the general chairman. 


The Motor City Traffic Club of Detroit 
is planning a “Past Presidents’ Party” 
March 27 in the Wolverine hotel. 


The Traffic Club of New York will hold 
its 1961 members’ Fine Arts and Hobby 
Show April 24-28. Awards will be pre- 
sented April 27 at a roast beef dinner 
party. 


The Buffalo (N.¥.) Traffic Club will 
present “Boost Buffalo Night” March 21 
in the Hotel Sheraton. “Let’s Go to 
Town,” a motion picture sponsored by 
the Niagara Frontier Transit System, 
will be shown, 


The Eugene (Ore.) Traffic Club will 
hold a joint meeting April 20 with mem- 
bers of the local Delta Nu Alpha Trans- 
portation Fraternity chapter in the 
Student Union at the University of 
Oregon. 


The Transportation Club of Syracuse 
(N.Y.), at a meeting March 20 at the 
Airways Inn, will hear a talk on “Trade 
Through the Port of New York” by G. 
G. Gorman, trade development manager 
for the Port of New York Authority. 


The Oakland (Calif.) Traffic Club 
plans “Industry Night” for March 21 in 
the Hotel Claremont. Jim Fitzsimmons 
is chairman. 


The Camden (N.J.) Traffic Club has 
“Industrial Night” scheduled for March 
20 at Kenney’s restaurant. H. W. Evans, 
of the Trailways Bus System, will speak. 
A special guest will be “Miss Phila- 
delphia.” 


Delta Nu Alpha 


Boston chapter No. 49, at a meeting 
March 22 in the Hotel Kenmore, will 
have a discussion on shipper coopera- 
tives. 


Fort Wayne (Ind.) chapter No. 126 
had a case study at a recent meeting 
on “Action on a Proposed Rate Reduc- 
tion.” The chapter was divided into 
three groups, headed by R. Fideli, of the 
Essex Wire Co.; James Pappas, of 
Kenosha Auto Transport, and E, A. 
Brice, of Scott Freight Service. 


Central Ohio chapter No. 80 has 
elected the following new officers: John 
E. Vetter, of the Marquette Cement Co., 
president; Richard B. Aleshire, of Hoff- 
man & Kuhn, first vice-president; Roy 
E. Dorn, of W. L. Mead, second vice- 
president; Henry L. Wilcox, of the 
Paperlynen Co., secretary; John M. 
Mitchell, of the Continental Grain Co., 
treasurer, and Jimmie K. Butts, of the 
Dohrn Transfer Co., historian. 


Detroit chapter No. 92, at its March 
gathering, had a panel on piggyback 
developments. The moderator was 





George Kiba, of the Detroit Board of 
Commerce. Panelists were W. H. Hoff- 
man, of the Chrysler Corp.; N. J. Braun, 
of the Universal Carloading and Dis- 
tributing Co.; B. Wilkenson, of Saginaw 
Transfer, and George Wallace, of the 
Pennsylvania Railroad. 


Pennsylvania State University chapter 
No. 59 has set May 6 as the date for 
its fifth annual Transportation Convoca- 
tion on Education for Transportation. 
In conjunction, the chapter will hold its 
annual dinner. 


Cedar Rapids (Ia.) chapter No. 138 
had carrier members as guests at a 
dinner meeting March 3 designated 
“Transportation and Its Services Night.” 
The speaker was Harry B. Willis, of 
Peoria, Ill., regional DNA vice-president. 


Illowa chapter No. 140 heard a talk 
at its March session by Paul Gans, as- 
sistant general traffic manager of Deere 
& Co. 


Cincinnati chapter No. 75 members 
recently toured the facilities of the new 
products division of the Mead Corp. 
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advertising 


When answering ads please address as 
Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 
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Help Wanted 


TRAFFIC ANALYST — Heavily grounded in 
rates. OS&D background preferred but not 
essential. Excellent opportunity using mod- 
ern distribution concepts in a new plant in 
S. Central Pa. Write Box 2079. 
TRANSPORTATION AND DISTRIBUTION 
opportunity for highly qualified man in 
general office national concern. Not over 
35. College graduate. Must have proven 
ability in transportation and distribution 
management; complete familiarity with all 
forms of transportation, imagination and 
ability to meet people. Send complete re- 
sume, salary requirements and recent photo. 
Write Box 2081. 











RATE ANALYST and licensed I.C.C. practi- 
tioner, law degree desirable, to head traffic 
bureau of Chamber of Commerce in progres- 
sive, medium-sized Midwestern city. Salary 
commensurate with background. State salary 
desired. Replies confidential. Send resume 
to Box 2085. 

Situations Wanted 
TRAFFIC MANAGER. Age 38, 20 years traffic 
experience, last 15 in all phases of industrial 
traffic specializing in rates, certified member 
AST&T, desires position with opportunities. 
Write Box 2082. 











Position wanted in industrial traffic dept. 
33 yrs. old, 14 yrs. traffic exp. some college. 
Now have responsible position on major R. R. 
Salary open. Prefer west or southwest. Write 
Box 2083. 





EASTERN N.Y. STATE AREA. Age 36. Acad- 
emy graduate. 10 years experience industrial 
traffic and warehousing single plant, plus 
two years in multi-plant operations. Re- 
sume on request. Write Box 2084. 


"Educational Books and Courses _ 


ATTENTION: A.S.T.T. Examination Candi- 
dates—Special Preparatory Studies for Exams 
1 and 3 available by mail. Write Lee M. Neff, 
Transportation Institute, Lewis and Clark 
College, Portland 19, Oreg. 





1.C. PRACTITIONERS. The only practical 
authentic 1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 
REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was writtea by J. H. Tedrow. Users and stu- 
dents of this book have a record of 90% ad- 
mitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 
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traffic dates 


Great Lakes Regional Advisory Board, Commodore-Perry hotel, 
Toledo, O. 


New England Shippers Advisory Board, Somerset hotel, Boston. 
Pacific Northwest Advisory Board, Multnomah hotel, Portland, Ore. 


National Association of Refrigerated Warehouses (annual conven- 
tion), Mark Hopkins hotel, San Francisco. 


Traffic Manager’s Annual Award Dinner, Palmer House, Chicago. 


Southern Shipper and Motor Carrier Council, Barringer hotel, 
Charlotte, N.C. 


Northwest Shippers Advisory Board, Lowry hotel, St. Paul. 


march 


Central Claims Conference (annual meeting), Phillips hotel, Kansas 
City, Mo. 

American Warehousemen’s Association and Merchandise Division 
(annual meeting), Denver Hilton hotel, Denver. 


Western Highway Institute (annual membership meeting), Arizona 
Biltmore hotel, Phoenix, Ariz. 


Traffic Group of National Retail Merchants Association (annual 
conference), Biltmore hotel, New York City. 


Eastern Industrial Traffic League (spring meeting), Ben Franklin hotel, 
Philadelphia. 


Ohio Valley Transportation Advisory Board, Dayton Biltmore hotel, 
Dayton, O. 

Atlantic States Shippers Advisory Board, Lord Baltimore hotel, 
Baltimore. 

Mid-West Shippers Advisory Board, Congress hotel, Chicago. 


Local Cartage National Conference (national convention), Sheraton 
Towers hotel, Chicago. 


National Tank Truck Carriers (annual convention), Cincinnati. 


30-May 3 The Operations Council of American Trucking Associations (an- 


nual meeting), Atlanta Biltmore, Atlanta. 


National Rivers and Harbors Congress (national convention), May- 
flower hotel, Washington, D. C. 


NATIONAL TRANSPORTATION WEEK 
National Defense Transportation Day. 


traffic club annual dinners 


march 


Traffic Club of Lehigh Valley, Allentown, Pa. 
Augusta Traffic & Transportation Club, Augusta, Ga. 
Hudson County Traffic Club, Newark, N.J. 

Fresno Transportation Club, Fresno, Calif. 


Chicago Transportation Club, Chicago. 

Pocatello Traffic Club, Pocatello, Ida. 
Transportation Club of Springfield, Springfield, Ill. 
North Alabama Traffic Club, Decatur, Ala. 
Columbus Transportation Club, Columbus, O. 
Delmarva Traffic Club, Salisbury, Md. 

Ogden Transportation Club, Ogden, Utah. 





Zo years 
Ago wm 


From TRAFFIC WORLD. 
March 21, 1936 


Five major airlines—American 
Pan American, Transcontinental 
& Western, Eastern, and United 
—joined in signing a contract 
with the Douglas Aircraft Co. for 
construction of a 230-mile-an- 
hour, four-motor, 40-passenge! 
airliner. The plane, an experi- 
mental structure, was to cos? 
about $500,000. 


A new nationwide bus trans- 
portation system — N ational 


Trailways System — was formed 
by consolidating the operations o 


the Santa Fe Trail System, the 


Burlington Transportation Co. 
the Missouri Pacific Transporta 
tion Co., the Frank Martz Coact 
Co. and the Safeway Lines. I: 
was said that the new system 
would operate about 150,00 
miles a day. 


* 


Raynard F. Bohman, chairma 
of the National Industrial Trafh 
League’s committee for the pre 
vention of government ownershi; 
of the railroads, made public a 12 
point program designed to prevent 
government ownership. Among 
the points were one to avoid rail- 
truck “cutthroat” competition and 
one stating that “business gen- 
erally oppose the construction of 
the St. Lawrence waterway.”’ 


* 


The Commission authorized 
motor common carriers to exten 
credit in the collection of trans- 
portation charges for a period not 
exceeding 30 days, pending the 
prescription of rules and regula 
tions pertaining to credit on 
freight bills. 
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SHORT HAUL—LONG HAUL... Whether your shipments travel short distances 
or long, one truck line handles both equally well. Much of Consolidated Freight- 
ways business is the short-haul, distribution-type service needed by so many 
shippers. And we provide equally dependable, direct service between distant 
cities. In fact, the CF system now serves 76 of the 100 largest industrial markets 
in the United States and Canada. This means a more complete transportation 
service, with resulting convenience for both shippers and consignees. Whatever 
your product—and wherever it’s going—chances are good that CF can give you 
one-carrier responsibility all the way. Reliable connections to all other points. 
Get the facts from your CF terminal or contact the Consolidated Freightways 
Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 

ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 
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2 ei CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 
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PART 2 


ICC NEWS 
DECISIONS 


Grain ‘Transit Privileges’ 

KCS Relief From Safety Rule 

‘Oleo’ Included in ‘Prepared Foods’ 
Sugar Haulage Ordered Stopped 
Pipeline Property Values 

NYC-GTW Interlocking Relief 

Oil Field Hauler Without Rights 
Step in NP-GN-Burlington Merger 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Port Equalization Case Correction 
Barge Lines’ Plea for Order 
Reduced Free Time at Ports Hearing 
M & B Rerouting Canceled 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


Midwest Increases Assailed 
Reply to Hinchcliff Petition 
Lehigh Valley Passenger Service 
Forwarder Coordinated Services 
Pacific Northwest Rate Increases 
Stop-in-Transit Rule Sought 
Finance Applications 

Motor Rights Applications 
Petitions for Rehearing, Etc. 


COMPLAINTS 


88 Complaints Against Motor Services 
89 Digest of Complaints 


RECOMMENDED REPORTS 


90 Denial of Brink’s Transaction 

90 Motor Finance Proposal 

91 Rocky Mountain ‘Sec. 5a’ Agreement 
91 Rail and Water Reports 

91 Motor Recommended Reports 
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REGULATORY 


NEWS & REPORT 


ICC NEWS 74 


STATE COMMISSION NEWS 99 
AERONAUTICS BOARD NEWS 100 


MARITIME BOARD NEWS 102 


COURT NEWS 103 


> Late Regulatory News may be found on 
pages 13, 14 and 15 of Part 1 


BRIEFS 


96 ATA Brief on REA Rights 
96 AWO Exceptions in Hay Barge Case 


HEARINGS 
97 ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


99 California Cement Rates 
100 ‘Mo-Pac’ Fare Increase Suspended 
100 New Haven Fare Increase 


AERONAUTICS BOARD NEWS 


100 Supplemental Air Carrier Agreement 
101 S & W Plans Passenger-Cargo Flights 


101 
102 


Route Changes Over Southern Tier 
Atlantic Cargo Rate Discussion 


MARITIME BOARD NEWS 


102 
102 
103 
103 


Voiding of Great Lakes Order Sought 
Alaska Rate Case Dismissed 

Ship Agreements Filed 

PFEL Asks to Serve Midway 


COURT NEWS 


103 
103 
104 
104 
104 


Consolidated Freightways Petition Denied 
Temporary Authority Revocation Upheld 
Car Placement Violations 

Railroads Fined for Safety Violations 
Motor Act Prosecutions 











Interstate Commerce 


Commission News 


ICC Reiterates Grain 


‘Transit Privileges’ 


Do Not Include Inspection, Reconsignment 


Extension of Federal Court’s Interpretation That Reconsignment 


Is Included in Transit Privileges, Without Further Judicial Review, 


Is Not Desirable, ICC Division Says in Decision in Grain Rate Case. 


In a report and order interpreting 
a railroad tariff naming rates on 
grain and flaxseed for shipments 
which are accorded intermediate 
stops for inspection and reconsign- 
ment, the Commission, division 2, 
has adhered to prior ICC decisions 
holding that inspection and recon- 
signment are not included in the 
term “transit privileges’ used in 
grain rate tariffs. 


Noting that a federal district court 
had ruled that reconsignment was in- 
cluded as a “transit privileze,” the divi- 
sion said that the court ruling was con- 
trary to interpretation adhered to by 
the Commission and said that further 
extension of the court’s interpretation 
without further judicial review was not 
desirable. 

The division’s report and order were 
issued in No. 33220, Farmers Union 
Grain Terminal Association v. Canadian 
National Railways et al. The division 
found that rates charged on grain and 
flaxseed, in carloads, from points in 
southern and southwestern Minnesota 
to Superior, Wis., for movement beyond 
by water, with an intermediate stop 
for inspection and reconsignment at 
Minneapolis, Minn., were inapplicable. 


The division awarded reparation to 
the extent the rates charged were in- 
applicable but further found that the 
applicable rates had not been shown to 
be unjust or unreasonable or otherwise 
unlawful. Modified procedure was fol- 
lowed. 

The division said that the complain- 
ant, a grain marketing cooperative, al- 
leged that the rates and charges of the 
defendant railroads on approximately 
129 carloads of grain and flaxseed, 
shipped on and between March 18,, 1956, 
and October 22, 1958, from origins in 
southern and southwestern Minnesota to 
Superior, Wis., for movement beyond by 
water, with an intermediate stop for 
inspection and reconsignment at Minne- 
apolis, were and are unjust and unrea- 
sonable, unjustly discriminatory, unduly 
prejudicial and in violation of sections 
4 and 15a of the interstate commerce 
act and sought lawful rates for the 
future. 


“The evidence relating to the issues of 
unreasonableness, unjust discrimination 
and undue prejudice or preference is 


very general in nature, and is inade- 
quate to support a finding of unlawful- 
ness under any of those issues,” the divi- 
sion said. “Nor is there any indication 
of a violation of section 4, in view of 
the fact that relief from the provisions 
of that section was authorized in sup- 
plemental fourth section order No. 17200, 
dated April 20, 1956.” 


Modifying Orders 


The division said that by orders en- 
tered on December 5, 1955, and April 16, 
1956, which modified outstanding orders 
in Grain and Grain Products, 205 ICC 
301, the Commission authorized the es- 
tablishment of rates on grain and grain 
products, including flaxseed, from Min- 
nesota origins to Duluth, Minn., over 
interstate routes, and to Superior, on the 
basis of the intrastate distance scale of 
rates applied to Duluth, under which 
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distances were to be computed over 
short-line routes comprised of not more 
than three carriers. The issue in this 
proceeding concerned application of the 
resultant tariff, No. 417-D, ICC No. A- 
3990 of the western trunk line. 


“The shipments here concerned,” the 
division said, “first moved to Minneapolis 
on consignment to the complainant at 
that market, where the grain and flax- 
seed were inspected and reconsigned to 
the complainant at Superior. 

“The defendants applied on these ship- 
ments the interstate rates from the Min- 
nesota origins to Superior. After reship- 
ment of the grain from the latter point 
via lake vessel, the complainant filed 
proof of such movements, as required by 
the applicable tariff provisions, and 
sought refunds to the basis of the lower 
intrastate rates computed over the short- 
line distances to Duluth. 


“The refunds sought are in two cate- 
gories. The first covers the shipments 
on which the short-line distance, using 
not more than three railroads, actually 
is constructed via Minneapolis. The de- 
fendants concede the applicability of 
the basis of the refunds sought on such 
shipments, and checks covering the re- 
funds were issued to the complainant. 
The checks were not accepted for the 


reason that they were tendered in full 
satisfaction of all claims, and complain- 
ant contends that, in fact, these tenders 
of payment would only partially satisfy 
its claims against defendants. It is clear 
that the defendants have intended to 
make refunds on this particular group 
of shipments on the basis sought by the 
complainant and that the applicability 
of the rates sought thereon is not a 
matter of dispute between the parties. 


‘Real Issue’ 


“The real issue before us concerns the 
shipments in the second category. On 
such shipments, the short-line distance 
using not more than three lines of rail- 
road was not via Minneapolis. The de- 
fendants computed the charges sought 
to be collected over the shortline dis- 
tances via Minneapolis, based on rates 
in the intrastate scale for those dis- 
tances, which are in excess of the short- 
line distances. This, they maintain, is 
in accord with the governing tariffs.” 


The division said it was the complain- 
ant’s position that the governing tariff 
required the application of distance rates 
to Superior computed over short-line 
distance direct to Duluth and con- 
tended that the only time distances 
might be computed otherwise was when 
the shipments had been accorded transit 
privileges, and that inspection and re- 
consignment did not constitute such 
privileges under item No. 95 of the gov- 
erning tariff. 


Defendants’ Position 


Defendants took the position that the 
applicable rates were those based on the 
short-line distances via Minneapolis, the 
point where the shipments were recon- 
signed, and that such an interpretation 
of the governing tariffs was upheld in 
Great Northern Railway Co. v. Com- 
modity Credit Corp., 175 F.Supp. 104, 
called the Great Northern case, and U.S. 
v. Northern Pacific Railway Co., 180 F. 
Supp. 828, called the Northern Pacific 
case, the division said. In exceptions to 
a recommended report, the defendants 
maintained that the sole issue was 
whether charges were computed con- 
trary to the governing tariffs, it said. 

The division said that since the gov- 
erning rate tariff did not provide a defi- 
nition of the services available as transit 
privileges, ‘“‘we must look to other tariffs 
for a definition of that term.” 

The division said that the definition 
of transit privileges in Western Trunk 
Line freight tariff No. 331-T, ICC No. 
A-4260, the master grain transit rules 
tariff to which the defendants were par- 
ties, did not include inspection or re- 
consignment and that this definition was 
in conformity with the views of the 
Commission. It cited Northern Milling 
Co. v. Chicago & N.W. Ry. Co., 246 ICC 
499, and California Milling Corp. v. 
Atchison, T. & S. F. Ry. Co., 269 ICC 725, 
730. 


“An extension of the interpretation set 
forth in the Great Northern case with- 
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out further judicial review is not de- 
sirable,” the division said. “The interpre- 
tation placed on the tariff provisions by 
the court, since it is contrary to that 
adhered to by this Commission, results 
in confusion as to the applicable rates 
and charges on numerous shipments of 
commodities that are normally accorded 
inspection and reconsignment privileges 
while en route from origin to final desti- 
nation. In any event, complainant’s 
shipments were not before the court and 
its decision is not res judicata with re- 
spect to the Commission’s disposition of 
the instant proceeding.” 


Rate Issues 


In disposing of the rate issues, the 
division said that items in the tariffs of 
the Chicago & North Western and Chi- 
cago, Milwaukee, St. Paul & Pacific rail- 
roads plainly provided that reconsign- 
ment would not be permitted at points 
not intermediate on the short-line routes 
comprised of not more than three lines, 
except at through rates “arrived at by 
use of distance scale for actual ship- 
ment moves,” which routes on these 
shipments were those via Minneapolis, 
the points of reconsignments. 


“It follows that, on the shipments 
originated at points on the C & N W 
and C M St P & P, the applicable rates 
were those based on the distances to 
Duluth over the routes used via Minne- 
apolis,” the division said. “The situation 
differs with respect to the shipments 
originated on lines other than the C 
& N W and C M St P & P and which 
moved over routes through Minneapolis 
that are longer than the short-line 
routes by the use of not more than three 
lines. No reconsignment provisions sim- 
ilar to those above-described applied 
on such shipments, and the applicable 
rates were those based on distances over 
the short-line multiple route to Duluth.” 


ICC Affirms KCS Relief 
From Circuit Safety Rule 


The Commission, division 3, by a 
forty-third report and order on further 
hearing in Ex Parte No. 171, Sub. 3, The 
Kansas City Southern Railway Co., has 
affirmed an order granting, in part, a 
petition by the Kansas City Southern for 
relief from the requirements of section 
136.51(a) of the ICC’s order of June 29, 
1950 in the lead proceeding, regarding 
track circuit safety regulations. 


The division said that, by its order of 
November 24, 1959, in the prior report, 
278 ICC 267, the relief sought by the 
Kansas City Southern was granted in- 
sofar as it authorized the petitioner to 
install and/or maintain certain sheet 
metal fire-protection decking on its 
wooden bridges and trestles. The division 
said that numerous protests filed on be- 
half of railway brotherhoods, resulted in 
a hearing in the proceeding. However, 
the division said it agreed that, on the 
record, the evidence bearing on safety 
of train operations over the involved 
bridges and trestles “balanced well” in 
the petitioner’s favor. It said that, had 
the protestants any evidence in sup- 
port of their position that safety would 
be diminished should the relief be 
granted, they failed to present it. 

The division said that, in the circum- 
stances, it could only conclude that the 
protestants had no such evidence, and 
accordingly concluded, after weighing 
and evaluating the protection presently 


afforded and that required under the 
rule, that safety would not be diminished 
if the relief sought were granted. 

“We find that the order of the Com- 
mission, division 3, dated November 24, 
1959, should be affirmed,” the division 
said. 

“An appropriate further order will be 
entered.” 


Oleomargarine Is Included 
In ‘Prepared Foods’ Motor 
Rights, ICC Division Rules 


In a report and order in a proceed- 
ing involving the question of the 
lawfulness of the publication by a 
motor carrier of initial rates on oleo- 
margarine, the Commission, division 
2, has approved the rates after con- 
cluding that oleomargarine is a 


“prepared food” and comes within | 


the scope of motor carrier rights 
authorizing the transportation of 
“canned, prepared or _ preserved 
foodstuffs.” 


The report and order were issued in 
I. and S. M-13877, Oleomargarine—O. to 
Conn. and Mass. The division found not 
shown to be unlawful initial rates of 
Carl Subler Trucking, Inc., a motor 
common carrier, of 120 cents per 100 
pounds, minimum 33,000, and 115 cents, 
minimum 36,000 pounds, on oleomar- 
garine (not moving under refrigeration) 
from Cincinnati and St. Bernard, O., to 
Hartford. Conn., and Springfield, Mass. 

The rates were filed by Subler to be- 
come effective September 19, 1960, but 
on portest of the Eastern Central Motor 
Carriers Association, Inc., and Refrig- 
erated Food Express, operation of the 
schedules was suspended to and includ- 
ing April 18. 

“The protestants contend,” the divi- 
sion said, “that oleomargarine does not 
fall within the scope of the respond- 
ent’s operating authority. Under its au- 
thority, the respondent may transport 
‘canned, prepared or preserved food- 
stuffs (not moving under refrigeration) 

.’ All parties agree that oleomar- 
garine does not come under the descrip- 
tion of either canned or preserved food- 
stuffs. Thus, the issue in this respect 
is whether or not oleomargarine is a 
‘prepared’ food. 

“Margarine, or oleomargarine, is de- 
fined in the standard of identity pro- 
mulgated under the federal food, drug 
and cosmetic act as a plastic food pre- 
pared from one or more vegetable and 
animal fats intimately mixed with one 
or more variations of cow’s milk, to- 
gether with table salt and small quan- 
tities of several other permitted optional 
ingredients . . .On the basis of this de- 
finition from an authoritative source, 
we conclude that oleomargarine is a 
prepared food, and that the respondent 
has not exceeded its operating authority 
in publishing the rates to apply thereon.” 

Rate Issues 


The division said the bureau claimed 
that the rates under investigation were 
incentive rates which would influence 
the rate levels now maintained by other 
carriers at other points on the same 
commodity and that their approval 
would lead to the destruction of the ex- 
isting rate structure. 

The division said, however, that the 
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respondent’s service under the proposed 
rates would not include refrigeration, 
and that it appeared respondent’s serv- 
ice was less expensive and different than 
that offered by the protestants, whose 
services included refrigeration. 


“It is apparent, therefore,” it said, 
“that the proposed rates are not incen- 
tive rates as that term is generally used, 
but are rates made to cover a less val- 
uable service than that of the protes- 
tants.” 


From and to the same points, the 
protestants presently maintained rates 
of 170 cents, minimum 20,000 pounds, 
and 125 cents, minimum 30,000 pounds, 
which were comparable to the corre- 
sponding rail rates subject to the same 
minima, the division said. 


After comparing the rates and the 
earnings, the division said that it ap- 
peared that the least remunerative of 
the assailed rates yielded greater mini- 
mum truck-mile earnings than those 
returned by the protestants’ rates. 


“Inasmuch as the proposed schedules 
involved initial rates,” the division said, 
“the burden of proving their unlawful- 
ness rests upon the protestants. The 
evidence failed to show that the pro- 
posed rates are not compensatory, or 
that they constituted a destructive com- 
petitive practice.” 


The division vacated the suspension 
order, effective April 14, and discon- 
tinued the proceeding. It was noted that 
Commissioner Clyde E. Herring did not 
participate. 


Sugar Haulage in ‘Buy-Sell’ 
Operation Ordered Stopped 


In a report, accompanied by an order, 
in MC-C-2188, Joseph V. Hofer—Inves- 
tigation of Operations, the Commission, 
division 1, has found Joseph V. Hofer, 
doing business as Hofer Truck Line, and 
Hofer, Inc., both of Girard, Kan., to be 
or to have been engaged in the trans- 
portation of sugar from Supreme, La., to 
specified points in three states for com- 
pensation as a for-hire carrier by motor 
vehicle in violation of section 206(a) (1) 
or 209(a) of the interstate commerce act. 
It also has found J. Aron & Co., Inc., of 
New Orleans, La., and Midwestern Brok- 
erage Co., of Texarkana, Tex., to be or 
to have been participating in the viola- 
tions to the extent that they were bene- 
ficially interested in or affected by the 
involved operations. 


The division entered an order requir- 
ing the respondents to “cease and de- 
sist” and abstain in future from con- 
ducting the operations found by it to be 
unlawful. It was noted that Commis- 
sioner Clyde E. Herring concurred in the 
result. 


The operations under consideration, 
the division said, were carried out in 
three chronological phases. During the 
first, Hofer Truck Line bought sugar 
from Aron, through Midwestern, at Su- 
preme, and sold it chiefly to bottling 
companies, for the most part through 
Midwestern’s help, at points in Okla- 
homa and Texas after transporting it 
from Supreme, it said. In the second 
phase, Hofer, Inc., as successor to Hofer 
Truck Lines, performed substantially the 
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same operations, the division said, and 
in the third phase, during which Hofer, 
Inc. became a regulated contract carrier 
of fertilizer and fertilizer compounds, 
the corporation began storing the sugar 
purchased in Supreme at its recently-ac- 
quired warehouses in Girard and selling 
it from those warehouses. During the 
third phase, the division said, Hofer, 
Inc. allegedly no longer was dependent 
upon Midwestern for sales assistance in 
disposing of the sugar and became, in 
fact, a recognized “sugar dealer.” 

The division concluded, on the basis 
of the record, that the described opera- 
tions constituted an enterprise pri- 
marily conducted for the purpose of prof- 
iting from the transportation performed 
as a part of it, for which operating au- 
thority from the Commission was re- 
quired. Also, it said, it was convinced 
that both Aron and Midwestern had 
been interested in, or affected by, the 
practices under consideration within the 
meaning of section 2 of the Elkins act, 
in that, among other things, they prof- 
ited from the arrangement to a degree 
not possible had they utilized regulated 
carriage in the transportation of their 
sugar. 


Pipeline Property Values 
Determined by Commission 


The final value for rate-making pur- 
poses of the property owned and used 
for common-carrier purposes by the 
Tuscarora Pipe Line Co., Ltd. Susque- 
hanna Township, Dauphin County, Pa., 
has been found by the Commission, 
division 2, to be $9,264,900, as of Decem- 
ber 31, 1959. The finding was made in 
a report, accompanied by an order in 
Valuation No. 1290, Tuscarora Pipe Line 
Co., Ltd. (1959 Report). Protests, if any, 
must be filed with the Commission on 
or before April 13. 

In another valuation report, the divi- 
sion found the final value for rate-mak- 
ing purposes of the property owned and 
used for common-carrier purposes by 
Bradford Transit Co., Bradford, Pa., to 
be $1,851,700, as of December 31, 1959. 
The finding was made in a report, 
accompanied by an order in Valuation 
No. 1332, Bradford Transit Co. (1959 
Report). Protests, if any, must be filed 
with the Commission on or before April 
12. 


NYC-GTW Interlocking Relief 


The Commission, division 3, by a re- 
port and order in No. 28000, The New 
York Central Railroad Co., and Grand 
Trunk Western Railroad Co. (BS Ap. 
No. 14729) has granted, in part, an ap- 
plication by the New York Central Rail- 
road Co. and the Grand Trunk Western 
Railroad Co. for authority .to modify 
“BO” interlocking, at Kalamazoo, Mich., 
at crossings of two main tracks of the 
Grand Trunk’s Kalamazoo subdivision 
and one main track of the Central’s Kal- 
amazoo branch, including removal of in- 
terlocked derails Nos. 16, 19, 31, 35, and 
36 on tracks of the Central’s Michigan 
division. The division excepted derail 
No. 36 from its grant of authority. 

The division said that, despite pro- 
tests to the contrary by numerous rail- 


way brotherhoods, removal of derails 
Nos. 16, 19, 31, and 35 would not de- 
crease safety. However, it said, in the 
case of No. 36, a possible decrease in 
safety would occur from removal of the 
derail because protection against run- 
away or uncontrolled cars fouling the 
crossing on main tracks would be re- 
moved. 


Oil Field Hauler Found 
Operating Without Rights 


By a report and order in MC-C-2160, 
Pacific Intermountain Express Co. v. M 
and M Oil and Transportation, Inc., et 
al., the Commission, division 1, has 
found that the defendant M and M Oil, 
Inc., has been and is engaged in the 
transportation of property from points 
in the vicinity of Walden, Colo., and 
from Black Hollow, Peirce and New 
Windsor, Colo., oil fields to Cheyenne, 
Wyo., without authority in violation of 
sections 206(a) or 209(a) of the inter- 
state commerce act. 


The defendant M and M Oil, Inc., was 
required to cease and desist from the un- 
lawful operations and the statutory ef- 
fective and compliance date of the 
“cease and desist” order was fixed as 
April 14. 


The division said that inasmuch as a 
“cease and desist” order was entered re- 
quiring M and M Oil to discontinue its 
operations as a for-hire carrier, it was 
unnecessary to consider those allega- 
tions in the complaint relating to com- 
mon control of the defendant corpora- 
tions and that the complaint concern- 
ing participation by the individually 
named defendant in any common con- 
trol of the corporation would also be 
dismissed. The complaint named as 
defendants M and M Oil and Trans- 
portation, Inc., and M and M Oil, Inc., 
and also S. A. Markley, Wilma L. Mark- 
ley, Mary C. Van Veghten and Loren 
Markley, who the division said were of- 
ficers, directors or stockholders of the 
defendant corporations. 


In reaching its conclusions, the divi- 
sion said that it was constrained to 
find that the challenged transportation 
of crude oil destined to Cheyenne by 
M and M Oil was not in furtherance 
of a non-carrier business, but that it 
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was a business enterprise conducted for 
the purpose of profiting from the trans- 
portation as such, which transportation, 
the division asserted, “is unlawful, and 
we so find.” 


It said that the record indicated that 
in the past M and M Transportation 
conducted activities similar to those now 
conducted by M and M Oil and M and M 
Transportation was admonished that 
similar activities by it in the future 
could lead to revocation of its outstand- 
ing certificate. 


Step in NP-GN-Burlington 
Merger Approved by ICC 


One of four applications, submitted to 
the Commission last month in connec- 
tion with the proposed merger of the 
Northern Pacific, the Great Northern 
and the Chicago, Burlington & Quincy 
railroads into a new corporation which 
also would include a subsidiary of the 
Great Northern, has been granted by the 
Commission, Finance Board No. 2 (T.W., 
Feb. 25, p. 97). 


By action in Finance No. 21477, Great 
Northern Pacific & Burlington Lines, 
Inc., Stock, the board granted authority 
to the Great Northern Pacific & Burl- 
ington Lines, Inc., the new parent cor- 
poration, to issue not exceeding 200 
shares of common stock without par 
value, but with a stated value of $5 per 
share. The stock issue was described in 
the application as a transition move. 


Under terms of the proposed merger, 
the “Great Northern Pacific & Burling- 
ton Lines, Inc.,” would be a new Dela- 
ware corporation which would lease for 
10 years the Spokane, Portland & Seattle 
Railway, now owned jointly by the GN 
and NP. The new corporation after 
merger, would include the Pacific Coast 
Railway Co., a wholly-owned subsidiary 
of the GN. Directors of the NP, GN 
and Burlington voted their approval of 
the plan January 26 (T.W., Feb. 4, p. 21). 


The three remaining applications yet 
to be acted on by the ICC were sub- 
mitted in one document and docketed as 
Finance No. 21478 (merger application) ; 
Finance No. 21479 (securities applica- 
tion) and Finance No. 21480 (lease 
application). 
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Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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AUTOCLAVES—No. 33418, Petition by 
Atchison, Topeka & Santa Fe Railway 
Co. for Proper Construction of Tariff 
Classification of “Autoclaves.” By divi- 
sion 3. Modified procedure followed. 
Proceeding discontinued on finding that 
rates based on a Class 45 rating sought 
to be charged on two shipments of 
autoclaves [cylindrical tanks of steel 
thicker than % inch] from Tulsa, Okla., 
to Albuquerque, N.M., on February 26 
and March 12, 1957, were inapplicable. 
The division said that the Santa Fe 
sought a determination of the appli- 
cable rates on the two shipments. The 
petitioner had instituted an action in 
the federal district court for the north- 
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ern district of Oklahoma against the 
shipper, McNamar Boiler and Tank Co., 
for the collection of undercharges in 
that charges had been collected on the 
basis of a Class 40 rating, the division 
said. It said that the Class 40 rating 
was on “tanks, air pressure, cylindrical, 
closed at both ends,” and that the car- 
rier said the autoclaves should have 
been rated Class 45 as machinery, or ma- 
chinery parts, NOIBN. The division 
concluded that the articles in question 
were properly ratable as plate or sheet 
iron or steel tanks, NOIBN, thicker than 
one-quarter inch, set up, and found that 
the Class 45 rate sought to be charged 
by petitioner was inapplicable, and that 
the Class 40 rates on plate or sheet iron 
or steel tanks, NOIBN, thicker than 
one-quarter inch, were the applicable 
rates. 
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Railroad Abandonments 
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NORTH WESTERN—Hearing Examiner 
Lester R. Conley, by a recommended re- 
port in Finance No. 21109, Chicago & 
North Western Railway Co., Abandon- 
ment Between Centerville and Yankton, 
S.D., has recommended that the Chicago 
& North Western be permitted to 
abandon certain segments of its Center- 
ville-to-Yankton, S.D., line, extending a 
total distance of 28.46 miles. The ex- 
aminer recommended issuance of a cer- 
tificate permitting (1) abandonment of 
portions of the line extending between 
Wakonda and Volin, S.D., and between 
the connections with the Great Northern 
Railway at Yankton, and the end of the 
line in Yankton; (2) abandonment of 
operations by the C & NW over the 
portion of the line extending between 
Volin and the connection with the 
Great Northern Railway near Mission 
Hill, and (3) abandonment by the 
C & N W of operation under trackage 
rights over the line of the Great North- 
ern between Yankton and the point of 
connection near Mission Hill between 
the lines of the two railroads, subject 
to the same conditions for the protec- 
tion of employes as prescribed in Chi- 
cago, B & Q R Co., Abandonment, 257 
IcC 700. The railroad said the branch 
was no longer economically useful nor 
otherwise required in connection with 
its operations. However, the examiner 
concluded that the railroad should not 
be permitted to abandon that portion 
of the line extending between Cen- 
terville and Wakonda, S.D., or between 
Volin and the connection with the Great 
Northern near Mission Hill. He said 
the application did not include a pro- 
posal by the Great Northern to abandon 
operations under trackage rights over 
the C & N W line between Mission Hill 
and Volin. He said the record was con- 
vincing that there was a public need for 
rail service between Wakonda and Cen- 
terville. 


WADLEY SOUTHERN — The Commis- 
sion, Finance Board No. 3, by a certifi- 
cate in Finance No. 21338, Wadley 
Southern Railway Co., Abandonment— 
Entire Line, has authorized the Wadley 
Southern Railway Co. to abandon its 
entire line and operations between Wad- 
ley and Swainsboro, approximately 20.10 
miles, together with 3.07 miles of spur 
and side tracks, in Emanuel and Jeffer- 
son counties, Ga., effective 30 days from 
March 2. The board said that the line 


was operating at a loss and there was 
no foreseeable improvements in the vol- 
ume of business to justify contined op- 
eration. 


EAST JORDAN & SOUTHERN — The 
East Jordan & Southern Railroad Co., 
by an application docketed as Finance 
No. 21505, has asked the Commission for 
authority to abandon its entire line be- 
tween East Jordan and Bellaire, Mich., 
a distance of 18.6 miles, in Charlevoix 
and Antrim counties, Mich. The railroad 
said the traffic offered or available did 
not return sufficient revenue to provide 
minimum maintenance of way and 
equipment or for necessary replace- 
ments, that no shipper was dependent 
on the line for its existence, and that 
adequate substitute facilities either were 
in existence or could be readily provided. 
It said that continuation of the line 
would result in a needless dissipation 
of the remaining stockholder equity, a 
dissipation which had been heretofore 
prevented only by the willingness of 
stockholders to provide management for 
the corporation without compensation. 
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Commission Motor Reports 


® An asterisk before the docket number 
means thut the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-118978, Mercury Produce Ex- 
press, Ltd., Vancouver, British Colum- 
bia, Canada, Common Carrier. Cer- 
tificate granted. Lumber, from the ports 
of entry on the international boundary 
line between the United States and 
Canada at or near Eastport, Ida., and 
Blaine, Wash., to points in California, 
over irregular routes. 


* MC-1641, Sub. 46, Ray Peake, dba 
Peake Transport Service, Chester, Neb., 
Extension—Eastern Colorado. Certificate 
denied. Asphalt, road oils, residuals, fuel 
oils, and other petroleum products re- 
quiring transportation in insulated tank 
trucks or requiring heat to load or un- 
load, from Phillipsburg, Kan., to points 
in Colorado and east of U.S. Highway 87, 
over irregular routes. 


*MC-111812, Sub. 90, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Exten- 
sion—Oregon. Certificate granted. Meats, 
packinghouse products, and commodities 
used by meat packinghouses, from Chi- 
cago, Ill., (a) to points in Mont. and 
Wash.; (b) to Boise and Payette, Ida., 
and (c) to Portland and Cornelius, Ore., 
over irregular routes. Commissioner 
Charles A. Webb, dissenting in part, said 
he agreed with the majority findings 
except that he would grant authority to 
points in Ida. and Ore., as sought. 


* MC-119346, Red Crest Express, Inc., 
Oklahoma City, Okla., Contract Carrier 
Application, Permit denied. Beer, in bot- 
tles, kegs or cans, and advertising and 
promotional material distributed in con- 
nection therewith, from Oklahoma City, 
Okla., to specified points in New Mexico, 
and empty containers, including bottles 
and kegs, on return, over irregular 
routes. 

*MC-119569, Raymond Butler, dba 
Butler Coal Co., Port Jervis, N.Y., Con- 
tract Carrier Application. Operation 
found to be that of a common carrier, 





ICC News 


but denial of certificate recommended. 
Coal, in bulk, which has had a prior 
movement by rail, in dump body ve- 
hicles, between points in seven counties 
of New York, over irregular routes. 


* MC-110525, Sub. 415, Chemical Tank 
Lines, Inc., Downingtown, Pa., Extension 
—Indiana, Certificate denied. Chemicals, 
except petrochemicals, in bulk, in tank 
vehicles, from Fernald, O., to points in 
Ind. and Ky., with exceptions, over ir- 
regular routes. It was noted that Com- 
missioner Charles A. Webb dissented. 


* MC-119530, Clarence May and Scott 
Pearson, dba May Trucking Co., Payette, 
Ida., Extension — Prefabricated Build- 
ings. Certificate granted. Prefabricated 
buildings, unassembled and knocked 
down, and component parts and fittings 


.moving therewith, from Ontario, Ore., 


to points in a described portion of Idaho, 
over irregular routes. 


*MC-117799, Joe Robinson, Spring- 
dale, Ark., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations (1) frozen 
fruit, frozen berries and frozen vege- 
tables, from points in California to points 
in Iowa and in the St. Paul-Minneapolis, 
Minn., commercial zone; Topeka and 
Wichita, Kan.; Kansas City and St. 
Louis, Mo.; Phoenix, Ariz.; Chicago and 
Rockford, Tll.; Louisville, Ky.; Okla- 
homa City, Okla., and Indianapolis, 
Ind.; (2) frozn fruits, from points in 
Michigan to points in Kansas and to 
Springfield and Kansas City, Mo., and 
(3) frozen fruits and frozen vegetables, 
from points in Washington to Kansas 
City, Mo.; Wichita, Kan., and El Paso, 
Tex., over irregular routes, subject to 
the conditions that applicant conduct 
his for-hire transportation operations 
separate from his other business activ- 
ities; maintain separate accounts and 
records pertaining to his for-hire and 
private carrier operations, and not at 
the same time in the same vehicle trans- 
port property both as a private and a 
for-hire carrier. 


* MC-115944, Sub. 2, Walter B. Cosper, 
Golden, Colo., Extension—Beer. Certifi- 
cate denied. (1) Beer, in containers, (a) 
from Golden, Colo., to specified points 
in Ariz. and Calif., and (b) between 
Phoenix, Ariz., on the one hand, and, 
on the other specified points in N.M., 
and Colo., and (2) empty containers or 
other incidental facilities used in trans- 
porting beer, from Los Angeles, Calif., to 
Pueblo and Denver, Colo., over irregular 
routes. Commissioner Charles A. Webb, 
dissenting, said he believed that the 
record supported the involved distribu- 
tors’ need for a more flexible and ex- 
peditious for-hire service than was now 
available from Golden to the four Ari- 
zona points named in the application and 
that, therefore, he would grant the 
authority sought to the extent recom- 
mended by an examiner. 


* MC-110325, Sub. 24, Transcon Lines, 
Los Angeles, Calif., Alternate Route— 
Oklahoma City, Okla., to Albuquerque, 
N.M. Certificate denied. General com- 
modities, with exceptions, and oilfield 
equipment and supplies, and empty con- 
tainers or other incidental facilities used 
in transporting those commodities, be- 
tween Oklahoma City, Okla., and Albu- 
querque, N.M., over U.S. Highway 66, 
serving no intermediate points, as an al- 
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ternate route for operating convenience 
only. 


MC-110064, Sub. 3, A. W. Sturgeon and 
Harry Meeker, dba Sturgeon and Meeker, 
Wichita, Kan., Extension—Wheat Bran, 
Wheat Mixed Feed, and Other Commodi- 
ties. Proposed operation found to be that 
of a common carrier and certificate 
denied. (1) Wheat bran, wheat mixed 
feed, wheat standard middlings, and 
wheat grey shorts, from numerous 
specified points in Kansas to points in 
11 states; (2) cottonseed products, from 
points in Texas to points in Kan. and 
Okla., and (3) cottonseed products and 
soybean products, (a) from points in 
Arkansas to those in Ariz., Calif., Kan., 
and Okla; (b) from points in Kansas 
to those in 9 states, and (c) from points 
in Oklahoma to those in Kansas, all 
over irregular routes. It was noted that 
Commissioner Charles A. Webb concurred 
in ‘the result. 

MC-102567, Sub. 79, Earl Clarence Gib- 
bon, dba Earl Clarence Gibbon Petro- 
leum Transport, Bossier City, La., Ex- 
tension—Tall Oil Products, embracing 
MC-112497, Sub. 161, Hearin Tank Lines, 
Inc., Baton Rouge, La., Extension—Same. 
In title case, certificate granted. (1) Tall 
oil products, in bulk, in tank vehicles, 
from Springhill, La., to points in Kan., 
Okla., Tex., Ark., Miss., Ala., Ga. and 
Tenn. (except those in the Memphis and 
Kingsport commercial zones), and (2) 
tall oil products, except fatty acids, in 
bulk, in tank vehicles, from Springhill 
to points in Michigan, all over irregu- 
lar routes. In embraced case, certificate 
denied. Tall oil and tall oil products, 
in bulk, in tank vehicles, from Spring- 
hill to points in 16 states, over irregular 
routes. Commissioner Charles A. Webb, 
dissenting, said he would affirm the rec- 
ommendations of the examiner that both 
applications be granted. 


* MC-47642, Sub. 1, Nathan Marcus, 
dba Marcus Transportation, New York, 
N.Y., Extension—Nassua, Suffolk, West- 
chester counties, N.Y. Permit granted. 
(1) Synthetic resins and materials and 
supplies incidental to or used in the 
manufacture of synthetic resins, in con- 
tainers, from Fords, N.J., to points in 
Nassau, Suffolk and Westchester coun- 
ties, N.Y., and (2) acrylic emulsions 
acrylic solutions and anti-oxidants (food, 
animal feed and technical grade), in 
containers, from Fords, NJ., to New 
York, N.Y., and points the same three 
counties, over irregular routes, under a 
contract with Catalin Corp. of America, 
Fords, N.J. 


* MC-30837, Sub. 271, Kenosha Auto 
Transport Corp., Kenosha, Wis., Exten- 
sion—Compressors and Drilling Ma- 
chines. Certificate granted. Portable 
air compressors, from Painted Post, N.Y., 
and self-propelled blast drilling ma- 
chines (uncrated), from Philipsburg, 
N.J., to points in the U.S., except Hawaii, 
over irregular routes. Commissioner 
Charles A. Webb, dissenting in part, 
said he would grant authority to trans- 
port “drilling machines, uncrated.” 
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Uncontested Finance Cases 
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Report and order issued in Finance No. 
21413, Montpelier & Barre Railroad Co., Stock, 


authorizing the Montpelier & Barre Railroad 
Co. to issue not exceeding 2,000 shares of 
common stock of the par value of $100 
each, to be sold for not less than $200,000, 
for the purpose of obtaining funds to be 
used to pay certain indebtedness of the 
applicant. 


Order approved in Finance No. 21472, 
Chicago, Milwaukce, St. Paul and Pacific 
Railroad Co. Equipment Trust Certificates, 
granting authority to the Chicago, Milwau- 
kee, St. Paul and Pacific Railroad Co. to 
assume obligation and liability in respect 
of not exceeding $5,850,000 of equipment 
trust certificates, Scries ZZ, bearing divid- 
ends at the rate of 4 per cent per annum 
to be issued by Continental Illinois National 
Bank and Trust Co., of Chicago, Ill., as 
trustee and sold at 98.4207 per cent of prin- 
cipal, plus accrued dividcnds thereon, in 
connection with the procurement of certain 
new equipment. 


Order approved in Finance No. 21487, 
Great Northern Railway Co. Equipment 
Trust Certificates, granting authority to the 
Great Northern Railway to assume obliga- 
tion and liability, as guarantor, in respect 
of not exceeding $5,100,000 of Grcat Northern 
Railway 4 per cent equipment trust certifi- 
cates of 1961, to be issued by the First 
National City Bank of New York as trustee, 
and sold at 99.7653 per ccnt of principal, 
plus accrued dividends thereon, in connection 
with the procurement of certain new 
equipment. 


Order approved in Finance No. 21490, 
Louisville & Nashville Railroad Co. Equip- 
ment Trust Certificates, granting authority 
to the Louisville and Nashville Railroad to 
assume obligation and liability in respect of 
not cxceeding $7,785,000 of Louisville & 
Nashville Railroad equipment-trust certifi- 
cates, Series AA, bearing dividends at the 
rate of 334 per cent per annum, to be 
issued by Mercantile-Safe Deposit and Trust 
Co., of Baltimore, Md., as trustee, and sold 
at 98.203 per cent of principal, plus accrued 
dividends thereon, in connection with the 
procurement of certain new equipment. 
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Motor Finance Cases 
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MC-F-7244, Red Star Express Lines of 
Auburn, Inc.—Purchase—A. Cimpi Express 
Lines, Inc. (Harry Oropallo, Trustee). Appli- 
cation of Red Star Express Lines of Auburn, 
Inc., Auburn, N.Y., for authority to pur- 
chase the operating rights of A. Cimpi 
Exprcss Lines, Inc. (Harry Oropallo, trustee) 
also of Auburn, and of John Bisgrove to 
acquire control of operating rights through 
the purchase, denied. Division 4 said tne 
vendor’s operations had been inactive over 
&® long period, and that approval of the 
proposed transaction would, in effect, result 
in the institution of a new service for 
which no need head been shown. 


MC-F-7485, McDuffee Motor Freight, Inc.— 
Control—Arnold Ligon Truck Line, Inc. 
Acquisition by McDuffee Motor Freight, Inc., 
of Lebanon, Ky., of control of Arnold Ligon 
Truck Line, Inc., of Madisonville, Ky., 
through purchase of capital stock, and 
concurrent acquisition by W. C. McDuffee 
of control of the Ligon Truck Linc through 
the purchase, approved and authorized, 
subject to cancellation of irregular-route 
rights duplicating regular-route rights. The 
Commission, division 4, said the proceeding 
also cmbraced two other proceedings, MC- 
C-2766, Arnold Ligon Truck Line, Inc.—In- 
vestigation and Revocation of Certificates, 
and MC-35396, Sub. 27, Arnold Ligon Truck 
Line, Inc., Extension—Radioactive Material. 
It said that since a “cease and desist” order 
in MC-C-2766 and an order denying the 
application in MC-35296, Sub. 27, had be- 
come effective there remained for considera- 
— only the matter presentcd in MC-F- 


MC-F-7711, Raymond C. Hirschbach—Pur- 
chase—Wayne A. Kimball and William J. 
Niemoth (Elsic M. Niemoth, Administratrix). 
Purchase by Raymond C. Hirschbach, doing 
business as Hirschbach’s Fruits and Vege- 
tables of Sioux City, Ia., of the operating 
rights and property of Wayne A. Kimball 
and William J. Niemoth (Elsie M. Niemoth, 
administratrix), partners, doing business as 
B. K. & N. Co., of Grand Island, Neb., 
approved and authorized. 
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Report in Port Equalization 
Case Corrected by ICC 


The Commission has issued an order 
strikng a sentence, which it said was in 
error, from its mimeographed report in 
I. and S. No. 6615, Equalization of Rates 
at North Atlantic Ports, embracing 
fourth section application No. 32204, Im- 
port and Export Rates From and to 
North Atlantic Ports. The Commission 
said the report contained a sentence, to 
which its attention had been directed, on 
sheet 52 reading: 

“None of the respondents has sug- 
gested a change in the rate relations as 
between the New England ports and 
New York.” 

The sentence was incorrect, the Com- 
mission said, as certain New England 
respondents, as well as the Boston Port 
Authority, urged that the reduced rates 
proposed for Boston, Mass., were lawful 
and should be permitted to take effect 
regardless of the conclusion reached on 
the respondents’ proposal with respect to 
the rates to or from New York. This 
was made plain, it said, by a statement 
to the latter effect on sheet 51 of the 
mimeographed report. 

Accordingly, the Commission said, the 
sentence quoted which appeared on sheet 
52, was stricken from the report. In 
its report and order, the Commission re- 
fused to permit alteration of long-estab- 
lished railroad rate differentials on im- 
port and export traffic as between “dif- 
ferential territory” and the so-called 
southern-tier Atlantic ports, on the one 
hand, and, on the other, between “dif- 
ferential territory” and the so-called 
northern-tier ports. 


Barge Lines’ Plea for Order 
In Joint Rate Dispute Denied 


The Commission has denied a joint 
petition of nine certificated barge lines 
operating on inland waterways systems 
in which the petitioners questioned the 
propriety of joinder of an unregulated 
water carrier and a common carrier by 
rail in through routes and joint rates 
and asked for a declaratory order with 
respect to the controversy (T.W., March 
5, 1960, p. 81). 

In W-C-7, American Commercial 
Barge Line Co. and Others—Petition for 
a Declaratory Order Respecting Status 
of Water Carriers Participating in 
Through Routes, the Commission or- 
dered denial of the petition, filed Feb- 
ruary 24, 1960, for the reason, it said, 
among others, that “the general issues 
raised by the questions propounded have 
been subject to decisions by the Com- 
mission and the courts and are gov- 
erned by well-established principles of 
law.” It referred, in that respect to 
Cosmopolitan Shipping Co. v. Hamburg 
American Packet Co., 13 ICC 266 (1908); 
Interstate Commerce Commission  v. 
Goodrich Transit Co., 224 US 194 (1912), 
and Application of Part III to Transpor- 
tation by Small Craft, 260 ICC 155, 158 
(1943). 

In their petition, the nine barge lines 
asked for an order instituting a pro- 
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ceeding for the purpose of issuing a de- 
claratory order with respect to the legal- 
ity of tariff IEC No. 1 of Reiss Steam- 
ship Co., under which local and joint 
proportional rates are published in con- 
junction with the Chicago & Eastern 
Illinois Railroad on bituminous coal 
from origins in Illinois and Indiana to 
destinations in Wisconsin and Michigan. 


The controversy or uncertainty which 
had given rise to the filing of the peti- 
tion, the petitioners had said, was as 
follows: 


“Does section 1 (1-A) of the interstate 
commerce act apply to transportation of 
property partly by railroad and partly 
by water under an arrangement for ‘con- 
tinuous carriage,’ where the water part 
of the transportation is performed by a 
carrier by water which does not hold a 
certificate to operate as a common car- 
rier under the provisions of section 309 
(a) of the act? 


“Would the situation be any different 
if the cargo to be transported consisted 
entirely of commodities in bulk, the 
transportation of which over the water 
portion of the route would be exempt 
from regulation if handled under the 
conditions outlined in section 303(b) of 
the act?” 


The petition was filed on behalf of 
American Commercial Barge Line Co.; 
Arrow Transportation Co.; Coyle Lines, 
Inc.; Dixie Carriers, Inc.; Federal Barge 
Lines, Inc.; John I. Hay Co.; Mississippi 
Valley Barge Line Co.; Ohio River Co.. 
and the Union Barge Line Co. 


In its order, the Commission said the 
petition was denied also because the 
questions presented in the petition were 
“not matters for determination by de- 
claratory order within the meaning of 
section 5(d) of the administrative pro- 
cedure act.’’ It also made reference to 
its consideration of replies to the peti- 
tion filed by the Louisville & Nashville 
Railroad Co., Reiss Steamship Co., and 
the Waterways Bulk Transportation 
Council, Inc. 


Hearing on Reduced Free 


Time at Ports Canceled 


The Commission, by notice in Ex 
Parte 223, Sub. 4, Reduced Free Time 
at Ports, has canceled a hearing in the 
proceeding which had been scheduled 
for May 16 in Washington, D.C., before 
Examiner Marion L. Boat. 

The Commission said, as the reason 
for its action, that all of the involved 
schedules, now under suspension, were 
to be canceled. The notice followed by 
about a week an announcement by the 
proponent railroads that they intended 
to file an application with the ICC for 
special permission to withdraw the con- 
troversial schedules (T.W., Mar. 11, p. 
93). 

The proceeding involved a proposal 
by the railroads to reduce to five days 
the present free time for loading and 
unloading freight cars at ports, which 
were suspended by the ICC in its re- 
port and order in Ex Parte 223, Increased 
Freight Rates, 1960 (T.W., Oct. 29, 1960, 
p. 25). Despite their intention to cancel 
the schedules, however, the carriers do 
not intend to drop the issue completely, 
according to John A. Daily, an attorney 
for the New York Central Railroad. Mr. 
Daily told TRAFFIC WorRLD last week that 
the matter was something the railroads 
“still have to face” and that “sooner 
or later they will have to take some 
further steps.” 


M & B Rerouting Canceled 


Effective March 13, Charles W. Taylor, 
agent of the Commission, vacated and 
set aside ICC order No. 129 issued by 
him under revised service order No. 
562, granting authority to the Meridian 
& Bigbee Railroad Co., because of flood 
conditions, to divert or reroute traffic 
on its lines over any available route to 
expedite the movement. The vacation 
was by ICC order No. 129-A (T.W., 
March 11, p. 83). 
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Suspended Tariffs 


P& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 
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I. and S. No. 7549, Lard and Related 
Articles—Chicago to Minn., N.D., & S.D., 
from March 10, and later, to and in- 
cluding October 9, schedules published 
in supplements 135 and 136 to tariff ICC 
No. B-7674 of Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., Chicago, 
Ill.; supplements 99 and 100 to tariff ICC 
11188 of Chicago & North Western Rail- 
way Co., Chicago, and supplement 80 
to tariff ICC A-8761 of Great Northern 
Railway Co., St. Paul, Minn., proposing 
to establish new or reduced rail carload 
commodity rates on lard and other com- 
modities, minimum 14,000 pounds, from 
October, Ill., to Pipestone and Marshall, 
Minn.; Watertown and Chamberlain, 
S.D., and Wahpeton, N.D. 


I. and S. No. 7551, Glassware—Indian- 
apolis, Ind. to Chicago, Ill., from March 
13 to and including October 12, sched- 


ules published in supplement No. 38 to 
tariff ICC No. 13 of the Monon Railroad, 
Chicago, Ill., proposing to éstablish new 
plan II rail . trailer-on-flat-car com- 
modity rates, minima 20,000 and 28,000 
pounds, on glass bottles, jars and pack- 
ing glasses, from Indianapolis, Ind., to 
Chicago, Ill, and any points grouped 
therewith. 


I. and S. No. 7552, Soda Ash—Loui- 
siana to Georgia, from March 11 to and 
including October 10, schedules pub- 
lished in supplement 34 to tariff ICC 
S-89 of Southern Freight Association, 
agent, Atlanta, Ga., proposing to estab- 
lish reduced commodity rates on soda 
ash, carload minimum 100,000 pounds, 
from Baton Rouge and North Baton 
Rouge, La., to Port Wentworth, Savan- 
nah and West Savannah, Ga. 


I. and S. No. 7553, Routing of Incan- 
descent Lamps—Memphis, Tenn. to Long 
Island, from March 17 to and including 
October 16, schedules published in sup- 
plement No. 62 to tariff ICC No. S-83 
of Southern Freight Association, agent, 
proposing to establish an all-rail com- 
modity rate on electric incandescent 
lamps, including photoflash bulbs, mini- 
mum 15,000 pounds, from Memphis, 
Tenn., to Glendale, Long Island, N.Y., 
over routes which exclude participation 
by the New York Central Railroad. 
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I. and S. M-14370, Glass Exception Rat- 
ing—Between Middle Atlantic Points, 
from March 13 to and including October 
12, schedules published in supplement 
No. 60 to tariff MFICC No. A-949, of 
Middle Atlantic Conference, agent, 
Washington, D.C., proposing to estab- 
lish new motor common carrier classi- 
fication exception ratings on aircraft or 
automobile glass, cut to shape, 120 united 
inches or less, bent, packed singly in 
cartons with a density of less than four 
pounds per cubic foot, between points in 
Middle Atlantic Territory. 


I. and S. M-14371, Meats and Pack- 
inghouse Products—Minn., to Md., D.C., 
and Va., from March 13 to and includ- 
ing October 12, schedules published in 
supplement 27 to tariff MF-ICC No. 551 


_of Motor Carriers Traffic Association, 


Inc., agent, Greensboro, N.C., propos- 
ing to establish new motor common car- 
rier truckload commodity rates on fresh 
or frozen meats and packinghouse prod- 
ucts, minima 22,000, 28,000 and 30,000 
pounds, from St. Paul, South St. Paul 
and St. Cloud, Minn., to Baltimore, Md.; 
Washington, D.C., and points in Vir- 
ginia. 


I. and 8S. M-14372, Abrasives and Other 
Articles—Twin Cities to Cleveland, from 
March 11, and later, to and including 
October 10, schedules published in sup- 
plements 46, 47 and 51 to tariff MF-ICC 
326 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo., propos- 
ing to establish a reduced motor common 
carrier volume commodity rate on 
abrasives and other articles, minimum 
30,000 pounds, from Twin Cities, Minn., 
to Cleveland, O., and points taking same 
routes. 


I. and S. M-14373, Stop-Off Charges— 
Between Points in Middle At'antic Ter- 
ritory, from March 13 to and including 
October 12, schedules published in tariff 
MF-ICC No. 13, of Robert J. Eichel- 
berger, York, Pa., proposing to establish 
a new rule containing provisions and 
charges for stop-off in transit on motor 
common carrier truckload traffic between 
York, Pa., and points in Delaware, Mary- 
land, New Jersey, New York, Pennsyl- 
vania, Virginia and the District of Co- 
lumbia. 


I. and S. M-14374, Canned Foodstuffs 
and Other Articles—New York City to 
Pa., from March 13 to and including 
October 12, schedules published in sup- 
plement No. 14 to tariff MF-ICC No. 16 
of Canny Trucking Co., Inc., Bingham- 
ton, N.Y., proposing to establish provi- 
sions resulting in reduced motor com- 
mon carrier !ss-than-truckload and 
truckload commodity rates on canned 
foodstuffs and talking machine records 
from New York, N.Y., to Scranton and 
Wilkes-Barre, Pa. 


I. and S. M-14375, Meats and Packing- 
house Products—Chicago, Ill, to Points 
in the South, from March 13 to and. in- 
cluding October 12, schedules published 
on first revised page 12, and others, to 
tariff MF-ICC No. 29 of Central & 
Southern Truck Lines, Inc., Caseyville, 
Ill., proposing to establish reduced and 
increased motor common carrier com- 
modity rates on fresh or frozen meats, 
and packinghouse products, various min- 
ima, from Chicago, Ill., commercial zone 
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to various points in Ala., Fla., Ga., Miss., 
N.C., S.C., and Tenn. 


I. and S. M-14376, Foodstuffs—Preston 
Trucking Co., Inc., from March 13 to 
and including October 12, schedules pub- 
lished in tariff MF-ICC No. 49 of Pres- 
ton Trucking Co., Inc., Preston, Md., 
and in supplement No. 44 to tariff MF- 
ICC No. 1060 of Middle Atlantic Con- 
ference, agent, proposing to establish 
new and reduced motor common carrier 
local and joint truckload commodity 
rates on foodstuffs, cold pack or frozen, 
or fresh, not frozen, between points in 
Connecticut, Delaware, Maryland, Mas- 
sachusetts, New Jersey, New York, 
Pennsylvania, Rhode Island, Virginia 
and the District of Columbia. 


I. and S. M-14377, Wharfage and Han- 
dling Charges—Norfolk and Newport 
News, Va., from March 13, and later, 
to and including October 12, schedules 
published in supplement 59 to tariff MF- 
ICC No. A-986 and supplement 1 to tariff 
MF-ICC A-1130 of Middle Atlantic Con- 
ference, agent, Washington, D.C., pro- 
posing to establish absorption of wharf- 
age and handling charges by motor com- 
mon carrier on export, coastwise or 
intercoastal traffic of plastic materials, 
rayon or acetate fibre or yarn and clas- 
Sification-rated traffic at Norfolk and 
Newport News, Va. 


I. and S. M-14378, Sulphuric Acid— 
Copperhill, Tenn., to Krannert, Ga., from 
March 15 to and including October 14, 
schedules published in supplements Nos. 
10 and 11 to tariff MF-ICC No. 95, 
issued by Hearin Tank Lines, Inc., Baton 
Rouge, La., proposing to establish a re- 
duced motor common carrier commodity 
rate on sulphuric acid, in bulk, in tank 
vehicles, minimum 19 tons, from Copper- 
hill, Tenn., to Krannert, Ga. 


I. and S. M-14379, Lumber—From and 
to Points in Eastern, Southern and Cen- 
tral States from March 15 to and in- 
cluding October 14 schedules published 
in tariff MF-ICC No. 73 and supplement 
No. 2 thereto of Garland C. Flint, agent, 
of Charleston, W.Va., proposing to estab- 
lish reduced motor common carrier dis- 
tance commodity rates on lumber, mini- 
mum 30,000 pounds, from and to points 
in eastern, southern, and central states. 


I. and S. M-14380, Stopping-in-Transit 
to Complete Loading of Furniture in 
Virginia, from March 15 to and includ- 
ing October 14, schedules published in 
tariff MF-ICC No. 27, issued by Lota H. 
Yeatts, doing business as Yeatts Trans- 
fer Co., Altavista, Va., proposing to es- 
tablish in connection with its present 
truckload or volume rates on furniture 
originating at either Altavista or Rocky 
Mount, Va., destined to points in the 
east, south or Central Territories, a 
provision offering stopping-in-transit to 
complete loading at either Altavista or 
Rocky Mount without additional charge. 


I. and S. M-14381, Iron and Steel 
Articles—Between East Boston, Mass., 
and Md. and Pa., by division 2, on ap- 
peal, from March 11 to and including 
October 10, protested schedules naming 
new motor contract carrier actual rates 
and charges on iron or steel articles, 
minima generally 28,000 and 32,000 
pounds, between East Boston, Mass., and 
points in Maryland and Pennsylvania, 
as published in tariff MF-ICC No. 13 


of John S. Geiger’s Sons, Newark, NW. 
The Board of Suspension had concluded 
not to suspend the protested schedules. 


I. and S. M-14382, Sugar—New York 
and Philadelphia to Bellefontaine, O., 
from March 16 to and including October 
15, schedules published in supplement 
No. 4 to tariff MF-ICC No. 300 of the 
Emery Transportation Co., Chicago, Iil., 
proposing to establish reduced motor 
common carrier commodity rates on 
sugar, beet or cane, liquid or invert, 
minimum 34,000 pounds, from New York, 
N.Y., and Philadelphia, Pa., to Bellefon- 
taine, O. 


I. and S. M-14383, Iron or Steel Scrap, 
New York and New Jersey to Ohio and 
Pennsylvania, from March 16 to and in- 
cluding October 15, schedules published 
in tariff MF-ICC No. 1 of Transport 
Surveys and Tariffs, Inc., agent, Newark, 
N.J., proposing to establish reduced mo- 
tor common carrier commodity rates on 
iron or steel scrap, minima 30,000 ana 
37,000 pounds, from New York, N.Y., 
and points in New Jersey, to Pittsburgh, 
Pa., and Youngstown, O., and destina- 
tions taking the same rates. 


I. and S. M-14384, Drilling Mud or 
Clay—Wyoming and North Dakota to 
Texas, from March 16 to and including 
October 15, schedules published in sup- 
plement No. 4 to tariff MF-ICC No. 10 
issued by Hill & Hill Truck Line, Inc., 
of Houston, Tex., proposing to establish 
reduced motor common carrier commod- 
ity rates, minimum 30,000 pounds, to ap- 
ply on drilling mud or clay, in sacks or 
packages, from Greybull, Wyo., and 
Gescoyne, N.D., to points in Texas. 


I. and S. M-14385, Meats and Packing- 
house Products—Chicago to Louisiana, 
from March 16, to and including October 
15, schedules published on second revised 
page 31 to tariff MF-ICC No. 29 of Cen- 
tral & Southern Truck Lines, Inc., 
Caseyville, Ill., proposing to establish re- 
duced motor common carrier commodity 
rates on fresh meat, hung, meat bones, 
cured bacon, meats, frozen meats and 
frozen packinghouse products and fresh 
meats, lower commodity rates, minima 
24,000, 25,000 and 28,000 pounds, and new 
less-than-truckload commodity rates, 
minimum 10,000 pounds, from Chicago 
to points in Louisiana. 


I. and S. M-14386, Chemicals and Re- 
lated Articles—Detroit to Chicago, from 
March 16, to and including October 15, 
schedules published on sixteenth revised 
page 157-A to tariff MFICC No. 33 (C. A. 
Conklin Truck Line, Inc., series) of 
Keeshin Transport System, Inc., Toledo, 
O., proposing to establish a new motor 
common carrier commodity rate on 
chemicals, drugs, medicines or toilet 
preparations, minimum 40,000 pounds, 
from Detroit, Mich., to Chicago, Ill., to 
alternate with the present commodity 
rates, minima 20,000 and 30,000 pounds. 


I. and S. M-14387, Exceptions Ratings 
—Iron Grit or Iron Sand, from March 
16 to and including October 15, sched- 
ules published in supplement No. 44 
to tariff MF-ICC No. 88 of Motor Car- 
riers Tariffs Bureau, Ic., agent, Cleve- 
land, O., proposing to establish new mo- 
tor common carrier truckload exceptions 
ratings of Class 27.5 on iron grit or iron 
sand, minimum 22,000 pounds, within 
Central Freight Association Territory; 
between Central Freight Association and 
Trunk Line territories; and within 
Trunk Line Territory, to apply in lieu 
of higher classification ratings presently 
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provided in the National Motor Freight 
Classification. 


I. and S, M-14388, Laundry Machines 
and Related Articles—Tenn., to Eastern 
Points, from March 17 to and including 
October 16, certain schedules published 
in supplement No. 14 to tariff MF-ICC 
No. 1100 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish new and reduced 
motor common carrier commodity rates, 
minimum 16,000 pounds, on household 
washing machines and related articles, 
and on ranges, electric, cooking and re- 
lated articles, from Nashville, Tenn., to 
points in Connecticut, Delaware, District 
of Columbia, Massachusetts, Maryland, 
New Jersey, New York, Pennsylvania 
and Rhode Island. 


CUROEEEECCCEEEOUUCEESOOEEROOCESOROCCCRSOCCUSEOUDS \OQEUEESESCREERORRRERTOCEREETTS ' 


Tariffs Not Suspended: 


APPELLATE ACTION 


PB Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


CUOECOCUEEOGOEERCEODEEROCEREROGEGEOROGEEEROCERee RAAT eeReeeeeeeeeeeeeeReeaneeneaee 


The Commission, division 2, acting as 
an appellate division, voted March 8 not 
to suspend protested schedules naming 
new trailer-on-flatcar commodity rates 
on canned goods and foodstuffs (not 
frozen), (minima 35,000, 40,000 and 80,- 
000 pounds from Buffalo, N.Y., to Chi- 
cago, Ill., published in supplement 78 to 
tariff ICC 1997 of the New York Central 
Railroad Co. to become effective 
March 8, 


The Commission, division 2, acting as 
an appellate division, voted March 9 
not to suspend protested schedules nam- 
ing a new all-rail commodity rate on 
scrap iron or steel, for remelting pur- 
poses only, minimum per shipment 1,000 
gross tons of 2,240 pounds, minimum per 
car 112,000 pounds, from Chicago, Ill. to 
Weirton, W.Va., published in supplement 
No. 76 to tariff ICC No. 24355 of the 
Baltimore & Ohio Railroad Co., and 
others, effective March 10, and later. 


The Commission, division 2, acting as 
an appellate division, voted March 10 
not to suspend protested schedules nam- 
ing new or reduced all-rail commodity 
rates on rubber tires and related ar- 
ticles, minima 20,000 or 30,000 pounds, 
from Miami, Okla., and Waco, Tex., to 
Charlotte and Chemway, N.C., published 
in supplement 60 to tariff ICC No. 4337 
and in supplements 773 and 775 to tariff 
ICC No. 4139 of Southwestern Freight 
a wogaa agent, effective March 11, and 
ater. 


Division 2, acting as an appellate 
division, voted March 10 not to suspend 
protested schedules naming new all-rail 
commodity rates on freight or passenger 
motor vehicles, on tri-level cars, from 
Detroit and Willow Run, Mich., to Day- 
ton’s Bluff, Minneapolis, Minnesota 
Transfer and St. Paul, Minn., published 
in supplement 76 to tariff ICC No. 4798 
(Hinsch series) of Traffic Executive 
Association—Eastern Railroads, agent, 
effective March 12. 


The Commission, division 2, acting as 
an appellate division, voted March 13 
not to suspend protested schedules nam- 
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March 18, 1961 


ing a new motor common carrier com- 
modity rate on epsom salts, minimum 
80,000 pounds, from Midland, Mich., to 
Columbus, Ind., published in supplement 
No. 58 to tariff MF-ICC No. 929 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, effective March 14. 


Division 2, acting as an appellate divi- 
sion, voted March 13 not to suspend 
but to investigate, in docket No. 33704, 
Meats and Related Articles—Minn. to 
South and Southwest, protested sched- 
ules naming new motor common carrier 
commodity rates on meats, packinghouse 
products and related articles, minima 
24,000 and 30,000 pounds, from Minne- 
apolis, St. Paul, South St. Paul and 
Winona, Minn., to destinations in Ala- 
bama, Georgia, Louisiana, Mississippi 
and Tennessee, published in tariff MF- 
ICC No. 22 of Argo-Collier Truck Lines, 
Inc., Martin, Tenn., effective March 14. 
The Board of Suspension had concluded 
not to suspend the protested schedules. 


TPP 


Commission Orders 


TITTIT 


No. 33208, Iron or Steel Scrap—Conn., 
Mass., R.I. to Pa. Respondent’s petition for 
cancellation of hearing set for March 16 
and discontinuance of proceeding, denied. 


No. 33238, Enamelex Corp. of Texas v. ACL 
et al. Complaint dismissed at complainant’s 
request, without prejudice. 


No. 33656, Scoured Wool From Philadelphia, 
Pa. to Points in Georgia. Order of Feb. l, 
directing modified procedure, vacated. Pro- 
ceeding assigned for oral hearing at time 
and place to be designated. 


MC-28132, Sub. 58, Hvidsten Transport, 
Inc., Extension—Duluth Municipal Airport. 
Effective date of recommended order stayed 
pending further order. 


MC-55121 and Sub. 1, Kirk’s Trucking 
Service. Operating authorities issued July 
7, 1952, and Feb. 7, 1948, respectively, re- 
voked coincidentally with issuance of author- 
ized certificate MC-123375. 


MC-66277, Arrow Freight Lines, Inc. Operat- 
ing authority issued Oct. 6, 1956, revoked, 
coincidentally with issuance of authorized 
certificate MC-123179. 


MC-82336, and Sub. 12, United Parcel 
Delivery, Inc. Operating authorities issued 
Feb. 6, 1950, and Oct. 6, 1952, respectively, 
revoked coincidentally with issuance of 
authorized certificate MC-119742. 


Applications not having been subject of 
formal hearing and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing 
applications in the following: 

MC-92983, Sub. 388, Eldon Miller, Inc. 

MC-109637, Sub. 179, Southern Tank Lines, 


nce. 
MC-109873, Sub. 15, Expressways, Inc. 


MC-99828, Sub. 4, Paul W. Nielsen (Dale 
M. Belts, Receiver), “Grandfather”? Applica- 
tion; MC-97158, Sub. 1, Eugene Garner Drill- 
ing Contractor. Time for effective compli- 
ance with section 215, 217 and 22l(c) of 
interstate commerce act extended to May 1. 


MC-101219, Sub. 39, Merit Dress Delivery, 
Inc., Extension—Portland, Me. Order of Dec. 
11, 1959, staying effective date of recom- 
mended order, vacated, and recommended 
order made effective as of March 1. 


MC-106398, Sub. 170 TA, National Trailer 
Convoy, Inc. Order of Jan. 18 granting 
certain temporary authority, vacated, and 
application stands denied as of March 27. 


MC-108461, Sub. 47, Whitfield Transporta- 
tion, Inc., Extension — Bulk Commodities. 
Application seeking certain authority to 
transport cement, in bulk, from and to spe- 
cified points or areas in Ariz., N.M., and Tex., 
dismissed, at applicant’s request. 


MC-110012, Sub. 7, G. B. C., Inc., Exten- 
sion—Various Commodities. Applicant’s peti- 
tion for reconsideration and oral argument 
denied. Unless compliance is made with 
requirements of sections 215, 217 and 221(c) 


of interstate commerce act within 90 days 
from March 9 or within such additional time 
as may be authorized, grant of authority 
may be considered as null and void and 
application denied in its entirety effective 
on expiration of said compliance time. 


MC-110388, Sub. 20, Union Pacific Motor 
Freight Co., Extension—Pacific Northwest. 
Effective date of recommended order post- 
poned to March 27. 


MC-117025, Sub. 3, Le Roy Hilt, Extension 
—Iowa. Applicant’s petitions for reconsider- 
ation and delay of decision pending entry 
of final order ih MC-90144, Sub. 7, denied. 


MC-120814, Pulliam Transfer and Storage 
Co. Applicant notified that form BMC 75 
statement supported by Texas certificate No. 
6044 is not acceptable for filing under second 
proviso of section 206(a)(1) of interstate 
commerce act and that it may not conduct 
— in interstate commerce there- 
under. 


MC-120815, B & H Warehouse, Inc. Appli- 
cant notified that form BMC 75 statement 
supported by Texas certificate No. 5406 is 
not acceptable for filing under second pro- 
viso of section 206(a)(1) of interstate com- 
merce act and that it may not perform 
operations in interstate commerce there- 
under. 


MC-C-2797, Pennsylvania Public Utility 


Commission v. National Freight, Inc. and 
Victory Transportation, Inc. Complainant’s 
petition for reopening for purpose of intro- 
ducing additional evidence and to amend 
complaint, denied. 


MC-FC-63825, Jacob FEisenberger, Inc., 
Transferee and Albany-Beacon Express, Inc., 
Transferor. Order of Dec. 22, 1960, vacated. 
Transfer to transferee of certain operating 
rights authorized on basis of proposed 
modification. 


MC-FC-63834, Green Line Transport, Inc., 
Transferee and Fred C. Roth, Transferor, 
Applicants’ petition for reconsideration of 
order of Jan. 16 denying transfer, denied. 


No. 10122, Standard Time Zone Investiga- 
tion. Request of a protestant for oral argu- 
ment, denied. 


No. 33305, Various Commodities—Eastern 
U.S.A. Proceeding discontinued because 
schedules were canceled on July 1, 1960. 


Finance No. 21369, Chicago & North West- 
ern Railway Co., Trackage Rights; Finance 
No. 21370, Same, Abandonment; Finance No. 
21371, Same, Construction. Request of De- 
partment of Justice of Nebraska, et al. for 
applicant to furnish additional informa- 
tion, except as agreed to by applicant, denied. 


MC-61788, Sub. 16, Georgia-Florida-Alabama 
Transportation Co., Inc., Extension—Fort 
Walton Beach. Report of March 14, 1960, 
modified to permit receiving of traffic from 
connecting carriers at Atlanta, Ga. Petitions 
of M.R. & R. Trucking Co. and applicant 
for reconsideration, denied. Unless compli- 
ance is made by applicant with requirements 
of sections 215, 217 and 221(c) of interstate 
commerce act within 90 days after March 10 
Or within such additional time as might 
be authorized, grant of authority, as modi- 
fied, shall be considered as null and void 
and application denied in its entirety effec- 
tive on expiration of compliance time. 


MC-66562, Sub. 1671, Railway Express 
Agency, Inc., Extension—Several States. 
Applicant’s petition for reconsideration of 
order of Dec. 1, 1960, denying its petition 
for consolidation with MC-115495, Sub. 3, 
denied. 


MC-66562, Sub. 1722 TA and Sub. 1732 TA, 
Railway Express Agency. Applications in 
MC-66562, Subs. 1766 and 1786, respectively, 
for corresponding permanent authorities, 
considered as timely filed and applicant 
authorized to continue temporary opera- 
tions until final determination of applica- 
tions. 


Applications not having been subject to 
formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing 
applications in the following: 

MC-76032, Sub. 150, and Sub. 152, Navajo 
Freight Lines, Inc. 

MC-112617, Sub. 84, Liquid Transporters, 


Inc. 
MC-115018, Sub. 4, Lewis W. Owen 
MC-119937, Sub. 1, B & L Perishable Serv- 
ice, Inc. 


MC-95813, Sub. 10, Koser Trucking. Appli- ° 


cant’s petition to dismiss application, denied. 
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MC-101476, Sub. 19, Howard N. Dahisten, 
Extension—Salt. Applicant’s petition for 
reconsideration, modification or oral argu- 
ment, denied. 


MC-104654, Sub. 112, Commercial Trans- 
port, Inc., Extension—Ficklin, ITl.; MC- 
112617, Sub. 43, Liquid Transporters, Inc., 
Same; Applicants’ petition for reconsidera- 
tion and reopening, denied. 


MC-106398, Sub. 171 TA, National Trailer 
Convoy, Inc. Order of Jan. 23 granting cer- 
tain temporary authority, vacated and appli- 
cation denied as of March 27. 


MC-108518, Iron and Steel Transport, Inc. 
Applicant’s petition for reconsideration of 
October 13, 1960, denied. 


MC-114194, Sub. 30, Kreider Truck Service, 
Inc. Application reopened for oral hearing 
at time and place to be fixed and applicant 
required to make available for cross-exam- 
ination its witness who had submitted veri- 
fied statements. Additional evidence may he 
submitted by all parties. 


MC-117865, Sub. 1, Eric Lorentzen. Modified 
procedure ordered and verified statements of 
applicant due April 10. 


MC-118095, Edgar W. Flippin, Common Car- 
rier “Grandfather” Application. Applicant’s 
petition for reconsideration and oral argu- 
ment denied. Order of Sept. 29, 1960, modified 
by substituting April 10 in lieu of Nov. 15, 
1960, in first ordering paragraph. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 217 and 221(¢) 
of interstate commerce act within 90 days 
after March 10 or within such additional 
time as might be authorized, grant of 
authority, as modified, shall be considered 
as null and void and application denied its 
entirety on expiration of compliance time 


MC-118831, Sub. 6, Central Transport, Inc., 
Extension—Pyrophyllite. Applicant’s petition 
for reconsideration, denied. 


MC-119146, Sub. 1, William A. Malott. 
Application denied in its entirety for failure 
of applicant to make required compliance. 


Respondents having failed to submit their 
facts and argument under modified pro- 
cedure, the Commission has issued orders 
requiring respondents on or before 40 days 
from March 6, to cancel suspended schedules 
on not less than one day’s notice, and 
discontinuing the proceedings in the follow- 
ing: 

I. & S. M-14203, Liquid Plastic—St. Louis, 
Mo. to Chicago, Tl. 

I. & S. M-14214, Allowance on Palletized 
Shipments—Beverage Transportation, Inc. 

I. & S. M-14220, Sound Warning Horns— 
Flora, Ill. to St. Louis, Mo. 

I. & S. M-14227, Plastic Materials—Bristol. 
Pa. to Ohio Points. 


MC-F-7197, Consolidated Freightways, Inc. 
—Purchase—Rodgers Motor Lines, Ine.; 
Finance No. 20660, Consolidated Freightways, 
Inc.—Securities. Applications dismissed at 
applicant’s request. 


MC-FC-63658, C. W. Staples, Inc., Trans- 
feree and Houlton Truck Express, Transferor. 
Order of Oct. 31, 1960, modified to approve 
transfer of operating rights, subject to a 
restriction eliminating authority to trans- 
port fertilizer and fertilizer materials, in 
bulk, in tank vehicles. Petition of P. B. 
Mutrie Motor Transportation, Inc., for re- 
consideration and vacation of Order of Oct. 
31, 1960, or oral hearing, dismissed. Order 
of Oct. 31, 1960, as modified, made effective 
March 7. 


No. 33221, Groceries & Store Supplies— 
Bet. Kansas City and Wichita, Kan. Petition 
of Middlewest Motor Freight Bureau for 
reconsideration denied. 


No. 33643, Pig Iron—Birdsboro, Pa. to Ilion, 
N.Y. Investigation discontinued because 
respondent withdrew its permanent appli- 
cation, MC-78042, Sub. 11, for authority to 
operate over routes involved herein, and 
said application was dismissed by order of 
Feb. 


Finance 21108, Duluth, South Shore & At- 
lantic R.R. Co.—Merger—Minneapolis, St. 
Paul & Sault Ste. Marie RR. Co. and 
Wisconsin Central R.R. Co. Issuance of 
Securities, Etc. Petition of O. T. Jackson 
for reconsideration denied. 


I. & S. 6615, Equalization of Rates at 
North Atlantic: Ports; -F.S.A. 32204;. Import 
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and Export Rates from and to North Atlantic 
Ports. Sentence “None of the respondents 
has sugg«sted a change in the rate relations 
as between the New England ports and 
New York” quoted on sheet 52 of mimeo- 
graphed report of Dec. 5, 1960, stricken from 
report. 


I. & S. 7304, Aggrcgate Rates on Wearing 
Apparel Railway Express Agency. Proceeding 
assigned for oral hearing at a time and 
place to be designated for purpose of cross- 
examining certain witncsses, and to afford 
opportunity for introduction of additional 
evidence by parties. 


I. & S. 7518, All-Freight—From Eastern 
Points to Chicago, Ill. Proceeding assigned 
for oral hearing at a time and place to 
be designated for purpose of crcss-examining 
respondent’s witnesses T. E. Rohan and 
George Javoronok to afford opportunity for 
introducticn of additional evidence by par- 
ties, and to permit examiner to close rccord. 


MC-52751, Sub. 25, Ace Lines, Inc. Appli- 
cation dismissed at applicant’s request. 


MC-59180, Rolla Truck Lines, Inc. Operat- 
ing authority issued Oct. 18, 1950, partially 
revoked at applicant's rcquest. 


MC-67697, Needham-Wellcsley Dispatch, 
Certificate of registration revoked at appli- 
cant’s request. 


MC-105837, Subs. 2 and 6, Unger Trucking 
Co. Opcrrating authorities issued Sept. 16, 
1948, and Dec. 17, 1954, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-123349. 


MC-109397, Sub. 46 TA, Tri-State Motor 
Transit Co. Petition of Dixie Ohio Express, 
Inc. for reconsideration of order of Jan. 5, 
granting certain temporary authority, denied. 


MC-116564, Sub. 13 TA, McCurdy’s Truck- 
ing Co. Order of Jan. 24 vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 


MC-123242, Sub. 1 TA, Missouri Lumber 
Transports, Inc. Date for complying with 
terms of order of Feb. 10 relative to filing 
of applicable rates extended to Apr. 10. 


MC-123273, Sub. 1 TA, Neal R. White. 
Order of Jan. 11, conditionally approving 
application, reinstatcd as of Mar. 9. 


MC-118968, Sub. 1, James E. Snow Common 
Carrier Application Time for effecting com- 
Pliance with requirements of sections 215, 
217, and 221(c) of interstate commerce act 
extended to Apr. 5. 


I. & S. M-13992, Cereals and Canned Food- 
stuffs—Points in N.Y. to Central Terr. Peti- 
tion of Trunk Line Territory Railroads for 
rejection of statement of facts and argu- 
ment of Western Express Co., and cancclla- 
tion of latter’s proposed schedule of rates 
denied. Protestants directed to file their 
statcment of facts and argument within 30 
days from Mar. 13 with reply thereto by 
respondent 10 days thereafter. 


I. & S. M-14245, Refractory Products— 
From or To Del., N.J., N.Y., O., Pa. and 
W.Va. Petition of W. J. Dillner Transfer 
Co. for reconsidcration and vacation of sus- 
pension order denied. 


MC-F-7105, Security Storage & Van Co., 
Inc. (Ala. Corp.)—Purchase—Skellet Van & 
Storage Co. Applicants’ pstition for recon- 
sideration denied, and ordcr of July 12, 
1960, effective 15 days from Mar. 13. 


MC-F-7329, Consolidated Freightways, Inc. 
—Control and Merger—Smith's Transfer 
Corp. of Staunton, Va., and Control—H. T. 
Smith Express Co.; Finance 20838, Consoli- 
dated Freightways, Inc.—Securitics. Appli- 
cations under sections 5 and 214 of inter- 
state commerce act dismissed at applicants’ 
request. 


Applicants having requested dismissal of 
their applications undcr section 5 of the 
interstate commerce act, the Commission, 
Finance Board No. 1, has isSued orders dis- 
missing the applications in the following: 

MC-F-7495, M. C. Slater, Inc.—Purchase— 
David V. Foley. Jr 

MC-F-7704, Moey Lihn, et al.—Control: 
Tri-State Transportation Co., Inc.—Pur- 
chase—Tri-State Transportation Co. and 
Jericho Motor Express. 

MC-F-7749, Frank C. Klein & Co., Inc.— 
Purchase (Portion)—Jim Chelf, Inc. 


W-1057, Sub. 4, Hanson Towing Co., Con- 
tract Carrier Application. Pcrmit and order 
issued applicant on compliance with require- 
ments of section 306 of interstate commerce 
act, and rules and regulations of Commis- 
sion thereunder 


No. 32883, Gcneral Motors Corp. v. N. Y. C., 
et al. Complainant’s petition for reconsidera- 
tion and oral argument denied. 


No. 33493, Carpeting & Rugs — Between 
Points in Southern Territory; No. 33624, Yarn, 
L.C.L, Between Southcrn and Official Terri- 
tories. Proceedings discontinued because sus- 
pended rates in I. & S. 7388 and 7489 to 
which investigations were ancillary have bcen 
canceled. 


No. 33561, Class Rates—Hajek Trucking Co., 
Inc. Proceeding discontinued because re- 
spondent has canceled or adjusted class rates 
between points in issue. 


Finance 20810, Central of Georgia Ry. Co., 
et al. Abandonment. Etc.; Finance 29832, 
Seaboard Air Line RR. Co. Acquisition. Date 
for commenccment of construction changed 
and extended to May 1. 


In the following proceedings, the Commis- 
sion has extended the time for compliance 
by the carriers namcd with sections of the 
interstate commerce act regarding the filing 
of evidence of insurance, tariffs, and the 
naming of process agents to the datc 
indicated after the docket number and title: 

MC-263, Sub. 120, Garrett Freight Lines, 
Inc., Extension—Salt to Farmington, N.M. 
(Apr. 20) 

MC-87514, Sub. 14, Inter-State Transporta- 
tion Co. Conversion Procceding, renumbered 
MC-123391. (Apr. 20) 

MC-98349, Sub. 3, Hunt Truck Line, Ex- 
tension—Monument Valley, Ariz. (Apr. 20) 

MC-105009, Sub. 3, National Trucking Co., 
Inc., Conversion Proceeding, renumbered MC- 
123390. (Apr. 18) 

MC-112442, Sub. 9, H. L. Maness Truck 
Line, Conversion Proceeding, rcnumbered 
MC-123467. (Apr. 14) 

MC-113681, Sub. 12, Bakery Products D2>li- 
very, Irc., Conversion Proceeding, renum- 
bered MC-123446. (Apr. 19) 

MC-115909, Sub. 1, T. J. Atkinson, Jr., Ex- 
tension—Boone County, Mo. (Avr. 18) 

MC-116204, Sub. 2, Van E. Hamlett Ex- 
tcnsion—Fertilizer to A'a. (Avr. 14) 

MC-116793, Sub. 3, Villa Transportation 
Co., Extension—Dairy Products. (Apr. 18) 

MC-117031, Sub. 3, Brown Yancey Exten- 
sion—Additional Mo. Counties. (Apr. 18) 

MC-118084, Sub. 2, Marion Lewis Davis 
Extension—Bananes. (Apr. 14) 

MC-118361, Glover B. Sewell Common Car- 
rier “Grendfather” Application. (Apr. 18) 

MC-119709, Thomas W. Trainor Contract 
Carrier Apvlication. (Apr. 10) 

MC-119828, Lewis E. Fitch—Common Car- 
rier Application. (Apr. 14) 

MC-119865. Mrs. J. J. Danner Contract Car- 
rier Application. (Apr. 14) 

MC-119872, Sub. 1, Gulf Transport, Limitcd, 
Common Carrier Application. (Apr. 20) 

MC-119949, Syracuse Transfer, Inc., Con- 
tract Carrier Application. (Apr. 14) 


MC-8973, Sub. 5, Metropolitan Trucking, 
Inc.; MC-114529, Sub. 4, Travelers Motor 
Freight, Inc. Anplications dismissed at 
applicants’ requests. 


At the request of the applicants, the 
Commission, Tcmporary Authorities Board, 
has issued an order revoking specified Oper- 
ating rights in the following: 

MC-32241, Arthur McBride, Taft, Tex., cer- 
tificate issued Oct. 31, 1950. 

MC-67123, Jack H. Hall, Morgantown, 
W.Va., permit issued Jan. 31, 1942. 


MC-99829, Subs. 2 and 3, Niclsen Trucking 
Co., Salt Lake City, Utah, ccrtificates issued 
Feb. 27, 1959, and May 15, 1957, respectively. 


MC-106760, Sub. 39, Whitehouse Trucking, 
Inc., Extension—O. Applicant’s petition for 
reconsideration denied. 


MC-118624, Sub, 1, Sampson Trucklines, Inc., 
Extension—Doors. Procecding reopened fof 
further hearing at a time and place to be 
fixed for purpose of determining fitness of 
applicant to engage in such operations. 
Bureau of Inquiry and Compliance author- 
ized and directed to participate as a party 
herein and to present evidence and make 
representations on issucs involved. 


MC-119069, Sub. 1, A. B. Macoy Common 
Carrier Application. Proceeding reopened for 
reconsideration on present record. 


I. & S. M-13991, Bakery Goods—St. Louts, 
Mo., to Columbus, O. Procecding discontin- 
ued because respondents voluntarily can- 
oa een under suspension effective 

eb. 24. 


MC-F-770, Van Namee’s Express, Inc.— 
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Purchase—Joseph Capece and Anthony 8. 
Long. Applicants’ petition for reconsidera- 
tion of order of Dec. 13, 1960, denying 
temporary authority, dismissed, because by 
order of Feb. 1, by Financc Board No. 1, 
application under section 5 of interstate 
commerce act was granted. 


MC-FC-63315, Pacific Eastern Refrigerated 
Lines, Inc., Transferec, and Refrigerated 
Truck Lines, Transferor. Applicants’ petition 
for reconsideration of order of Nov. 23, 1960, 
dismissing application for reason that trans- 
action is not within exemption of section 
5(10) of interstate commerce act, denied, 
without prejudice to applicants’ requesting 
consideration of proposed transaction under 
section 5 of interstate commerce act, and 
filing data requircd by Form BMC 44 
(Revised). 


I. & S. 7486, Proportional Rates on Grain 
—Kansas City to Chicago. Petitions of re- 
spondents and interestcd shipper for recon- 
sidcration of order of Nov. 30, 1960, denied. 


I. & S. 7540, Electric Wire, Cable, Etc.— 
New York and New Brunswick to Houston. 
Petition of Sea-Land Srcrvice, Inc., for vaca- 
tion of suspension order accepted and filed 
of record. Replies to such petition may be 
filed on or before Apr. 3. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, s2veral motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who signed 
verified statements in support of the appli- 
cation, failing which, the statements would 
be subject to a motion to strike. All parties 
authorized to present additional or other 
evidence in support of their r-sp2ctive posi- 
tions, except in respect of said verified state- 
ments. The proceedings arc: 

MC-504, Sub. 36, Harper Motor Lines, Inc. 

MC-13367, Sub. 2, Robert Merley. 

MC-66562, Sub. 1775, Railway Express 
Agency, Inc. 

MC-110117, Sub. 19, Kendrick Cartage Co. 


I. & §. 7495, Steel Bars—Lemont, Ill. to 
Ia., Kan., Mo., Minn. & Neb. Order of Dec. 
13, 1960, insofar as it suspended operation 
of rates and charges to Kansas City, Mo.- 
Kan., Omaha, Neb., and Council Bluffs, Ia., 
vacated as of Apr. 9, and proceeding as to 
such schedules discontinued as of Apr. 9. 


MC-1827, Sub. 39 TA, K. W. McKec, Inc. 
Applicant’s petition for reconsideration of 
order of Feb. 2, denying certain temporary 
authority, denied. 


MC-16340, Standard Motor Freight, Inc. 
Applicant’s petition for reopening of “grand- 
fathcr” proceeding and modification of 
certificate denied. 


MC-29566, Southwest Freight Lines, Inc. 
Petition of Carlson Truck Lines, Inc., et al. 
that applicant be ordered to serve a copy 
of its petition for modification on petitioncrs, 
and that date on or before which replies 
to said petition for modification must be 
filed be extended to May 1, denicd. 


MC-73381, Sub. 11, John A. Seib and Cline 
Bailey, a partnership dba Shippers Motor 
Express. (Reentitled John A. Seib, dba Ship- 
pers Motor Express) John A. Seib, dba 
Shippers Motor Express substituted as 
applicant. 


MC-118330, Sub. 1, G. B. Investment Co., 
Inc., Extension—Frozen Juices and Pies. 
Proceeding reopened for further hearing at 
a time and placc to be fixed for purpose of 
determining fitness of applicant to engage 
in such business. Bureau of Inquiry and 
Compliance directed to participate as a 
party herein and to prescnt evidence and 
to make representations on issues involved. 


MC-119859, Sub. 2 TA, LPG Transport Serv- 
ice. Applicant’s petition for reconsideration 
of order of Jan. 18, denying temporary 
authority, denied. 


Ex Parte MC-40, Qualifications of Em- 
ployes and Safety of operations. Consolidated 
Freightways Corp. of Delaware authorized, 
for its convenience only, to maintain at its 
castern area or divisional operating head- 
quarters, Akron, O., in lieu of its principal 
Office separate records pertaining to safety 
matters and may file reports of accidents 
and excess hours of service at office of 
Commission’s Bureau of Motor Carriers at 
Columbus, O. Above permission shall in no 
way relieve Consolidated Freightways Corp. 
of Delaware from its undivided responsibility 
for compliance by operating division with 
all applicable provisions of motor carrier 
safety regulations. 


Respondents having failed to submit their 
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statements of facts and argumcnts under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Mar. 9 to cancel sus- 
pendcd schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-14026, Propane & Butane Gases 
—Colo. to Utah Destinations. 

I. & S. M-14040, Foodstuffs—La. and Tex. 
to Ind., Ia., and Ky. 

I. & S. M-14230, Cleaning or Washing Com- 
pounds—Bristol, Pa., to Omaha, Neb. x 

I. & S. M-14232, Parts & Scrap Metal— 
Betwcen Chicago and Points in Ind. 

I. & S. M-14233, Metals and Metal Scrap 
Betw. Trenton, N.J. and N.Y. & Pa. 

I. & S. M-14157, Edible Flour & Potato 
Flour—Grand Forks, N.D. to St. Louis, Mo. 
Suspension order of Dec. 30, 1960 vacated 
and proceeding discontinued as of Apr. 9. 


I. & S. M-14172, Tin Pigs—New York, N.Y. 
to Chicago, Ill. Suspension order of Jan. 4 
vacated and proceeding discontinued as of 
Apr. 9. 


MC-F-7089, Rocket Transport, Inc.—Put- 
chase—Bush Transfer, Inc.; MC-110144, Sub. 
3, Jack C. Robinson—Common Carrier Appli- 
cation. Matters of public convenience and 
necessity in MC-110144, Sub. 3, assigned to 
division 3 for handling and disposition on 
a consolidated record with proceeding in 
MC-F-7089. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Emvloyes of Motor 
Carriers and Safety of Operation and Equip- 
ment. Motor carrier safcty regulatious 
amended with respect to option of marking 
lamps other than head lamps. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-F-7031, Red Star Express Lincs of 
Auburn, Inc.—Purchase—Roy B. Schiesser. 
Order of Jan. 12 stayed pending disposition 
of applicants’ petition for reopening, re- 
consideration, and further hearing. 


No. 33039, Assembling Class Rates from 
O. to Mich. Order of Jan. 18 stayed pend- 
ing disposition of petition of General Mo- 
tors Corp. for reconsideration. 


MC-FC-35358, Toro Bros. Trucking, Les- 
see, and A Z Trucking Co., Lessor. Order of 
Feb. 15 stayed pending disposition of peti- 
tion of Trio Motor Lines, Inc. for recon- 
sideration. 


MC-C-2160, Pacific Intermountain Express 
Co. v. M and M Oil and Transportation, 
Inc., et al. Order of Mar. 1 stayed pending 
disposition of defendant’s petition for 
reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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April 4—I. & S. 7541, Plastics—North Sea- 
drift, Tex. to N.Y., N.J. & Pa. 

April 6—I. & S. M-14338, Cottonseed Meal— 
N.C. Points to Pa. Points. 

April 6—I. & S. M-14340, Assembling, Auto 
Parts, Milwaukee to Chicago. 

April 6—I. & S. M-14342, Bedroom Furniture 
—N.C. to New York Port, N.Y. 


April 6—I. & S. M-14344, Foodstuffs—La. to 
Points in Ill., Ind., Mich., O. & Wis. 

April 6—I. & S. M-14346, Water Heaters—Chi- 
cago to Ft. Dodge & Des Moines. 

April 6—I. S. M-14293, Meats & Related Arti- 
cles—Kan. & Ia. to Conn. & Vt. 

April 6—I. & S. M-14337, Foodstuffs Between 
Chicago, Ill., and Adrian & Blissfield, 
Mich. 

April 6—I. & S. M-14339, Canning Plant Prod- 
ucts—Between Points in Fla. 

April 6—I. & S. M-14343, Furniture—N.C. to 
Eastern Drstinations. 

April 6—I. & S. 7545, Chemicals, NOIBN— 
Gloucester, N.J., to Houston, Tex. 

April 6—I. & S.'7547, Lard and Other Articles 
—Ft. Dodge, Ia. & Memphis, Tenn. to 
Hope, Ark. 

April 6—I. & S. 7548, Cottonseed Products— 
Tcx. Points to Brownsville & Corpus 
Christi. 

April 7—I. & S. M-14348, Coffee, Other Than 
Green—New York, N.Y. to Mich. 

April 7—I. & S. M-14349, Salt and Related 
Articles—Kan. and La. to Southern States. 

April 7—I. & S. M-14351, Iron and Steel Arti- 
cles—Del., N.J., O., Pa., W.Va. 

April 7—I. & S. M-14353, Market Basket Carts 
—Oklahoma City, Okla. to Ill. & Wis. 

April 7—I. & S. M-14354, Building, Paving 
4 Roofing Materials—Chicago to Ind. & 


April 10—No. 33685, Seamless Rubber Co. v. 
Denver Chicago Trucking Co., Inc., et al. 


April 10—MC-117865, Sub. 1, Eric Lorentzen.° 


April 12—No. 33674, Glass Containers & Boxes 
—Huntington, W.Va., to Points in N.Y. 
April 17—No. 33681, Cloth, Dry Goods or 
Fabric—Greensboro, N.C. to Kansas City. 
April 17—No. 33682, Dicalcium Phosphate— 
Bonnie, Fla. to Ariz., Minn., Neb., Wis. 
April 17—No. 33688, Freight, All Kinds— 
Betw. Detroit, Mich. and Denver, Colo. 
April 18—No. 33696, Zonolite Co., et al.; v. 

G. N., et al. 
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Minimum Charge Increase 
Proposals of Middlewest 


Motor Bureau Assailed 


Proposals of midwest motor car- 
riers which would increase minimum 
charges on all traffic handled by 
them and increase the present sur- 
charge on class rated traffic—orig- 
inally published to become effective 
March 15 and later but subsequently 
postponed to March 25 and later— 
have been protested by a number 
of shippers on the ground, among 
others, that the increases would be 
unduly prejudicial to small ship- 
ments and unduly preferential of 
large-shipment traffic. 


The National Small Shipments Traffic 
Conference, Inc., the Chamber of Com- 
merce of St. Joseph, Mo., the Sioux City 
(Ia.) Traffic Bureau, the Aberdeen 
(N.D.) Chamber of Commerce, the Pub- 
lic Utilities Commission of South Da- 
kota and the Chamber of Commerce 
of Kansas City, Kan., have petitioned 
the Commission for suspension and in- 
vestigation of the proposed increases, 
which were filed in a number of tariff 
schedules of the Middlewest Motor 
Freight Bureau. 


Earlier protests were filed by the Min- 
neapolis Traffic Association and the 
Traffic Bureau of Sioux Falls (T.W., 
March 4, p. 97). Postponement of the 
increase to March 25 and later was under 
special permission (No. 1074-M) granted 
by the ICC. 


ICC News 


In the petition of the National Small 
Shipments Traffic Conference, Inc., sus- 
pension was asked of supplement No. 85 
to tariff MF-ICC No. 307; supplement 
No. 25 to tariff MF-ICC No. 3044, and 
‘numerous other Middlewest Motor 
Freight Bureau tariffs” which the con- 
ference said established, in addition to 
an increase to $4 in the present flat 
minimum charges of midwest truckers, 
a@ new $1.00 surcharge on all shipments 
handled under class rates by those car- 
riers. The conference said the surcharge 
would be in lieu of a presently-published 
50-cent surcharge, and that the assailed 
tariffs also proposed to increase “other 
minimum charges by 5 per cent plus 50 
cents.” 

The conference asked the Commission 
to note that other tariff publishing 
agents, when publishing a similar sur- 
charge, had placed a time limit on their 
increases, while the protested schedules 
did not carry any time limit and appar- 
ently were intended as permanent in- 
creases. 

“The surcharge method of increas- 
ing rates places the greatest burden of 
the added cost upon small shipments 
and is clearly discriminatory to those 
firms making that type of shipment and 
preferential to those making larger ship- 
ments,” the conference said. “This is 
contrary to the provisions of section 
216(i) .. . So-called small shioment traf- 
fic today is the life-blood of the motor 
carrier industry. The motor carrier in- 
dustry presently is embarked (as are 
the railroads), on a program designed 
to stem the trend to private carriage. 
Responsible public officials have stated 
that the swing to private carriage can- 
not help but undermine the adequacy 
of existing common carriage. 


Limit to Costs 


“It is apparent that there is a limit 
to the costs that any shipper may incur 
in the distribution of his products. When 
that point is reached, private carriage 
or the use of other modes of transpor- 
tation is inevitable. Today’s merchan- 
dising practices necessitate small ship- 
ments. This feature of business is well 
known and recognized, and simply be- 
cause of this fact the so-called small 
shipments should not be subjected to a 
continuing series of increases by the 
publication of arbitraries, surcharges, in- 
creased minimums, etc.” 

In its petition, the South Dakota com- 
mission assailed, in addition to the other 
supplements, supplement No. 140 to tar- 
iff MF-ICC No. 266; tariff MF-ICC No. 
355, and supplement No. 54 to tariff 
MF-ICD MF-ICC No. 317, all of the 
same bureau. The commission said 
merely that it concurred in the earlier- 
filed petition of the Sioux Falls Traffic 
Bureau. 


The Sioux City Traffic Bureau, in as- 
sailing the proposals, said that the “fre- 
quent and arbitrary” increases imposed 
on minimum charges by motor carriers 
participating in the involved tariffs did 
not reflect the true cost of service in 
handling and transporting the “mini- 
mum shipments” but, rather, appeared 
to be attempts to increase carrier rev- 
enues without imposing increases on 
freight which might be considered more 
desirable or competitive. 


“In ... (the bureau’s) MF-ICC No. 317 
(supplement No. 54),” the Kansas City 
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ICC News 


chamber said, “an increase is made in 
the minimum charge per shipment— 
from 50 cents to 100 cents applicable to 
less-truckload and any-quantity ship- 
ments, but no change is made in the 
present minimum charge of 50 cents 
applicable to truckload and volume ship- 
ment.” 

The increase in the minimum charge 
per shipment, from 50 cents to 100 cents, 
applicable to all shipments regardless 
of size, the chamber said, was proposed 
in supplement No. 85 to tariff MF-ICC 
No. 307; supplement No. 140 to tariff 
MF-ICC No. 266; supplement No. 7 to 
tariff MF-ICC No. 351; supplement No. 
235 to tariff MF-ICC No. 291, and sup- 
plement No. 61 to tariff MF-ICC No. 328, 
all of the bureau. 

“In . . . Supplement No. 112 to tariff 
MF-ICC No. 298,” it said, “a minimum 
charge of 100 cents per shipment is pub- 
lished where none existed before, ap- 
plicable to all shipments regardless of 
size. : 

“By action of the board of directors, 
approving recommendations of the 
chamber’s transportation committee, the 
Chamber of Commerce of Kansas City 
protests the use of minimum charges per 
shipment as a method of increasing 
freight charges, which is being attempted 
by the motor carriers of the midwest 
in the tariff schedules above listed. This 
is a shortcut method of securing reve- 
nue increases without following his- 
torical practices and the requirements 
of this Commission that rates be pub- 
lished with specificity and definiteness.” 


Surcharge Increase 


Taking particular exception to the “in- 
creased surcharge” proposal, the St. Jo- 
seph chamber said that it was obvious 
that any per-shipment surcharge re- 
sulted in a much greater increase on a 
shipment of 100 pounds, for example, 
than one of 10,000 pounds. Such a bur- 
den, it said, was prejudicial to the small 
shipment and extremely preferential to 
the large shipment. 


“We are very much concerned,” the 
Aberdeen petitioners said, “with the pro- 
posed 100-per cent increase in the sur- 
charge and have contended for some 
time that this method of producing suf- 
ficient revenues is basically and funda- 
mentally wrong. We believe it is ‘high 
time’ that the motor carriers be sub- 
jected to proving the need for this type 
of charge. We have motor carriers 
serving our area who do not want and 
do not need this proposed increase but 
are forced into compliance by the larger 
carriers serving metropolitan areas. They 
are prospering under the present charges 
and fully realize the diverting effects 
that this increase will have towards ever- 
growing private transportation.” 

In a letter made public coincident with 
the protests, the Minneapolis Traffic As- 
sociation asked that the Commission 
consider, as part of its earlier-filed pro- 
test, that four tariff supplements not 
mentioned in that protest actually were 
encompassed by it. The association said 
that at the time of filing of its petition, 
it had not received notice of the publica- 
tion of the additional schedules, which 
would effect substantially the same pro- 
posals as those assailed in the petition. 
These new schedules, it said, were em- 
bodied in supplement No. 47 to tariff 
MF-ICC No. 326; supplement No. 25 to 


MF-ICC No. 344; supplement No. 235 to 
MF-ICC No. 291, and supplement No. 
242 to MF-ICC No. 282, all of the Mid- 
dlewest Motor Freight Bureau, agent. 


Bureau’s Defense 


In a reply to the protests, the bureau 
told the Commission that its trucker 
members needed “immediate revenue 
relief” which could only be gained by the 
increase proposals. The bureau rebutted 
the protestants’ allegations and asked 
the Commission to allow the assailed 
tariff supplements to take effect as 
scheduled. 

Certain of the small-shipper protes- 
tants, it said, had intimated that the 
adjustment would result in diversion of 
small traffic to private carriage. The 
bureau said that it appreciated these 
admonitions, but that it also had been 
warned by truck-load shippers that in- 
creases in rates on heavier shipments 
would mean diversion of that type of 
traffic. 

“In our considered opinion,” the 
bureau said of the heavy-shippers’ al- 
leged warnings, “disregard of those 
warnings would have been suicidal.” 


Motor Interchange Group 
Says Hinchcliff Misconstrues 


Right of Independent Action 


The National Motor Equipment In- 
terchange Committee, replying to a 
petition of Hinchcliff Motor Service, 
Inc., has asked the Commission to 
find that there has been no violation 
of the right of independent action 
of parties to section 5a agreement 
No. 65, National Motor Equipment 
Interchange—Agreement, as alleged 
by Hinchcliff, and to deny that car- 
rier’s request for reopening of the 
agreement proceeding for hearing on 
the matter. 


In its petition, Hinchcliff said the 
right of parties to the agreement to take 
independent action was denied and cur- 
tailed by a directive issued by the sec- 
retary of the interchange committee, 
effective April 1 (T.W., March 4, p. 19). 
The petitioner asserted that Kenneth R. 
Hauck, secretary of the committee had 
obtained from the director of the Com- 
mission’s Bureau of Water Carriers and 
Freight Forwarders, Lee R. Nowell, a 
ruling that in the light of the Commis- 
sion’s decision on reconsideration in 
Ahnapee & Western Railway Co. v. 
Akron & B B R Co., 302 ICC 265, motor 
carriers using equipment of other motor 
carriers would not, under the right of 
independent action, have the right “to 
fix the charge they are willing to pay 
to the owning carriers for the use of 
interline equipment.” 


Procedure Provided 


In its reply, the committee quoted 
pertinent portions of the agreement, 
which was approved at 305 ICC 196 
(1958). It quoted the procedure for in- 
dependent action as providing that such 
parties wishing to take such action 
should, at least 15 days before proceed- 
ing to do so, notify the committee 
through its secretary specifying in writ- 
ing what rate of compensation it would 
charge for the use of equipment and 
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what rules and regulations were appli- 
cable thereto. It further provided that 
the secretary, on receiving such notice, 
should promptly transmit the notice, or 
the substance thereof, to all parties to 
the agreement. 

“It is necessary at this juncture,” the 
committee said, “to emphasize that the 
right thus recognized is the right of an 
owner to determine independently, as 
well as by group action, what it will 
charge a user for the owner’s vehicle. 
It must be understood that the rule does 
not allow a user to determine independ- 
ently and unilaterally what it will pay 
an owner for using the owner’s vehicle.” 

The committee quoted two independ- 
ent announcements made by Hinchcliff, 
one of which it said related to carriers 
as both owners and users, and the other 
which related to carriers as users. 


Proposed Deletions 


“In further explanation of what is in- 
volved,” the committee continued, “we 
state that it is proposed by the commit- 
tee, upon letter-ballot vote on December 
20, 1960, to delete all such independent 
announcements of ‘using carriers’ as 
those quoted above unless concurrences 
are received from the effected parties. 
As least 30 days’ written notice of the 
contemplated removal was furnished to 
each participant which had taken in- 
oe action such as that in ques- 
ion.” 


The committee said Hinchcliff ob- 
jected to the action proposed and sought 
a hearing on the right of parties to take 
independent action, as well as ICC or- 
ders to preserve such rights. The com- 
mittee said, however, that independent 
action was freely and fully accorded to 
all parties to the agreement, including 
the petitioner. It said such action was 
recognized and encouraged by the com- 
mittee “even in the situation of which 
petitioner complains.” After quoting 
certain other independent action an- 
nouncements, the committee said that 
the right of independent action, how- 
ever, did not allow a party to specify 
what it would pay for use of another 
calrier’s equipment without the carrier’s 
consent. 


“This latter is what petitioner seeks 
to do under the name of ‘independent 
action,’” the committee said. “This is the 
issue brought by the petition. As noted 
earlier, there is reason to believe that 
petitioner misconstrues the proposal of 
the committee. 


“The statutory right of independent 
action is broad and a broad exercise of 
such right is fully recognized by the 
committee. But it can scarcely be said 
that Congress intended to permit a party 
to an agreement under section 5a of the 
interstate commerce act by ‘independent 
action’ unilaterally to determine what 
another party to the agreement will ac- 
cept for use of the latter’s motor vehi- 
cle by the former. Determination of the 
amount in question, in the absence of 
a general agreement between and among 
all the parties to the agreement, must be 
made between the parties concerned. 
This is what—and this is all—the com- 
mittee urges. . 


“We urge that the right of independ- 
ent action does not permit a using car- 
rier to fix unilaterally the charge an 
owning carrier must accept for the user’s 
enjoyment of the owner‘s property. 

“It appears to the committee that 
petitioner misconstrues the action of 
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the committee, misconceives the mean- 
ing of independent action provided by 
statute, and misinterprets the procedure 
for independent action approved by the 
Commission. It has been demonstrated 
herein that the mandate of the statute 
has been observed and that the specific 
procedure in question approved by the 
Commission in section 5a application 
No. 65 has been effectuated and not 
violated. Moreover, the practice of the 
committee has been consistent with 
Commission precedent in cases dealing 
with the right of independent action. 

“The right of independent action may 
not be used to pervert section 5a agree- 
ments into a device whereby a user may 
determine unilaterally what it will pay 
an owner for using the owner’s property. 
This, we submit, is one form of tyranny 
the Congress sought to prevent by en- 
acting section 5a. As we see petitioner’s 
position, it is similar to the view which 
recognizes a carrier’s lawfully published 
rate but argues that a shipper using that 
carrier’s service may elect unilaterally 
to pay only what it chooses. 

“A hearing would serve no useful pur- 
pose. 

“Wherefore, the premises considered, 
the committee respectfully requests the 
Commission (1) to find that there has 
been no violation of the right of inde- 
pendent action and (2) to deny the peti- 
tion.” 


Passengers, Shippers Ask 
Continued Passenger Train 
Services by Lehigh Valley 


Asserting that the Lehigh Valley 
Railroad could not picture itself as 
“tottering on the brink of insolv- 
ency” in an ICC proceeding involv- 
ing the discontinuance of passenger 
trains, while it is borrowing money 
in another proceeding “against its 
rosy financial prospects,” an associa- 
tion of users of the Lehigh Valley’s 
services have asked the Commission 
to reconsider a decision by division 4 
permitting the LV to discontinue its 
remaining passenger service. 


The Lehigh Valley Passenger and 
Shippers Association, in a petition in 
Finance No. 21260, Lehigh Valley Rail- 
road Co., Discontinuance of Remaining 
Passenger Operations, has asked the en- 
tire Commission to reconsider a decision 
by division 4 dated January 31 permit- 
ting the LV to discontinue its remaining 
interstate passenger service and to aban- 
don operations over certain tracks of the 
Pennsylvania Railroad Co. (T.W., Feb. 4, 
p. 77). Some LV passenger services had 
been discontinued under authority 
granted by the Commission in a report 
and order in Lehigh V.R. Co., Discon- 
tinuance of Passenger Operations, 307 
ICC 239. 

The petitioner’s reference to the bor- 
rowing of money by the LV was in regard 
to action taken by the Commission on 
December 7, 1960, in Finance No. 21300, 
Lehigh Valley Railroad Co., Loan Gua- 
rantee, and Finance No. 21342, Same, 
Notes, guaranteeing the repayment of 
principal and interest of a loan of 
$5,000,000 (T.W., Dec. 17, 1960, p. 63). 

The petitioner said that, in support of 
its loan application, the carrier sub- 


mitted its own estimates of its prospec- 
tive revenues and earnings for future 
years. 


“It is quite apparent from these fig- 
ures that the carrier expects a dramatic 
improvement in its financial condition,” 
petitioner said. “But the real signi- 
ficance of these projections by the car- 
rier lies in the fact that they were sub- 
mitted after its proposal to discontinue 
its passenger service, while including the 
assumption of continued service in its 
projection of revenues and earnings. 


“The figures as projected by the car- 
rier moreover, show an increasing trend 
in both amounts. Clearly this carrier 
did not contemplate its eventual insol- 
vency resulting from continued pas- 
senger operations. 

“Were such eventual insolvency a ser- 
ious prospect, the finance division itself 
could not approve such a loan guarantee 
in view of the statutory obligations im- 
posed on the Commission under part V 
of the interstate commerce act. 


“We find it most peculiar that division 


4 makes no mention of this question, 
since it became the object of heated 
discussion during the hearings and was 
covered extensively on brief. The fi- 
nance division apparently, takes the 
anomalous position of accepting those 
figures submitted by the carrier which, 
unrebutted, become proof of its dire 
financial situation, while simultaneously 
excluding those figures submitted by the 
carrier in another proceeding which 
tend to contradict its own testimony, 
and constitute an admission against 
interest. 


“Stated quite simply, this carrier can- 
not at the same time be tottering on the 
brink of insolvency in a discontinuance 
proceeding, while it is borrowing money 
against its rosy financial prospects in 
another. Especially not before the same 
division of the Commission, and within 
so short a space of time.” 


Forwarder Seeks Authority 


For Coordinated Services 


By an application docketed at the 
Commission as FF-100, Sub. 1, Corpus 
Christi Distributing Service, Inc., of 
Houston, Tex., has asked for a permit 
authorizing it to operate as a freight 
forwarder in the transportation of gen- 
eral commodities between points in Wis- 
consin, Illinois, Indiana, Ohio, Kentucky, 
Pennsylvania, West Virginia, New York, 
Michigan, Iowa, Minnesota, Louisiana 
and Texas. 


The applicant said that in its contem- 
Plated service, it would arrange for the 
use of railroad, motor carrier, and possi- 
bly express service from actual points 
of origin located in those states to its 
concentration points, at which shipments 
would be consolidated and loaded on 
barges or other water vehicles for move- 
ment via inland waterways to points of 
distribution. The shipments would sub- 
sequently be distributed by either rail- 
road, express, or motor carrier service, 
it said. 

“Applicant believes,” it said, “that 
there is a real need for its service in that 
the proposed operation primarily con- 
templates a movement of high density 
freight susceptible to barge operations. 
It is well known that quantity rates on 
such traffic via barge operators are sub- 
stantially lower than rail carload rates, 
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the difference being offset by the time 
in transit as between the two types of 
carriers. Applicant believes that the 
economies which shippers and consign- 
ees can achieve in freight charges by 
use of this coordinated service will prove 
attractive to the general shipping public.” 


Pacific Northwest Bureau 
Asks ICC to Vacate Order 


Suspending Rate Increases 


Asserting that the rate increases 
suspended in I. and S. M-14290, In- 
creased Class and Commodity Rates 
in the Pacific Northwest, would, if 
allowed to go into effect, supply the 
carriers of the Pacific Inland Tariff 
Bureau with half of the revenues 
calculated to result from an earlier 
increase proposal of the bureau to 
off-set higher labor charges, the 
bureau has asked the Commission to 
vacate the suspension order and per- 
mit the higher rates to become ef- 
fective. 


In the order in I. and S. M-14290, the 
Commission, division 2, suspended from 
February 15 to and including September 
14, two tariff supplements published on 
behalf of the Pacific northwest motor 
carriers parties to tariffs of the bureau. 
The schedules were described by protest- 
ing parties as providing for increases in 
all rates (class and commodity), except 
those subject to minimum weights of 
5,000 pounds or more, between points in 
parts of three states — Washington, 
Oregon and Idaho (T.W., Feb. 18, pp. 
94 and 97). 

In reply to the protests, the bureau 
said that the rate increases suspended 
in I. and S. M-14290 were published in 
lieu of lower increases published in prior 
supplements to the same tariffs, which 
became effective on September 27, 1960, 
and which were presently under inves- 
tigation in No. 33570, Increased Class 
and Commodity Rates Between Idaho, 
Oregon and Washington (T.W., Feb. 11, 
p. 104 and Oct. 8, 1960, p. 101). 

The increases under suspension, as 
well as those involved in No. 33570, were 
for the purpose of off-setting numerous 
labor increases which became effective 
on various dates between May 1, 1959, 
and February 1, 1961, the bureau said in 
its petition for vacation of the suspen- 
sion order. 


Involved Revenues 


“The increase published in the sus- 
pended supplements will produce 50 per 
cent of the revenue calculated to result 
from the increase involved in docket No. 
33570, that is 50 per cent of $785,714, or 
$392,857,” the bureau said. “This would 
still leave the carriers short of sufficient 
revenue to off-set the labor increase.” 

The bureau said the carriers elected 
not to increase rates on shipments of 
5,000 pounds and over because expe- 
rience dictated that such action would be 
self-defeating. An increase in such vol- 
ume shipments would cause a diversion 
of traffic to both private carriers and 
railroads, which would inevitably result 
in the necessity to further increase LTL 
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rates in order to maintain service, it 
said. 

“In view of the competitive situation 
with its threat of diversion of volume 
traffic and the actual impact of the labor 
increase, the action taken by the carriers 
does not and cannot cause the rates to 
be unjust, unreasonable or discrimina- 
tory,” the bureau said. 


ICC Ruling Asked on Plan 
Providing Stop-in-Transit 
On Intra-Interstate Haul 


The Central States Motor Freight 
Bureau, Inc., has asked the Com- 
mission to determine the legality of 
a service, proposed by certain of the 
Bureau’s members, providing for 
stopping-in-transit services in Ili- 
nois on intrastate traffic moving with 
interstate shipments originated at 
Chicago, Ill., and destined to St. 
Louis, Mo., and to determine the 
method of rate making applicable to 
such movements. 


In a petition seeking a declaratory 
order with respect to the legality of the 
service, docketed at the ICC as No. 33699, 
the bureau said it had been requested 
to publish and establish a provision in 
its agency tariffs which would permit 
the proponent carriers to pick up a truck- 
load shipment at Chicago with a “stop- 
off-for-partial unloading” at points in 
Illinois with final delivery at St. Louis. 

“The truckload weight would be made 
up,” it said, “of the portion of the ship- 
ment delivered to the Illinois point and 
the portion of the shipment delivered 
to the St. Louis destination. Both por- 
tions to move on one bill of lading, and 
the combined weight of the two portions 
of said shipment would be used to ob- 
tain the truckload rate applicable on the 
combined weight from Chicago, IIl., to 
St. Louis, Mo., or to stop-off point, which- 
ever was higher. The rate assessed 
would be the charges determined on the 
basis of the truckload minimum weight, 
or actual weight when greater, of the 
entire shipment and at the truckload 
rate applicable from Chicago, IIl., to the 
points where any portion of the ship- 
ment would be delivered to which the 
higher charges are applicable. 

“This means that if the charges re- 
sulting from the assessment of the rate, 
applicable in connection with the com- 
bined weight of both portions of the 
above-described shipment, resulted in 
greater charges by use of the truckload 
rate from Chicago to the Illinois point 
where the stop-off-for-partial unload- 
ing would occur, the interstate rate would 
be assessed. However, if the charges 
were greater by the assessment of the 
rate applicable on the combined weight 
from Chicago to the particular Illinois 
point, then the latter rate would be 
assessed.” 

Similar Tariffs 


The petitioner said that various other 
tariffs, published “under sufferance” by 
the bureau and presently on file with 
the Commission, provided for a similar 
service. It said that numerous decisions 
of the courts and the Commission, while 
related to the subject, did not settle the 


issue. In particular, the bureau said, 
a mixed-shipment rule prescribed in 
California Motor Carriers Rates, 41 MCC 
19 (85-86), did not square with the com- 
mission’s Conclusions in Armour & Co. 
v. Tri-State Motor Transport Co., Inc., 
49 MCC 46. 


In the California case, it said, division 
3 had prescribed a rule which stated: 

“When property consisting of part in- 
terstate or foreign and part intrastate 
traffic is received as a single shipment, 
the interstate or foreign portion may be 
charged for at the rate which would be 
applicable on such portion were the en- 
tire shipment interstate or foreign in 
character. In no event shall the aggre- 
gate charge on the entire shipment be 
less than the charge herein provided 
for on interstate or foreign shipment of 
the same combined quantity.” 


In the Armour case, the bureau added, 
division 2 had held that a shipment mov- 
ing on a single bill of lading, which in- 
cluded intrastate and interstate traffic, 
could not transform the intrastate to the 
interstate traffic, and also had stated 
that the Commission did not have au- 
thority over interstate rates. 


Two Issues 


“Assuming a particular motor com- 
mon carrier has appropriate operating 
authority from the Interstate Commerce 
Commission to transport interstate and 
foreign commerce between Chicago, IIl., 
and St. Louis, Mo., and appropriate au- 
thority from the State Commission of 
Illinois to transport intrastate traffic 
between Chicago, Ill., and points in the 
state of Illinois,” the bureau asked, “and 
that a tariff is filed with both the Inter- 
state Commerce Commission and the 
Illinois commission naming rates and 
charges applicable on the proposed stop- 
off and transportation service to be 
rendered: 


“(1) May that carrier transport, on 
one bill of lading, a shipment originating 
at Chicago, Ill., with final delivery at St. 
Louis, Mo., with a stop-off for partial 
unloading at a point in Illinois and as- 
sess charges on the total weight of the 
shipment picked up at origin, at the 
rate applicable on such weight applicable 
from Chicago, Ill., to St. Louis, Mo? 


“(2) May that carrier transport the 
shipment stated in ‘(1)’ above and, if 
the charges resulting from the assess- 
ment of the intrastate rate applicable 
from Chicago to the Illinois point of 
stop-off for partial unloading are higher, 
figured on the total weight picked up at 
Chicago than would be applicable by use 
of the rate from Chicago to St. Louis, 
applicable on the same weight, apply 
the higher intrastate rate to the total 
weight of said shipments?” 
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Finance Applications 


PROD UAENCCEEREODOREEEOOCOUESEERCOEREUCREREEROODORERGROODERERNGREEREOREROREROOOES 


Finance No. 21496 (supplemental), Louise- 
ville & Nashville Railroad Co. records the 
acceptance of a bid submitted by Halsey, 
Stuart & Co., Inc., and others, in connection 
with a proposed issue of $77,785,000, aggregate 
principal amount, of series AA equipment 
trust certificates, of 98.203 per cent of the 
principal and a dividend rate of 334 per 
cent. 


MC-F-7814, Deioma Trucking Co., of Alli- 
ance, O., asks authority to purchase a 
portion of the operating rights of Nicholas 
Kerna, doing business as Kerna Transfer, of 
Pittsburgh, Pa. 


MC-F-7816 Willis Shaw Frozen Express, 
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Inc., of Elm Springs, Ark., asks authority to 
acquire all operating authority and all 
motor vehicle equipment of Pcllham Trans- 
portation Co., of St. Joseph, Mo., and to 
operate temporarily. 


MC-F-7817, ‘Hill and Hill Truck Line, Inc., 
of Houston, Tex., asks authority to purchase 
certain operating rights of Dalgarno Trans- 
portation, Inc., of Casper, Wyo. 


I) 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol! * preceding the applica- 
tion number denotes common carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an app'ication at such 
hearing must be served on the applicant or 
its reorvesentative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 
properties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-2202, Sub. 206, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, Amcrican Greetings 
Corp. plant, Osceola, Ark., as off-route point 
in connection with routes to and from 
Memphis, Tenn. 

* MC-2202, Sub. 207, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exccptions, Mohawk Tire and 
Rubber Co. piants and warehouses, Helena 
and West Helena, Ark., as off-route points 
in connection with regular use of U.S. High- 
way 61 betwecn Memphis, Tenn., and Green- 
ville, Miss. 

* MC-19778, Sub. 40, Milwaukee Motor 
Transportation Co., Chicago, Ill., Irregular 
routes, iron and steel articles, cement, build- 
ing and construction materials, equipment 
and supplies used in dam _ construction, 
Chamberlain, Oacoma and Reliance, S.D., 
to Big Bend Dam _ construction site on 
Missouri River, Ft. Thompson, S.D., limited 
to transportation of shipments receiving 
immediately prior or subsequent rail haul 

* MC-31600, Sub. 493, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Irregu- 
lar routes, dry cOmmodities, except cement, 
salt, sugar and flour, in bulk, in tank or 
hopper-type vehicles, and rejected ship- 
ments, betwecn Wallingford, Conn.; Bound 
Brook, Princeton, Warners and Woodbridge, 
N.J.; Pearl River, N.Y.; Hamilton and Mari- 
etta, O.; Bridgeville and New Castle, Pa. 
and ports of entry on U.S.-Canadian bound- 
ary on Detroit and Niagara rivers, on one 
hand, and on the other, points in Conn., 
Del., Ind., Ill., Ia., Md., Mass., Mich., Mo., 
N.J., N.Y., O., Pa., R.I., Va., W.Va., and D.C 

* MC-42487, Sub. 492 (amendment), Con- 
sOlidated Freightways Corp. of Delaware, 
Menlo Park, Calif. Irregular routes, hydra- 
zine and hydrazine mix, in bulk, in shipper- 
owncd or carrier-owned tank vehicles, (a) 
between Rocky Mountain Arsenal, Denver, 
Colo., on one hand, and on the other, 
Martin Aircraft plant, Waterton, Colo., and 
missile sites and installations in Ariz., Ark., 
Calif., Colo., Kan., N.Y., and Tenn.: (b) 
between Lake Charles, La., and Baltimore, 
Md., on one hand, and on the other, Rocky 
Mountain arsenal, Colo.; Santa Susana, 
Calif.; Denver, Colo., and Martin plant, 
Waterton, and (c) between Saltville, Va.., 
on one hand, and, on the othcr, Nimbus 
and Santa Susana, Calif.; Denver; Rocky 
Mountain Arsenal, and Martin plant, Water- 
ton. Note: Amendment broadens scope of 
authority sought. P 

* MC-42487, Sub. 502, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregulate routes, diatomaceous earth (Dica- 
lite), Great Lakes Carbon Corp. plant, Ba- 
salt, Nev., to Mina, Nev. 

* MC-52458, Sub. 155, T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J. Irregu- 
lar routes, liquid chemicals, in bulk, in tank 
vehicles, Millsdale, Ill., to points in Conn., 
Ind., Kan., Ky., Md., Mass., Mich., Mo.., 
NJ., N.Y., O., Pa., RI, S.C., Tex., and 
W.Va., and rejected shipments, on return. 

# MC-59759, Sub. 16, Jones Trucking Co., 
Linden, N.J. Irregular routes, merchandise 
dealt in by wholesale, retail and chain gro- 
cery and food business houses, and, in con- 
nection therewith, equipment, materials and 
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supplies used in conduct of such business, 
between Linden, N.J., on one hand, and on 
the othcr, points in Albany, Rensselaer, 
Schenectady, Ulster, Greene, Sullivan. Dela- 
ware, Orange ‘and Rockland counties, N.Y. 
Note: No duplicating authority is sought. 

* MC-67270, Sub. 4, Gleason Bros., Irc., 
Northamoton, Mass. Irregular routes, sub- 
marine periscopes, requiring special han- 
dling, and component parts, between North- 
ampton, Mass., on one hand, and, on the 
other, Charleston, S.C., and Boston, Mass. 

* MC-87511, Sub. 7, Saia Motor Freight 
Line, Inc., Houma, La. Regular routes, 
general commodities, with cxceptions, be- 
tween specified points in Louisiana, and 
between Lafayette, La., and Houston, Tex. 
Note: Applicant proposes to serve all inter- 
mediate and off-route points in specified 
area. 

* MC-101075, Sub. 64, Transport, Inc., Moor- 
head, Minn. Irregular routes, (1) cement and 
lime, in bulk, in straight or mixed ship- 
ments; (2) cement and lime, in bags or in 
packages, in straight or mixed shipments, 
palletized or unpalletized; (3) mixed ship- 
ments of items in (1) and (2), Duluth, 
Minn., and Superior, Wis., to points in Minn., 
N.D., S.D., Wis., and Ia., and upper peninsula 
of Michigan, and (4) pallets, used in connec- 
tion with outbound transportation in (2) and 
(3) above, points in Minn., N.D.. SC.. WS., 
and Ia., and upper peninsula of Michigan, 
to Duluth and Superior, and rejected ship- 
ments, on return. 

* MC-1064._6, Sub. 32, Super Scrvice Motor 
Freight Co., Inc., Nashville, Tenn. Irregular 
routes, general commodities, with exceptioas, 
serving Melton Hill D>m and points within 
five miles thercof, on Clinch River, four and 
a half miles from Loudon County junction 
of U. S. highway 70 and 11, southwest of 
Knoxville, Tenn., as off-route points in con- 
nection with authorized regular operations. 

* MC-107403, Sub. 328, E. Brooke Matlack, 
Philadelphia, Pa. Irregular routes, dry com- 
modities (excluding Portland and Masonry 
cement), in bulk, in special equipment, 
(except in dump trucks), Chrshire, Mass.; 
Manumuskin, Penbryn, Williamstown Ju~c- 
tion, N.J.; McConnelsville, N.Y.; Oak Hill, 
O., and Honey Brook, Pittsburg and Spring 
City, Pa., to points in Conn., Del., D.C., Me., 
Md., Mass., N.H., NJ., N.Y., O., Pa., R.L, 
Vt., Va., and W.Va. 


*MC-111812, Sub. 123, Midwest Coast 
Transport, Inc., Sioux Falls, S.D. _ Ir- 
regular routes, Meats, meat products and 
meat by-products, Ogden, Utah, to points in 
Ill., Ind., O., Mich., Pa., W.Va., Va., Md., 
Del., N.J., N.Y., Conn., R.I., Mass., Vt., N.H., 
Mc., and D.C., and hooks and racks (property 
of shipper) and Other commodities as pres- 
ently authorized, on return. 


* MC-115022, Sub. 5, Chamerlain Mobile- 
home Transport, Inc., Thomaston, Conn. Ir- 
regular routes, trailers, house and camp, 
designed to be drawn by passenger Cars, 
truckaway, in initial movements, Wells, Me., 
to all points in U.S., including Alaska, but 
excluding Hawaii, and refused, damaged or 
rejected shipments, on return. 

* MC-115841, Sub. 79, Colonial Refrigcrated 
Transportation, Inc., Birmingham, Ala. Ir- 
regular routes, frozen foots, in vehicles with 
mechanical refrigeration, points in Ten- 
nessee west of Tennessce River, to points in 
Ala., Ark., Dei., Fla., Ga., Ia., La., Md., Miss., 
Mo., N.C., Okla., S.D., Tex., Va., W.Va., and 
D.C., and points in Kan., and Neb., on and 
east of U.S. Highway 81. 

* MC-116609, Sub. 1, Ernest Trenter, Jr., 
Keyser, W.Va. Irregular routcs, malt bever- 
ages, Baltimore, Md., to Keyser, W.Va., and 
empty containers, on return. 

* MC-117036, Sub. 3, Harold M. Kelly, York, 
Pa. Irregular routes, brick and other clay 
products (exccpt refractory brick and re- 
fractory products), points in Beaver, Lu- 
zerne and Centre counties, Pa., to points in 
N.Y., N.J., Conn., Mass., and R.I., and empty 
containers, on return. 

* MC-117036, Sub. 4, Harold M. Kelly, York, 
Pa. Irregular routes, brick and clay products 
(except refractory brick and refractory prod- 
ucts), points in Oxford township, Adams 
County, Pa., to New York City, N.Y., and 
specified points in New Jcrsey, and empty 
containers, on return. 

* MC-117036, Sub. 5, Harold M. Kelly, York, 
Pa. Irregular routes, brick and other clay 
products (exccpt refractory brick and re- 
fractory products), points in Lancaster 
County, Pa., to points in N.Y., N.J., Conn., 
Mass., Md., Del., D.C., and R.I., and empty 
containers, on return. 

* MC-117036, Sub 6, Harold M. Kelly, York, 
Pa. Irregular routes, brick and other clay 
products (except refractory brick and re- 
fractory products), points in O., Va., Md., 
and D.C., to specified points in Pa., and 
N.Y., and points in N.J., Conn., Mass., and 
R.I., and empty containers, on return. 

# MC-117610, Sub. 5, Derrico Co., Inc., 
Bronx, N.Y. Irregular routes, pulpboard, 





Whippany, N.J., to Syosset, L.I., N.Y., and 
skids, pallets and chocks, on return. 

* MC-117972, Sub. 2, Growers Cold Storage 
Co., Inc., Waterport, N.Y. Irregular routes, 
frozen foods, between specificd points in 
New York, on one hand, and, on the other, 
Manchester, N.H., and points in Massachu- 
setts except those in Boston commercial zonc. 

* MC-119164, Sub. 7, J-E-M Transportation 
Co., Inc., Middletown, N.Y. Irregular routes, 
synthetic resin and/or plastic materials 
other than cellular expanded), in powdercd 
granules, pellets, blocks, lumps or solid mass, 
in bulk, points in Mass., N.J., and Pa., to 
Brooklyn, N.Y., and South Plainfield, N.J., 
and returned, tefused or rejected material, 
on return, restricted to transportation in 
bulk trailers with mechanical or blower dis- 
charge equipment, or hopprr-type vehicles. 

* MC-119415, Sub. 2, Richard Stevens and 
Ccra Stevens, dba R. E. Stevens or Green 
Acres Mobile Home Community, Concord, 
N.H. Irregular routes, boats, not cxceeding 
35 feet in length, with or without equip- 
ment and accessories, Epsom and Suncook, 
N.H., to points in U. S: on an east of Miss's- 
sippi River, and refused, rejected, trade-in, 
damaged or repossessed boats, 01 return. 

* MC-119592, Sub. 2, Transcontinental Bus 
System, Inc., dba Continental Trailwavs, 
Dallas, Tex. Regular routc, express, in con- 
junction with passenger-carrying vehicles, 
between Joplin, Mo., and Harrison, Ark., over 


specified route, serving all intermediate 


pcints. Note: Common control may be in- 
volved. 

* MC-119643, Sub. 1, Russell Beverly Truck- 
ing Co., Inc., Richmond, Va. Irregular 
routes, malt beverages and malt beverage 
containers, Baltimore, Md., to Fredericks- 
burg, Va., and points within 10 miles of 
Fredericksburg, and empty malt beverage 
containers, on return. 

* MC-119794, Sub. 2, Joc Warren and M:2r- 
rick Warren, dba Warren Bros., Linesville, 
Pa. Irregular routes, (1) folding chairs, Con- 
neautville, Pa., to points in Conn., Del., IIl., 
Ind., Ia., Kan., Ky., Md., M2., Mass., Mich., 
Minn., Mo., N.H., N.J., N.Y., N.C.. N.D.. O., 
Pa., R.I., S.D., Tenn., Vt., Va., W.Va., Wis., 
and D.C., and (2) adjustable metal posts, 
Linoesville, Pa., to points in Conn., Del., IIl., 
Ind., Ia., Kan., Ky., Md., Mc., Mass., Mich., 
Minn., Mo., N.H., N.J., N.Y., N.C., N.D., O., 
Pa., R.I., S.D., Tenn., Vt., Va., W.Va., Wis., 
and D.C., and damaged folding chairs and 
adjustable metal posts, and empty containers, 
on return. Note: Eliminate all duplicating 
authority. 


* MC-119840, Sub. 1, Continental Southern 
Lines, Inc., Alexandria, La. Regular routes, 
express, in “pup” semi-trailers in conjunc- 
tion with passenger-carrying vehicles, (a) 
between Cape Girardeau, Mo., and St. Louis, 
Mo., and (b) between Red Bud, IIll., and St. 
Louis, over specificd routes, serving all in- 
termediate points. Note: Common control 
may be involved. Applicant is authorized to 
transport passengers and their baggage, ex- 
press and newspapcrs, in MC-29957 and sub- 
numbers thereunder. 

* MC-119840, Sub. 2, Continental Southern 
Lines, Inc., Alexandria, La. Regular routes, 
express, in “pup” semi-trailers in conjunc- 
tion with passengcr-carrying vehicles, be- 
tween Memphis, Tenn., and Jackson, Miss., 
over specified routes, serving all intermediate 
points. 


* MC-123291, Sub. 1, Fred Baumeister, Lem- 
mon, S.D. Irrcgular routes, coal, points in 
Adams, Grant and Hettinger counties, N.D., 
to points in Perkins County, S.D. 


* MC-123452, Albert Schmidt, dba _ Al’s 
Towing Service, Florin, Cautf. Irregular 
routes, house trailers, (a) between Los Ange- 
les, Calif.. on one hand, and, on the other, 
points in Wash., Ore., Nev., Ida., Mont., Wyo., 
Colo., Ariz., Utah, and N.M., and (b) between 
points in Calif., Wash., Ore., Nev., Ida., Mont., 
Wyo., Colo., Ariz., Utah, and N.M. 


* MC-29120, Sub. 59, Wilson Storage & 
Transfer Co., Sioux Falls, S.D. Regular 
routes, general commodities, with exccptions, 
in bulk, in tank vehicles, between Mobridge, 
S.D., and Marmarth, N.D., serving all inter- 
mediate points and off-route point of 
Hayncs, N.D., limited to service auxiliary to, 
or supplemental of, rail service of C M St. 
P & P RR, and traffic consist of railway 
mail, express for REA Express, milk and 
cream, empty milk and cream cans, news- 
papers and baggage. Note: Purpose of ap- 
Plication is for authority to continue movc- 
ment of above commodities for the rail- 
road between Aberdeen and Marmarth, 
which request is agreeable to Barbcr Trans- 
portation Co. This application is directly 
related to MC-F-7805. 


* MC-3009, Sub. 35, West Bros., Inc., Hat- 
tiesburg, Miss. Regular routc, general com- 
modities, with exceptions, between McLain 
and Fontainebleau, Miss., serving all inter- 
mediate points, and points within five miles 
of Vancleave, Miss., as off-route points. (Han- 
dling without oral hearing requested.) 
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* MC-66562, Sub. 1784, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, bctween Norwalk, and Willard, O., serv- 
ing no intermediate points, with restrictions. 
Note: Proposed route to be extension of 
authorized operation between Tolcdo and 
Norwalk, O., under MC-66562, Sub. 999. (Han- 
dling without oral hearing requested.) 


* MC-66562, Sub. 1786, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Huntingburg, Ind., and Belle- 
ville, Ill., over specified route, serving inter- 
mediate points of Dalc, Boonville, Evans- 
ville and Mt. Vernon, Ind., and Carmi, Mc- 
Leansboro, Nashville and Mascoutah, IIl., 
with restrictions. Note: Proposed service to 
be extension of prescnt operations in MC- 
66262, Subs. 1170, 1179 and 1125. (Handling 
without oral hearing requested.) 

* MC-68898, Sub. 5, Raymond L. Geisel- 
man and Dean R. Geiselman, dba Hanover 
Transfer Co., Hancvcr, Pa. Regular routes, 
general commodities, with exceptions, serv- 
ing Joppa, Md., as off-route point in con- 
nection with authorized regular-route opera- 
tions in MC-68898, in interchange only with 
othcr motor carriers. Note: Purpose of ap- 
plication is to enable them to continue 
long-established practice of interlining with 
Quinn Freight Lines, Inc., which has moved 
to new terminal located five milcs beyond 
Baltimore, Md., commercial zone, on U.S. 
Highway 40 near Joppa. Heretofore Quinn 
maintained terminal within said commer- 
cial zone at Goldcn Ring, Md. (Handling 
without oral hearing requested.) 

* MC-76993, Sub. 22, Express Freight Lines, 
Inc., Milwaukee, Wis. Regular routes, general 
commodities, with cxceptions, between De- 
troit, Mich., and Milwaukee, Wis., over spe- 
cified route, serving no intermcdiate points, 
as alternate route for operating convenience 
only. (Handling without oral hearing re- 
quested.) 


* MC-111159, Sub. 122, Millcr Transporters, 
Ltd., Jackson, Miss. Irregular routes, nitro- 
ethane, in bulk, in tank vehicles, Sterlington, 
La., to Indian Head, Md. (Handling without 
oral hearing requested.) : 


_* $ MC-117344, Sub. 66, Maxwell Co., Cin- 
cinnati, O. Irregular routes, petroleum and 
petroleum products, in bulk, in tank vehicles, 
Cincinnati, O., to points in Tennessee. 
Note: Proceeding instituted to detcrmine 
applicant’s status; dual authority may be 


involved. (Handling without oral hearing 
requested.) 


* MC-119849, Sub. 1, Dye Trucking Co., 
Dallas, Tex. Irregular routes, gravel, sand, 
rock, shell, ore, dirt, flexible base, ready- 
mix asphalt, rip-rap, aggregate, bulk cement 
mixed with sand, gravel and crushed lime- 
stone (Batch), in bulk, in dump vehicles, 
between points in Archer, Baylor, Clay, Col- 
lin, Cooke, Denton, Foard, Grayson, Harde- 
man, Jack, Montague, Wichita, Wilbarger 
and Wise countics, Tex., on one hand, and, 
on the other, points in Atoka County, Okla. 
(Handling without oral hearing requested.) 


* MC-123485, H. Laverne Rice, Harmony, 
Pa. Irregular routes, racing pigeons, points 
in Beaver, Butlcr and Lawrence counties, 
Pa., to points in Jefferson, Carroll, Coshoc- 
ton and Greene counties, O., and empty con- 
tainers, On return. (Handling without oral 
hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from March 15. 


MC-151 (deviation No. 1), Lovelace Truck 
Service, Inc., Terre Haute, Ind. General 
commodities, with exceptions, over a dcvia- 
tion route as follows: From Danville, IIl., 
over Intcrstate Highway 74 to Urbana-Cham- 
paign, Ill., and return, for operating con- 
venience only, serving no intermediate 
points. 


MC-493 (deviation No. 1), Hyman Motor 
Service Co., Quincy, Ill. General commodi- 
ties, with exceptions, over deviation routes 
as follows: (a) From the junction of US. 
Highway 36 and Illinois Highway 96, over 
Illinois 96, to the junction of U.S. Highway 
54, thence over U.S. 54 to the junction of 
Missouri Highway 79, thence over Missouri 
79 to the junction of U.S. Highway 40; (b) 
from Quincy, over Illinois Highway 57, to 
the junction of F. A. Route 80 Spur (known 
as the Fall Crcek to Hannibal Road), thence 
over F. A. Route 80 Spur to the junction of 
U.S. Highway 36, thence over U.S. 36 to 
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the junction of U.S. Highway 61, and (c) 
from Quincy, over Illinois 57 to the junction 
of U.S. 36, and return, for operating conven- 
ience only, serving no intermediate points. 

MC-730 (deviation No. 8), Pacific Inter- 
mountain Express Co., Oakland, Calif. Gen- 
eral commodities, with exceptions, Over a 
deviation route as follows: From Idaho Falls, 
Ida., over Interstate Highways 15 and 80N, 
to San Bernardino, Calif., and return, for 
operating convenience only, serving no inter- 
mediate points. 

MC-2989, Sub. 1 (deviation No. 1), Days 
Transfer, Inc., Elkhart, Ind. General com- 
modities, with exceptions, over deviation 
routes as follows: From Detroit, Mich., over 
Interstate Highway 94 to Michigan City, Ind., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-6955 (deviation No. 4), The National 
Transit Corp., Detroit, Mich. General com- 
modities, with exceptions, over a deviation 
route as follows: From the junction of US. 
highways 25 and 42 at Sharonville, O., over 
U.S. 42 to Xenia, O., thence over U.S. High- 
way 68 to Springfield, O., and return for 
operating convenience only, serving no inter- 
mediate points. 

MC-30504 (deviation No. 3), Tucker Freight 
Lines, Inc., Denver, Colo. General commodi- 
modities, with exceptions, over a deviation 
route as follows: From Lansing, Mich., over 
U.S. Highway 127, to Jackson, Mich., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-52709 (deviation No. 6) Ringsby Truck 
Lines, Inc. Denver, Colo. General commodi- 
ties, with exceptions, over deviation routes 
as follows: From Denver, Colo., over U.S. 
Highway 85 via Las Vegas, N.M., to Al- 
buquerque, N.M., thence over U.S. Highway 
66 via Kingman, Ariz., to Barstow, Calif., 
and return, for operating convenience Only, 
serving no intermediate points. 

MC-70151 (deviation No. 2), United Truck- 
ing Service, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Napoleon, O., 
over Ohio Highway 108 to the junction of 
Ohio Highway 281, thence over Ohio 281 to 
Defiance, O., and return, for operating con- 
venience only, serving no _ intermediate 
points. 

MC-71096 (deviation No. 5), Norwalk Truck 
Lines, Inc., Norwalk, O. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Mansfield, O., over Inter- 
state Highway 71 to Cleveland, O., and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 
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Petitions for Rehearing, Etc. 
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No. 33599, as supplemented, Emery Com- 
mon Carrier Rates—Various Commodities. 
Eastern Central Motor Carriers Association, 
Inc., ask broadening of investigation to in- 
clude two recent publications of Emery 
Transportation Co., of common carrier rates 
and certain tariffs. 


MC-108461, Sub. 77, Whitfield Transporta- 
tion, Inc., Extension—Las Cruces, N.M., 
Springer Transfer Co., asks reconsideration 
and definite stay of issuance of certificate 
pending further proceedings, or, in alter- 
native, of report decided July 18, 1960. 


MC-109637, Sub. 156, Southern Tank Lines, 
Inc., Extension—Indiana. Eldon Miller, Inc., 
asks leave to file exceptions to examiner’s 
report after expiration of time for filing 
exceptions. 


MC-110420, Quality Carriers, Inc., Extension 
—Animal Fats and Vegetable Oils. Consoli- 
dated Freightways Corp. of Delaware et al. 
ask reconsideration. 


MC-112020, Sub. 71, Commercial Oil Trans- 
port, Inc., Extension—13 States. McKenzie 
Tank Lines, Inc., asks reconsideration. 


MC-116205, Sub. 5, Bob Jenkins Truck 
Lines, Inc., Extension—Western States. 
Applicant asks reconsideration. 


MC-119173, Sub. 2, W. L. Jackson Trucking, 
Ltd., Contract Carrier. Applicant asks exten- 
sion of time for filing exceptions to exam- 
iner’s recommended report or to hold in 
abeyance order of Commission adopting 
recommended report. 


MC-C-3134, Schroder’s Express, Inc., In- 
vestigation of Operations. Respondent et al. 
ask permission to present evidence by joint 
stipulation in lieu of oral hearing. 


I. & §S. M-14313, Frozen Fruit Juice— 
Chicago, Ill., to Terre Haute, Ind. Respond- 
ent Best Way of Indiana, Inc., asks recon- 
sideration and vacation of suspension order. 


I. & S. M-14335, Stopping-in-Transit for 
Partial Loading or Unloading. Respondents 
Dallas & Mavis Forwarding Co., et al. ask 
vacation of suspension order. 


MC-F-7758, Pilot Freight Carriers, Inc.— 
Purchase—Bison Fast Freight, Inc. Applicant 
Pilot Freight Carriers, Inc., asks reconsider- 
ation of order of division 4 dated Feb. 3, 
or alternatively, modification of order by 
entire Commission. 


No. 33039, Assembling Class Rates from 
O. to Mich. General Motors Corp. asks va- 
cation of order of Jan. 18, requiring respond- 
ents to cancel on or before Mar. 27, sched- 
ules under investigation. 


MC-106074, Sub. 12, B and P Motor Lines, 
Inc., Extension—New Furniture. Applicant 
asks reconsideration. 


MC-118251, Raymond DeLong Common Car- 
rier “Interim” Application—Section 7(c). Ap- 
Plicant asks waiver of section 1-10l(e) of 
general rules of practice, also reconsidera- 
tion and hearing. 


MC-F-7699, C. J. Davis—Purchase—J. & J. 
Trucking, Inc. Bureau of Inquiry and Com- 
pliance asks permission to introduce acci- 
dent reports filed with Commission in ac- 
— with requirements of 49 C.F.R. 
194.4. 


No. 33638, Magazines—Old Saybrook, Conn. 
to New England, N.Y. and N.J. Rapid Tran- 
sit Co., Inc. asks permission to file late 
statement of facts and argument in modified 
procedure. 


Finance 20911, Baltimore & Ohio R.R. Co. 
Abandonment. People of Highland County, 
O., ask reconsideration. 


I. & S. 7476, Iron or Steel Articles—South 
Atlantic Ports to Nashville; No. 33612, Iron 
& Steel Articles—N.C. Ports to Nashville. 
North Carolina Utilities Commission, et al. 
move for consolidation of proceedings with 
I. & S. 7165, et al. 


MC-10761, Sub. 95, Transamerican Freight 
Lines, Inc., Extension—Freehold, N.J. Appli- 
cant asks reconsideration. 


MC-115841, Sub. 53, Colonial Refrigerated 
Transportation, Inc. Extension—Port Chester 
Applicant asks waiver of rule l10l(e) of 
general rules of practice to accept for filing 
petition for reconsideration and vacation 
of order of Jan. 4, 1960, reopening proceeding 
for further hearing. 


MC-123472, Industrial Truck Rental, Inc. 
Applicant asks dismissal of application. 


I. & S. M-14349, Salt & Related Articles— 
Kan. to La. to Southern States. J & 
Transportation Co., Inc., asks vacation, in 
part, of suspension order. 


Finance 20675, et al., Southern Ry. Co.— 
Control—Interstate R.R. Co. Railway Labor 
Executives’ Association asks reconsideration 
and modification of effective date of order 
of Feb. 16. 


MC-C-2133, Coastal Tank Lines, Inc. v. 
Pioneer Trucking Corp.; MC-C-2133, Sub. 1, 
P. B. Mutrie Motor Transportation, Inc. v. 
Same; MC-C-2133, Sub. 2, E. Brooke Matilack, 
Inc. v. Same; MC-C-2133, Sub. 3, Adley Ex- 
press, et al. v. Same; MC-C-2133, Sub. 4, 
T. I. McCormack Trucking Co., Inc. v. Same. 
Defendant moves for dismissal of complaints 
and discontinuance of proceedings. 


No. 33199, William Volker & Co. of Texas, 
Inc., et al. v. A. T. & S. F., et al. Com- 
plainants ask clarification and amendment 
of order of Jan. 30, granting oral hearing. 


I. & S. 7543, Cement—Western Trunk Line 
Points to Minn., N.D. and S.D. Public 
Service Commission of State of N.D. asks 
reconsideration of suspension order. 


MC-78643, Sub. 42, Hart Motor Express, 
Inc., Extension—Billings, Mont. Applicant 
asks reconsideration. 


MC-118114, J. Edward Jarman, Common 
Carrier “Grandfather” Application. Appli- 
cant asks reconsideration. 


TRAFFIC WORLD 


MC-C-1513, Greyhound Corp.—Investigation 
and Revocation of Certificates; No. 32803, 
Express Pickup Service—Greyhound Corp. 
Railway Express Agency, Inc. asks recon- 
sideration. 


I. & S. M-14321, Paint or Paint Materials 
and Related Articles Between Chicago, IIl., 
and Cincinnati, O., and Louisville, Ky. 
Haeckl asks vacation of suspension order 
and continuance of investigation. 


MC-F-7065, Fred N. Dorn—Control; Dorn’s 
Transportation, Inc. — Purchase — Phillips 
Express, Inc. Applicants ask reconsideration 
and/or rehearing and continuation of tem- 
porary authority. 


MC-F-7771, Old Colony Transportation Co., 
Inc.—Purchase (Portion)—J. J. Sullivan, 
The Mover, Inc. P. Wajer & Sons Express 
Co., Inc. asks that Exhibit B-7 be stricken 
from application or, in alternative, to direct 
applicants to file a new or supplemental! 
abstract clearly showing which shipments 
were interchanged and specifying point at 
which interchange was effected. 


COMPLAINTS 


ICC Receives Complaints 
Against Motor Services 


The Commission made public on March 
13 the nine complaints filed by three mo- 
tor carrier organizations against a num- 
ber of defendants the complainants claim 
are performing motor carrier services 
without authority from the Commis- 
sion. The lead docket number is MC- 
C-3192, and the remaining docket num- 
bers are subnumbers under MC-C-3192. 


As previously announced, the com- 
plaints are against 12 companies includ- 
ing one railroad, 28 individuals and 137 
shippers which the complainants say 
have engaged in transportation in vio- 
lation of one or more sections of the 
interstate commerce act. 


At the time of the announcement that 
the complaints had been submitted to 
the ICC, a spokesman for the complain- 
ants said that “the war against illegal 
highway operations is on” (T.W., Feb. 
4, p. 90). 


The complainants are the Common 
Carrier Conference—Irregular Route, the 
National Motor Freight Traffic Associ- 
ation, and the Regular Common Carrier 
Conference. They are represented by 
Bryce Rea, Jr., attorney, 1329 E Street, 
Northwest, Washington 4, D.C. The ICC 
is asked in each complaint, a digest 
of which appears below, to issue a “cease 
and desist” order: 


MC-C-3192, National Motor Freight 
Traffic Association, Inc., et al. v. Dela- 
ware Valley Freight Terminal, et al. 
Allege defendants are engaging in trans- 
portation without proper authority, in 
violation of sections 206(a) and/or 209 
(a), 21l(a) and 410(a). 


MC-.C-3192, Sub. 1, National Motor 
Freight Traffic Association, Inc. et al. v. 
Association Consolidators, Inc., et al. 
Allege defendants are engaging in trans- 
portation without proper authority, in 
violaton of sections 206(a) and/or 205 
(a), 211(a) and 410(a). 


MC-C-3192, Sub. 2, National Motor 
Freight Traffic Association, Inc., et al. v. 
Shippers Cooperative Association, Ine., 
et al. Allege defendants are engaging 
in transportation without proper au- 








March 18, 








thority, i 
and/or 20! 


MC-C-3 
Freight T: 
Consolida 
al. Alleg 
transporte 
in violati 
209(a), 21: 


MC-C-3 
Freight T 
United Fi 
lege defe1 
portation 
violation 
(a), 211(a 


MC-C-3 
Freight T 
Freight A 
fendants 
without p 
sections 
and 410(¢ 


MC-C-; 
Freight T 
The Cha: 
Associatic 
ants are e 
out prop 
sections 2 
410(a). 


MC-C-: 
Freight T 
Columbia 
Allege  ¢ 
transport 
in violat 
209(a), 2 


MC-C- 
Freight 1 
Columbu: 
et al. A 
in transp 
ity, in vic 
209(a), 2 


Digest 


No. 3: 
order), A 
—Betwee 
East St. | 
the Con 
concernil 
charges « 
trailers, 
Louis, II] 
other, He 
Kearney, 
timore, ] 
Suspensi 
(the rate 
duction | 
plement 
The Balt 
item No. 
ment N 
Detroit, 


No. 3: 
order), 
Car—Be 
E. St. L 
the Com 
cerning 
charges 
trailers, 
tween C 
on the 
Hoboker 
Kearny, 
timore, 
Suspens 
(the rat 
Nos. 5 a: 







































































































farch 
mo- 
1um- 
laim 
vices 


nmon 
e, the 
ssoci- 
arrier 
d by 
street, 
2 ICC 
digest 
‘cease 


reight 
Dela- 
et al. 
trans- 
ty, in 
or 209 


Motor 
al. v. 
et al. 
trans- 
ty, in 
or +205 


Motor 
t al. v. 

Ine., 
gaging 
r au- 





March 18, 1961 





thority, in violation of sections 206(a) 
and/or 209(a), 211(a) and 410(a). 


MC-C-3192,- Sub. 3, National Motor 
Freight Traffic Association, Inc., et al. v. 
Consolidation and Distribution, Inc., et 
al. Allege defandants are engaging in 
transportation without proper authority, 
in violation of sections 206(a) and/or 
209(a), 211(a) and 410(a). 


MC-C-3192, Sub. 4, National Motor 
Freight Traffic Association, Inc., et al. v. 
United Freight Service. Inc., et al. Al- 
lege defendants are engaging in trans- 
portation without proper authority, in 
violation of sections 206(a) and/or 209 
(a), 211(a) and 410(a). 


MC-C-3192, Sub. 5, National Motor 
Freight Traffic Association, Inc., et al. v. 
Freight Agents, Inc., et al. Allege de- 
fendants are engaging in transportation 
without proper authority, in violation of 
sections 206(a) and/or 209(a), 211(a) 
and 410(a). 


MC-C-3192, Sub. 6, National Motor 
Freight Traffic Association, Inc., et al. v. 
The Charter Oak Shippers Cooperative 
Association, Inc., et al. Allege defend- 
ants are engaging in transportation with- 
out proper authority, in violation of 
sections 206(a) and/or 209(a), 211(a) and 
410(a). 


MC-C-3192, Sub. 7, National Motor 
Freight Traffic Association, Inc., et al. v. 
Columbia Shippers Association, et al. 
Allege defendants are engaging in 
transportation without proper authority, 
in violation of sections 206(a) and/or 
209(a), 211(a) and 410(a). 


MC-C-3192, Sub. 8, National Motor 
Freight Traffic Association, Inc., et al. v. 
Columbus Freight Traffic Service Co., 
et al. Allege defendants are engaging 
in transportation without proper author- 
ity, in violation of sections 206(a) and/or 
209(a), 211(a) and 410(a). 


Digest of New Complaints 


No. 33133 (fifty-third supplemental 
order), All Freight in Trailer on Flat Car 
—Between the East and Chicago and 
East St. Louis. Investigation instituted by 
the Commission, division 2, into and 
concerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, between Chicago and East St. 
Louis, Ill., on the one hand, and, on the 
other, Hoboken, Jersey City, Newark and 
Kearney, N.J., Philadelphia, Pa., and Bal- 
timore, Md., broadened by the Board of 
Suspension to include item No. 14345-J 
(the rates opposite points bearing a re- 
duction symbol), on page No. 5 in sup- 
plement No. 66 to tariff ICC No. 24465 of 
The Baltimore & Ohio Railroad Co., and 
item No. 2317 on page No. 5 in supple- 
ment No. 6 to tariff ICC No. 803 of 
Detroit, Toledo & Ironton Railroad Co. 


No. 33133 (fifty-fourth supplemental 
order), All Freight in Trailer-on-Flat- 
Car—Between the East and Chicago and 
E. St. Louis. Investigation instituted by 
the Commission division 2, into and con- 
cerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in trailer-on-flat-car service be- 
tween Chicago and East St. Louis, Ill. 
on the one hand, and, on the other, 
Hoboken, Jersey City, Newark and 
Kearny, N.J., Philadelphia, Pa., and Bal- 
timore, Md., broadened by the Board of 
Suspension to include items No. 2200E 
(the rates to Trenton, Mich.) on pages 
Nos. 5 and 10 of supplements Nos. 14 and 


15, respectively, to tariff ICC No. 9178 
of Western Maryland Railway Co.; items 
Nos. 12340-C and 12340-D (the rates to 
Trenton, Mich.) on pages Nos. 9 and 10 
of supplements Nos. 12 and 13, respec- 
tively, to tariff ICC No. 2149 of the 
Reading Co.; items Nos. 5465-E and 
5465-F (the rates to Trenton, Mich.) 
on pages Nos. 12 and 4 of supplements 
Nos. 39 and 40, respectively, and in item 
5470-E (the rates to Trenton, Mich.) 
on pages Nos.'13 and 14 of supplement 
No. 39 to tariff ICC No. 24703 (DL & W 
Series) of Erie-Lackawanna Railroad 
Co., and in items Nos. 7470-P and 7470-Q 
(the rates to Trenton, Mich.) on pages 
3, 4 and 7 of supplements Nos. 56, 57, 
and 58 to tariff ICC No. 21211 (Erie se- 
ries) of the Erie-Lackawanna Railroad 
Co. 


No. 33608 (third supplemental order), 
Gum, Candy, Confectionery — Between 
Chicago and Cincinnati and Louisville. 
Investigation instituted by the Com- 
mission, Board of Suspension, into and 


concerning the lawfulness of rates and 


charges on candy or confectionery and 
chewing gum, less-truckload, between 
Chicago, Ill., and points taking the same 
rates, on the one hand, and Cincinnati, 
O., and Louisville, Ky., and points tak- 
ing the same rates, on the other hand, 
broadened to include schedules published 
on original page 44-A of tariff MF-ICC 
No. 18 of the Hajek Trucking Co., Inc. 


No. 33685, The Seamless Rubber Co. v. 
Denver Chicago Trucking Co., Inc., et al. 
Alleges rate on a shipment of pulverized 
tale, from San Francisco, Calif., to New 
Haven, Conn., on or about June 10, 1958, 
in violation of Section 217(b). Asks 
rate. Modified procedure ordered. (Willis 
Crane, 6544 North Sheridan Road, Chi- 
cago 26, Ill.) 


No. 33693, Plastics—Texas to New Jer- 
sey and New York. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into the lawfulness of rates and 
charges on plastics or synthetic plastic 
scraps, minimum weight 170,000 pounds, 
from Texas City, Tex., to Flemington, 
New Brunswick and Wharton, N.J., and 
New York, N.Y., as set forth in item 
No. 4410E (the rates to Flemington, New 
Brunswick, Wharton and New York), on 
page No. 3 of supplement No. 31 to tariff 
ICC No. 184, and in item No. 4320F (the 
column B rates from Texas City), on 
page No. 2 of supplement No. 15 to 
tariff ICC No. 185 of Seatrain Lines, 
Inc., and in item No. 6690 (the 70,000- 
pound rates from Texas City to Flem- 
ington, New Brunswick, Wharton and 
New York), on ninth revised page No. 
179-F to tariff ICC No. 281 of Sea-Land 
Service, Inc. 


No. 33694, Fertilizer—Shreveport, La. 
to Oklahoma. Investigation instituted 
by the Commission, Board of Suspen- 
sion, into and concerning the lawfulness 
of rates and charges on fertilizer, in 
bags, minimum 30,000 pounds, from 
Shreveport, La., to Clinton, Enid, Okla- 
homa City and Tulsa, Okla., as set forth 
in item No. 280-A of supplement No. 8 
to tariff MF-ICC No. 8 of Red Ball, Inc. 
(Oklahoma-Louisiana Motor Freight Co., 
series). 


No. 33698, Soda Ash — Louisiana to 
New Orleans, La. Investigation instituted 
by the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on soda ash, from 
Baton Rouge and North Baton Rouge, 
La., to New Orleans, La., as published in 
item No. 2866-C of supplement No. 30 to 
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tariff ICC No. N-8 of the Southern 
Freight Association. 


No. 33696, The Zonolite Co., et al. v. 
Great Northern Railway, et al. Allege 
rates on numerous carloads of crude 
vermiculite, in the period from January 
1, 1947 to December 28, 1947, between 
Travelers Rest, S.C., on the one hand, 
and, on the other, Sharpsburg, Pa.; 
Dearborn, Mich., and Chicago, Ill., and 
between Libby, Mont., on the one hand, 
and, on the other, Chicago, Ill.; Dear- 
born, Mich.; Sharpsburg, Pa.; Albany, 
N.Y.; Sacramento, Calif.; Montreal and 
Toronto, Canada; Girad, Ill., St. Paul, 
Minn.; Wichita, Kan.; Long Island City, 
N.Y.; Alberta, Winnipeg and Vancouver, 
Canada; Salt Lake City, Utah; Minne- 
apolis, Minn.; Cleveland, O.; Joliet, IIl.; 
Kansas City, Mo.; Milwaukee, Wis.; San 
Antonio, Tex.; Minot, N.D., and Minne- 
sota Transfer, Minn., in violation of sec- 
tion 1. Ask reparation. Modified pro- 
cedure ordered. (John Guandolo, 1120 
Connecticut Ave., Washington 6, D.C.) 


MC-C-3187, Transportation Service 
Co., a Corporation—Investigation and 
Revocation of Certificate. Investigation 
instituted by the Commission, division 
1, into the practices and operation of 
Transportation Service Co., and Aldo J. 
Scoffone, of San Jose, Calif., to deter- 
mine if Transportation Service has failed 
and neglected to comply with the Com- 
mission’s rules and regulations relating 
to qualifications of employes and safety 
of operation and relating to lease and 
interchange of motor vehicle equipment, 
and if Aldo J. Scoffone has participated 
in the violations. 


MC-C-3189, James A. Meader (De- 
ceased) and Jack Weber, dba Key West 
Transfer and Refrigerator Line (Du- 
buque, Ia.)—Revocation of Certificate. 
Respondent ordered to show cause 
within 30 days from March 14 why it 
should not be required to comply with 
the insurance requirements of section 
215 of the interstate commerce act,, or 
indicate if respondent desires an oral 
hearing on the matter, failing in which, 
order is to be construed as institution 
of an investigation to determine 
whether respondent’s operating rights 
should be revoked or suspended. 


MC-C-3190, Farmers Cooperative Mar- 
keting Association, Investigation of Op- 
erations. Investigation instituted by the 
Commisison, division 1, into and con- 
cerning the motor carrier operations of 
Farmers Cooperative Marketing Associa- 
tion, Delta, Ia.; D. C. Alderdyce, F. L. 
Fowler, Delta, Ia.; Charles Booth, How- 
ard H. Holdcroft, Sioux City, Ia.; Eugene 
Ohrberg, Kewanee, Ill.; Rudy Opp, 
Whitehall, Wis., and Jack Smith, South 
Kearney, N.J., to determine whether said 
parties have been and are engaging in 
the transportation of property for com- 
pensation in violation of sections 206(a) 
or 209(c) of the interstate commerce act, 
and whether Sioux City Dressed Pork, 
Inc., Sioux City Dressed Beef Co., Glaser 
Dressed Beef Co., Inc., Needham Pack- 
ing Co., Inc., and Raskin Packing Co., 
all of Sioux City,.Ia.; Richie Manufac- 
turing Co., Conrad, Ia. Stokely-Van 
Camp, Inc., Indianapolis, Ind.; Johnson- 
Allendorfer Co., Omaha, Neb.; Circle 
Wire & Cable Corp., Maspeth, Long 
Island, N.Y.; W. M. Tyman & Co., Inc., 
New York, N.Y.; Whitehall Packing Co., 
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Inc., Whitehall, Wis.; Kewaunee Ma- 
chine & Conveyor Co., Kewaunee, IIL, 
and Sperry Rand Corp., New York, N.Y., 
have participated in such violations. 
Matter ordered assigned for hearing on 
a consolidated record with MC-C-3087, 
Midwest Coast Transport, Inc., et al. v. 
Farmers Cooperative Marketing Asso- 
ciation, et al., at such time and place as 
may hereafter be specified. 


MC-C-3193, Schirmer Transportation 
Co., Inc.—Investigation and Revocation 
of Certificates. Investigation instituted 
by the Commission, division 1, to deter- 
mine whether Schirmer Transportation 
Co., Inc., of St. Paul, Minn., has been 
and is engaging in transportation of 
property as a motor carrier without 
authority, in violation of sections 203(c), 
206(a) or 209(a) of the interstate com- 
merce act, and whether Motor Truck 
Supply Co., and Erie Mining Co., have 
participated in such violations. 


MC-C-3191, Brown and Old Produce 
Co., Peirone Produce Co., and Hygrade 
Food Products Corp., Carstens Division— 
Investigation of Operations and Prac- 
tices. Investigation instituted by the 
Commission, division 1, to determine 
whether the Brown and Old Produce 
Co., and Peirone Produce Co., have 
particivnated in transportation without 
authority, in violation of sections 
206(a) or 209(a) of the interstate com- 
merce act: whether Brown has been and 
is engaged in business as a broker of 
transportation without authority, and 
whether Hygrade Food Products Corp., 
Carstens division, has participated in 
such violations. 
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RECOMMENDED 
REPORTS 


Examiner Urges Probe of 
Armored Car Competition, 


Denial of Brink’s Purchase 


A Commission hearing examiner 
has recommended that the ICC deny 
approval of the merger of Brink’s 
Inc. (Illinois) into The Pittston Co., 
purchase by Brink’s Armored, Inc. 
(Delaware) of the resultant operat- 
ing rights and other assets, and re- 
lated proposed transactions. Also, he 
has recommended that the ICC re- 
open a prior proceeding with a view 
to directing Pittston to divest itself 
of all stock ownership in Brink’s 
Inc. (Illinois), and of investigating 
further the competitive situation 
among armored car carriers. 

The conclusions were by Examiner 
Nathan Klitenic, in a recommended re- 
port in MC-F-7457, The Pittston Co— 
Merger—Brink’s Inc.; Brink’s Armored, 
Inc.—Purchase—The Pittston Co., and 
(Portion)—United States Trucking Corp.; 
The Pittston Co—Control—Brink’s 


Armored, Inc., embracing Finance No. 
21022, Brink’s Armored, Inc.—Securities, 
and Finance No. 21023, The Pittston Co. 
—Securities. Any exceptions must be 
filed with the Commission within 30 days 
from March 10, the date of service of 
the report. 
Authority Sought 


In the title proceeding, Examiner 
Klitenic said that Pittston, of New York 
City, Brink’s Armored, Inc., a Delaware 
corporation of Chicago, Brink’s Inc., an 
Illinois corporation also of Chicago, and 
United States Trucking Corp., of New 
York City, sought authority under sec- 
tion 5 of the interstate commerce act 
for (1) the merger into Pittston of the 
operating rights and property of Brink’s 
Illinois; (2) immediately following such 
merger, the purchase by Brink’s Dela- 
ware from Pittston of the operating 
rights and all other assets acquired by 
the latter in the merger; (3) the pur- 
chase by Brink’s Delaware of certain 
interstate operating rights and intra- 
state rights of U.S. Trucking; (4) the 
purchase by U.S. Trucking of certain 
intrastate rights of Brink’s Delaware, 
and (5) the acquisition by Pittston of 
control of Brink’s Delaware through 
ownership of capital stock. 


Examiner Klitenic said the proposed 
transaction was opposed on behalf of 
Frances J. Haon; Harry J. Haon, Jr., 
and Harry J. Haon III, minority stock- 
holders in Brink’s Illinois. 


‘Control Cases’ 


The examiner said that Pittston, a 
Delaware and Virginia corporation, held 
no authority from the ICC to engage in 
transportation. Referring to the “con- 
trol cases,” Pittston Co.— Control— 
Brink’s, Inc., 75 MCC 345 and 80 MCC 
179, he said Pittston and affiliated com- 
panies were principally engaged in the 
mining of coal and distribution of fuel 
oil. He said Pittston also controlled U.S. 
Trucking through ownership of capital 
stock, and in the control cases was au- 
thorized to acquire control of Brink’s 
Illinois through purchase of common 
stock. 

Examiner Klitenic said that in his 
opinion, the proposed Pittston-Brink’s 
Illinois merger was a portion of the 
transaction which was subject to the 
ICC’s jurisdiction under section 5 of the 
act, contrary to the interveners’ conten- 
tion. He discussed also contentions by 
the intervening opponents that the pro- 
posed transaction constituted a fraud 
on the minority stockholders, had as its 
purpose the elimination of minority 
stockholders and was contrary to the 
direction to Pittston by the ICC in the 
control cases to cause Brink’s Illinois 
to acquire the armored car operations 
of U.S. Trucking. 


Examiner Klitenic concluded that “no 
sound reasoning” had been presented 
to support the Pittston-Brink’s Illinois 
merger as a preliminary step to the 
Brink’s Delaware consolidation. He said 
it must be borne in mind that com- 
monly controlled carriers are required 
to maintain an “arm’s length” during 
with each other to the extent that they 
might not lawfully effectuate what 
would be tantamount to an outright 
merger of their facilities, functions, and 
operations. He said that it had not been 
shown by what manner and means U.S. 
Trucking and Brink’s Delaware as 
wholly-owned subsidiaries of Pittston 
would be enabled to lawfully accomplish 
any Significant advantageous use of 
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their separate facilities over that which 
could be achieved if the present small 
minority stock were to be continued. 


Denial Recommended 


“In the absence of a showing that 
the public interest, including the carrier 
interests involved herein, stand to re- 
ceive a benefit in transportation services 
as a result of the merger, and which is 
one of the critical requirements under 
section 5; the mere desire to eliminate 
minority stockholder interests, standing 
alone, does not warrant a finding that 
the merger would be consistent with the 
public interest,” Examiner Klitenic said. 
He added that it was apparent the 
Pittston-Brink’s Illinois merger should 
not be approved. He then discussed 
other details concerning the avplicant’s 
financial status and operations. 

He said that, in the initial control 
case, part of the Commission’s findings 
that the transaction would be consistent 
with the public interest was specifically 
based on the subordinate findings of fact 
that the integration and eliminations 
discussed would result in a more eco- 
nomical and efficient operation and 
service, and improved service to the pub- 
lic. 

“At this late date,” Examiner Klitenic 
said, “the Commission must be advised 
that such findings were made in error 
because not all of the pertinent facts 
were laid before it, notwithstanding that 
the omission might have been as a result 
of misunderstanding and misinterpreta- 
tion on the part of applicants. Secondly, 
the estimated economies detailed in the 
initial control case, aggregating $411,118 
for 1957, are asserted by applicants to 
have been predicated on a merger of 
U.S. Trucking’s armored car operations 
into Brink’s Illinois. In any event, the 
alleged economies here presented are 
based upon a modified unification, name- 
ly, the previously described division of 
armored car operations between US. 
Trucking and Brink’s Delaware. .. . No 
details have been furnished by appli- 
cants in justification of the claimed 
economies. . . . All circumstances con- 
sidered, the examiner is of the opinion 
that applicants have failed to meet their 
burden of proof.” 


Conclusions 


Examiner Klitenic discussed the pro- 
posed operations, and competition among 
armored car carriers. He said that, in 
his opinion, the ICC, concurrently with 
its denial of the instant application, 
should enter an order reopening the 
control proceeding “with a view toward 
revoking the authority granted therein, 
directing Pittston to divest itself of all 
stock ownership in Brink’s Illinois, and 
of investigating further, in connnection 
with the representations made in the 
control proceeding, the competitive situ- 
ation among the armored car carriers, 
among other things.” 

“The examiner finds in No. MC-F-7457, 
that it has not been shown that the 
transaction proposed would be consistent 
with the public interest and that, ac- 
cordingly, the application should be 
denied,” Examiner Klitenic concluded. 
“It follows that the application in Fi- 
nance dockets Nos. 21022 and 21023 
should also be denied... .” 


Motor Finance Proposal 


Hearing Examiner Hobart C. Clough, 
by a recommended report in MC-F-7381, 
Sam Gottry Carting Co.—Purchase (Por- 
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tion)—Rochester Carting Co., has pro- 
posed that the Commission approve and 
authorize the purchase by Sam Gottry 
Carting Co., df Rochester, N.Y., of cer- 
tain operating rights and property of 
Rochester Carting Co., also of Rochester, 
and the acquisition by William H. Hig- 
gins and Richard C. Higgins of Control 
of the operating rights and property 
through the purchase. 


Shippers Should Have Voice 
In Bureaus’ Consideration 


Of Sec. 22 Rates—Examiner 


The Commission should not per- 
mit members of a rate bureau to 
amend their Reed-Bulwinkle agree- 
ment for the purpose of providing 
procedures governing the considera- 
tion, determination, and publication 
of quotations of charges tendered 
the federal government under sec- 
tion 22 of the interstate commerce 
act unless shippers generally are al- 
lowed the right of participation, ac- 
cording to Hearing Examiner Tobias 
Naftalin, of the ICC. 


In a recommended report in section 5a 
application No. 60, Rocky Mountain Mo- 
tor Carriers—Agreement, Examiner Naf- 
talin said the Commission should deny 
an application of the motor common 
carrier members and non-members of 
the Rocky Mountain Motor Tariff Bu- 
reau, Inc., of Denver, Colo., which adds 
to their previously-approved agreement 
special rules of procedure to govern the 
consideration, determination and publi- 
cation of quotations of charges tendered 
the United States government under 
section 22 of the act. The carriers had 
filed a petition in the proceeding seeking 
approval of the amendment to the appli- 
cation. 


The examiner said many approved 
agreements encompassed section 22 quo- 
tations but that no reference had been 
made by applicants to any agreement 
which had been approved by the Com- 
mission under section 5a which did not 
contain provisions for shipper participa- 
tion. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with re- 
spect to agreements among themselves 
for making rates and related matters 
when such agreements have Commission 
approval Section 22 permits the carriage, 
storage or handling of property free or 
at reduced rates for, among others, the 
federal government and permits the 
submission of written quotations to the 
government for such services. The agree- 
ment which the applicants sought to 
amend was approved by the Commission 
in Rocky Mountain Carriers—Agree- 
ment, 302 ICC 569. 


Opposition From NIT League 


Examiner Naftalin said the bureau 
and the Department of Defense inter- 
vened in support of the amendment and 
that the National Industrial Traffic 
League appeared in opposition. 

The federal government shipped in 
tremendous volume and probably was 
the largest shipper in the country, the 
examiner said, adding that the appli- 


cant carriers estimated that about 60 
per cent of the federal government traf- 
fic which they moved was charged for 
under section 22 quotations. 


In discussing the effect of section 22 
quotations on shippers generally, Exam- 
iner Naftalin said that they were vi- 
tally interested in knowing whether 
transportation charges paid by the 
United States on its vast volume of 
traffic were at a reasonably compensa- 
tory level or whether they were so low 
as to cast a burden on other traffic. 

He said that the NIT League objected 
to the lack of notice of quotations to 
non-government shippers, and _ their 
complete elimination from  participa- 
tion in the quotation procedure of the 
bureau as evidenced by the rules in 
the amendment. 


“In view of the magnitude of govern- 
ment traffic,” the examiner said, “ship- 
pers have a vital interest in the level 
of the rates thereon, and whether they 


are so low as to cast a burden on other: 


traffic. In order to develop a record 
of the economic conditions under which 
services are provided on government 
traffic. the procedures should afford 
shippers, carriers, and other interested 
parties a reasonable opportunity to 
present their views on a proposal, and 
thus assist the carriers to acquire the 
fullest possible information concern- 
ing the subject matter. Adequate no- 
tice and the right of particivation, 
except for unusual situations such as 
matters involving national security, are 
minimum requirements to achieve this 
purpose. 


“No reference has been made by ap- 
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plicants to any agreement which has 
been approved by the Commission under 
section 5a which did not contain pro- 
visions for shipper participation. Many 
approved agreements encompass section 
22 quotations. In Western Motor Tar- 
iff Bureau, Inc.—Agreement, 301 ICC 53 
approval was withheld pending modi- 
fications of the proposed rules which 
would provide for appropriate public no- 
tice in certain respects to all interested 
parties, including shippers. In South- 
ern Illinois Motor Rate Conference— 
Agreement, 311 ICC 45, division 2 found 
a proposed amendment, which would 
have apprised members of the action to 
be taken but not the shippers when 10 
or fewer members would be directly af- 
fected, was deficient in failing to pro- 
vide shippers and other interested per- 
sons who are not members of the con- 
ference with (1) notice of the filing of 
such matters, (2) an opportunity to 
present their views for or against the 
matter, and (3) notice of the disvosition 
taken, for the reason that such provi- 
sions are deemed necessary to meet the 
standards of section 5a. 


“The Examiner finds that the amended 
application is not in furtherance of the 
national transportation policy in the 
absence of provisions for shippers and 
other interested parties to participate in 
and receive appropriate notice of the 
procedures.” 


Any exceptions are due at the Com- 
mission within 30 days from March 10, 
the date of service of the report. 
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Rail and Water Reports 


fp Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


CUCEEEUDOUOESEDODGRETEODOOOEREAUEOOOHROUOOORSEROOOEOREONOEE CveoeOOCeCReneeeeeeone 


BRASS, BRONZE, COPPER—No. 33593, 
Brass, Bronze, Copper—Connecticut to 
Southwest (served March 9). By Hearing 
Examiner John S. Messer. Modified pro- 
cedure followed. Recommends that 
schedules be ordered canceled on finding 
not shown to be just and reasonable 
reduced rates of 215 cents per 100 pounds, 
from Bridgeport and Waterbury, Conn., 
to Dallas and Fort Worth, and 214 cents 
from New Milford, Conn., to Dallas and 
Fort Worth, on brass, bronze and cop- 
per articles via rail trailer-on-flat car 
service. The rates were among several 
published by certain railroads effec- 
tive October 16 from the origins to des- 
tinations in Texas and Louisiana, but 
all other rates were docketed by the 
respondents for cancellation, the exam- 
iner said. On protests of Seatrain 
Lines, Inc., and Sea-Land Service, Inc., 
the Commission refused to suspend the 
rates but instituted the investigation, 
Examiner Messer said. He said that the 
all-rail TOFC rates applicable prior to 
October 16, 1960, on the involved com- 
modities to Dallas and Fort Worth 
were 249 cents from Bridgeport and 
Waterbury and 247 cents from New Mil- 
ford. The examiner said the respondents 
had submitted no cost evidence to show 
whether the rates were compensatory. 
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Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if ceneral office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed wit/iin those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
be'ow in “black face’ type, with the name 
of town or city following. 


CDOREECUVEDREROOOCARGOOECODSERETEOHSCERTOCOOSESOOOSCRSCTEOOESEUOOT ORES HEOROR SERGE 


SPRINGS—No. 33604, Springs From 
Indianapolis, Ind., to Chicago, IIl., 
(Served March 9). By Hearing Exam- 
iner Lawrence B. Dunn. Recommends 
discontinuance of the proceeding on 
finding just and reasonable rates of 149 
cents per 100 pounds, less than 2,000 
pounds, 134 cents, minimum 2,000 
pounds, and 103 cents, minimum 5,000 
pounds, on springs, NOI, of steel other 
than wire, elliptic or semi-elliptic, horse- 
drawn, motor vehicle or tractor, from 
Indianapolis, Ind., to Chicago, Iil, The 
rates were published in schedules filed 
to become effective November 8, 1960, 
by the Central States Motor Freight 
Eureau, on behalf of Haeckl’s Express, 
Inc., and Motor Freight Corp. On pro- 
test of the bureau, the Commission did 
not suspend the rates but entered into 
the investigation, Examiner Dunn said. 
Prior to the establishment of the pro- 
posed commodity rates, the traffic moved 
on Class 55 rates in the governing clas- 
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sification, he said, adding that prior to 
June 1, 1960, such rates were identical 
with the protested rates. On that date, 
he said, the rates were increased 10, 5 
and 2 cents per 100 pounds. The exam- 
iner said that it was clear that a com- 
petitive necessity existed for use of the 
rates. 


PHOSPHATE — No. 33547, Dicalcium 
Phosphate — Bonnie, Fla., to Various 
States. (Served March 14). By Hearing 
Examiner John S. Messer. Modified pro- 
cedure followed. Recommends discon- 
tinuance of the proceeding on finding 
not shown to be unjust and unreason- 
able initial motor carrier commodity 
rates on dicalcium phosphate, in bulk, in 
bags, minima 36,000 and 40,000 pounds, 
from Bonnie, Fla., to points in various 
states. The rates were published in 
schedules filed to become effective Sep- 
tember 1, 1960, by Agricultural Delivery 
Service, Inc., for application from Bon- 
nie to points in Arkansas, California, Il- 
linois, Indiana, Iowa, Kansas, Kentucky, 
Mississippi, Missouri, Ohio, Oklahoma, 
Tennessee and Texas. On protest of the 
Southern Freight Association carriers, 
the Commission instituted the investi- 
gation without suspension. As a repre- 
sentative movement, the examiner said, 
the rate from Bonnie to Chattanooga 
was 60 cents per 100 pounds, minimum 
36,000 pounds. The examiner said that 
while the cost evidence of the respondent 
left something to be desired, the burden 
of proving the initial rates was with 
the protestants and not with the re- 
spondent and the protestants had failed 
to establish a prima facie case of un- 
reasonableness as to the rates under in- 
vestigation. 


PAPERBOARD—No. 33473, Paperboard 
—Between New Jersey and New York, 
N.Y., (Served March 10). By Hearing 
Examiner William J. Kane. Recom- 
mends that schedules be ordered can- 
celed and proceeding discontinued, with- 
out prejudice to the filing of new sched- 
ules, on finding not just and reasonable 
an any-quantity commodity rate of 14.7 
cents on paperboard, between Bogota, 
Ridgefield Park and Teterboro, N.J., and 
New York, N.Y., and as increased, sub- 
sequent to the hearing in the proceed- 
ing, to 15.5 cents, minimum 2,000 pounds, 
between Bogota and Ridgefield Park, on 
the one hand, and, on the other, New 
York City. Examiner Kane said that 
initially the proceeding was ancillary to 
I. and S. M-13607, Paperboard—Between 
New York, N.Y., and New Jersey. He 
said the two proceedings were scheduled 
for hearing on a common record, but 
that no evidence was presented in the 
investigation and suspension proceeding, 
and the schedules therein suspended 
were subsequently canceled. After re- 
viewing cost evidence, the examiner con- 
cluded that the respondent’s rate on 
paperboard was substantially below the 
less-truckload and truckload rates of 
motor carriers operating in the same 
general territory between the points in- 
volved. He said the respondent’s rate 
affected adversely the maintenance of 
competitive motor carrier transportation 
on the commodity in the area and was 
not in consonance with the national 
transportation policy. He said the rec- 
ord would not support a finding that 
the rate was compensatory. He said 





the respondent’s tariff schedules should 
be canceled and the proceeding discon- 
tinued without prejudice to the filing 
by the respondent of new schedules re- 
flecting such reasonable rates on paper- 
board between New Jersey and New 
York City as were not below a compen- 
satory level. 


WASHING COMPOUNDS —No. 33613, 
Washing Compounds, Soap, Shortening, 
Chicago to Minneapolis, embracing I. 
and S. No. 7480 (as supplemented), 
Washing Compound, Soap, Shortening, 
Chicago to Minnesota. By Hearing Ex- 
aminer John F. Wright. Recommends 
that schedules be ordered canceled and 
the proceeding discontinued, on finding 
not shown to be just and reasonable (in 
the title case) a rate of 60 cents, mini- 
mum 27,000 pounds, on washing com- 
pounds, soap, other than liquid, and 
vegetable oil shortening, from Chicago 
to Minneapolis, Minn., as published by a 
motor carrier, and (in the embraced pro- 
ceeding) an equivalent rate published by 
rail carriers on the same commodities in 
trailer-on-flat-car service. In the title 
case, the examiner said the carrier did 
not appear at a hearing and no evidence 
was offered on its behalf. In the em- 
braced case, the schedules were sus- 
pended on protest of the Middlewest Mo- 
tor Freight Bureau to and including 
June 21. The examiner said the motor 
carrier which published the 60-cent rate 
had no direct operating authority for the 
considered commodities between Chi- 
cago and Minneapolis. He concluded 
that there was no basis in the record on 
which the motor carrier could be found 
compensatory, and that there was no 
competitive necessity for the rail rate. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-89778, 
Sub. 72, Baggett Transportation Co., Ex- 
tension—Redstone Arsenal, embracing 
MC-19227, Sub. 69, Leonard Bros. Trans- 
fer & Storage Co., Inc., Miami, Fia., 
Extension—Same. In title case, denial 
of permit proposed. Jet thrust units, 
explosive and inert, and Class A and 
Class B explosives, from Redstone Ar- 
senal, near Huntsville, Ala., to Larson 
Air Force Base, near Moses Lake, Wash., 
and the Thiokol Chemical Corp. plant 
near Brigham City, Utah, over irregular 
routes. In embraced case, certificate pro- 
posed. Aircraft and missiles, and their 
parts, components, materials, supplies 
and equipment, from and to the same 
origin and destination points named 
in the title case, over irregular routes. 


Arizona (Casa Grande)—MC-117584, 
Sub. 1, CGW Trucking Co., Inc., Exten- 
sion—Chemical Fertilizers. Permit pro- 
posed. Dry chemical fertilizers, in bulk 
and in bags, from Nitroshell, Dominguez 
and Vernon, Calif., to points in Pinal 
and Cochise counties, Ariz., over irreg- 
ular routes, under a contract with Shell 
Chemical Co., of Los Angeles, Calif. 


Arkansas (Pine Bluff) — MC-106163, 
Sub. 14, Red Line Transfer and Storage, 
Extension—Greenville, Miss. Certificate 
proposed. General commodities, with ex- 
ceptions, between Greenville, Miss., on 
the one hand, and, on the other, Little 
Rock, Pine Bluff, and the U.S. arsenal 
plant at Baldwin, Ark., and points in a 
described area of Arkansas, over irreg- 
ular routes, on condition that authority 
not be combined or joined, directly or 
indirectly, with any other authority for 
performing any through service on traf- 
fic (1) originating at or moving through 
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the Memphis, Tenn., commercial zone 
and destined to Greenville, and (2) 
originating at Greenville, destined to or 
moving through the Memphis commer- 
cial zone. 


California (Bakersfield) — MC-79577, 
Sub. 30, Oilfields Trucking Co., Extension 
—Clark County, Nev. Certificate pro- 
posed. (1) petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Las Vegas, Nev., and points within 10 
miles thereof, to points in Ariz., N.M., 
Utah, Calif., and Nev., and (2) contami- 
nated and returned shipments, in bulk, 
in tank vehicles, from Las Vegas, and 
within 10 miles thereof, to points in Los 
Angeles and Kern counties, Calif., over 
irregular routes. 


California (Compton) — MC - 71920, 
Sub. 2, Progressive Transportation Co., 
Extension—Pipe Stringing. Certificate 
proposed. Machinery, equipment, mate- 
rials and supplies used in or in connec- 
tion with pipelines, between points in 
California south of the northern bound- 
aries of San Luis Obispo, Kern and San 
Bernardino counties, over irregular 
routes, restricted against the granting 
of duplicating operating rights. 

California (Los Angeles)—MC-70662, 
Sub. 90, Cantlay & Tanzola, Inc., Ex- 
tension—Las Vegas and Barstow. Cer- 
tificate proposed. (1) Petroleum and 
petroleum products, in bulk, in tank 
hicles, from Barstow, Calif.. and Las 
Vegas, Nev., and points within 10 miles 
of each, to points in Calif., Ariz., Nev., 
and Utah, and (2) contaminated and re- 
turned shipments in bulk, in tank vehi- 
cles, from those destination territories 
in (1) to points in Los Angeles, Orange 
and Ventura counties, Calif., over irregu- 
lar routes. 


California (Oakland)—MC-730, Sub. 
188, Pacific Intermountain Express Co.— 
Extension—Las Vegas and Barstow. Cer- 
tificate proposed. Petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, from Bartsow, Calif., and Las 
Vegas, Nev., and points within 10 miles 
of each, to points in Calif., Utah, Nev., 
and Ariz., over irregular routes, and re- 
turned and contaminated shipments, 
in bulk, in tank vehicles, from points in 
the described designation territory to 
the origin areas and to points in Los 
Angeles, Ventura and Orange counties, 
Calif. 


California (Palo Alto)—MC-119971, 
Norman G. Jensen, Inc., common car- 
rier Application. Denial of certificate 
proposed. General commodities, with 
exceptions but including articles of un- 
usual value and household goods, (a) 
between points in Los Angeles County, 
Calif.. on the one hand, and, on the 
other, the port of entry on the US.- 
Mexican border at or near San Ysidro, 
Calif. and (b) between points in the 
Los Angeles, Calif., harbor commercial 
zone, on the one hand, and, on the 
other, points in the Los Angeles com- 
mercial zone, over irregular routes. 


California (San Francisco) — MC- 
119835, Sub. 3, Readymix Concrete Co., 
Ltd., Common Carrier Application. Cer- 
tificate proposed. Cement, in bulk, in 
hopper-type vehicles, from Kentucky 
House, Calif. (near San Andreas, Calif.) 
to points in Klamath and Lake counties, 
Ore., over irregular routes. 


California (San Francisco)—MC-119- 
835, Sub. 4, Readymix Concrete Co., Ltd., 
Extension—Permanente, Calif. Denial of 
certificate proposed. Cement, in bulk, in 
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hopper-type vehicles, from Permanente, 
Calif., to points in Klamath and Lake 
counties, Ore., over irregular routes. 

Canada (Farnham, Quebec)—MC- 
116893, Sub. 5, Martel Express, Ltd., Ex- 
tension—Frozen Vegetables. Denial of 
permit proposed. Wrapped packages or 
containers of unlabeled frozen vege- 
tables, from Seabrook, N.J., and Marl- 
boro, N.Y., to the port of entry on the 
U.S.-Canadian border at Rouses Point, 
N.Y., over irregular routes. 


Canada (Montreal, Quebec)—MC-112- 
908, Sub. 3, Kingsway Transports, Ltd. 
Extension—Kelsey-Hayes Plant. Cer- 
tificate proposed. General commodities, 
with exceptions, between the Kelsey- 
Hayes Co. plant in Romulus township, 
Wayne County, Mich., on the one hand, 
and, on the other, the port of entry on 
the U.S.-Canadian border at Detroit, 
Mich., over iregular routes, restricted to 
the transportation of shipments origi- 
nating at or destined to points in 
Canada. 

Canada (Winnipeg)—MC-108219, Sub. 
5, Grey Goods Bus Lines, Ltd., Extension 
—Minnesota Highway 313. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle, between Warroad, Minn., and 
the U.S.-Canadian border near Long- 
worth, Minn., over Minnesota highway 
313, serving all intermediate points. 

Convecticut (Norwalk) — MC-123128, 
The Hatom Corp., Common Carrier Ap- 
plication. Certificate proposed. Pas- 
sengers and their baggage, in special 
operations, having an immediately prior 
or subsequent movement by aicrraft, 
limited to not more than six passengers 
in any one vehicle, excluding the 
driver, between Norwalk, Conn., on the 
one hand, and, on the other, La Guardia 
and Idlewild airports, Long Island, N.Y., 
over irregular routes. 

Delaware (New Castle)—-MC-119448, 
Sub. 1, Arlington John Williams, dba 
A. J. Williams, Extension—La Grange. 
Permit proposed. Passengers, in non- 
scheduled door-to-door service, limited 
to the transportation of not more than 
six passengers in any one vehicle, ex- 
cluding the driver, between (a) Lafay- 
ette, Ala., on the one hand, and, on the 
other, Manchester, La Grange, and 
Newman, Ga., and (b) Atlanta, Ga., on 
the one hand, and, on the other, Man- 
chester, La Grange and Newman, Ga., 
and Lafayette, Ala. over irregular 
routes, under a contract with the Inter- 
national Latex Corp. of Dover, Del. 

District of Columbia (Washington)— 
MC-10695, Sub. 154, M. I. O’Boyle & 
Son, Inc., Extension—Emlenton, Pa. 
Certificate proposed. Liquid petroleum 
wax, in bulk, in tank vehicles, from 
Emlenton and Farmers Valley, Pa., to 
points in North Carolina, over irregular 
routes. 

Florida (Tallahassee) — MC-112520, 
Sub. 50, McKenzie Tank Lines, Inc., Ex- 
tension—Port St. Joe. Denial of cer- 
tificate proposed. Tall oil fatty acids and 
distilled tall oil, in bulk, in tank vehicles, 
from Port St. Joe, Fla., to Holyoke and 
Hebronville, Mass.; Elizabeth and New- 
ark, N.J.; Philadelphia, Pa., and Detroit, 
Mich., over irregular routes. 

Florida (Tampa)—MC-36473, Sub. 69, 
Central Truck Lines, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between specified points in Fla., and 
Ga., over regular routes and return. 


Georgia (Macon)—MC-43283, Sub. 7, 


Washburn Storage Co., Extension—Be- 
tween Points in Georgia. Denial of cer- 
tificate proposed. Household goods, be- 
tween points in Georgia, over irregular 
routes. 


Georgia (Thomasville) — MC-95540, 
Sub. 350, Watkins Motor Lines, Inc., Ex- 
tension—Citrus Products. Certificate pro- 
posed. Citrus products, not canned and 
not frozen, from Orlando, Winter Haven 
and Brooksville, Fla., to points in Ariz., 
Calif, and N.M., over irregular routes. 

Idaho (Pocatello)—MC-263, Sub. 111, 
Garrett Freightlines, Inc., Extension— 
Explosives. Denial of certificate pro- 
posed. Classes A and B explosives, to, 
from, and between specified points and 
territories in Colo., Ida., Utah and NM., 
over irregular routes. 


Illinois (Chicago) — MC-117947, The 
Kendall Co., Common Carrier “Grand- 
father” Application. Denial of applica- 
tion for certificate proposed. Bananas, 
from New Orleans, La., and Mobile, Ala., 
to Chicago and Rockford, Ill., and In- 
dianapolis, Ind., over irregular routes. 


Illinois (Chicago) —-MC-22254, Sub. 27, 
Trans-American Van Service, Inc., =x- 
tension—Self-Propelled Vehicles. Certif- 
icate proposed. (1) Electrically powered 
passenger and property carrying auto- 
motive vehicles, uncrated, weighing not 
more than 1,500 pounds each, and parts 
and accessories thereof when accom- 
panying such vehicles; (2) gasoline pow- 
ered passenger and property carrying 
automotive vehicles, uncrated, weighing 
not more than 1,500 pounds each, and 
parts and accessories thereof when ac- 
companying such vehicles, and (3) re- 
turned shipments of those commodities, 
from the following destinations to the 
following origins: in (1), (a) from the 
Laher Spring and Electric Car Corp. 
plants at Oakland, Calif., and New Al- 
bany, Miss., to points in the U.S. except 
Alaska and Hawaii; (b) between the fa- 
cilities of Chicagoland Industrial Cush- 
man Sales, at Chicago Heights, Ill., on 
the one hand, and, on the other, points 
in the United States, with exceptions, and 
(c) from the facilities of the Victor Add- 
ing Machine Co., at or near Chicago, IIl., 
to points in the US., with exceptions, 
and, in (2), (a) from Eau Claire, Wis., to 
points in the U.S. except Alaska and 
Hawaii and (b) between the facilities 
of Chicagoland Industrial Cushman 
Sales, at Chicago Heights, Ill., on the 
one hand, and, on the other, points in 
the U.S., with exceptions, all over ir- 
regular routes. 

Illinois (Chicago) —MC-123209, North- 
west Towing, Inc., Common Carrier Ap- 
plication. Certificate proposed. (1) 
Wrecked or disabled motor vehicles, 
from points in Ind., Mich., and Wis., 
to Chicago, Ill., and (2) replacement ve- 
hicles, from Chicago to the origin areas 
named in (1), over irregular routes. 


Illinois (Fairfield) —-MC-42756, Sub. 4, 
Borah Truck Line, Inc., Extension— 
West Salem, Ill. Certificate proposed. 
General commodities, with exceptions, 
serving West Salem, Bellmont, Browns, 
Mill Shoals and Barnhill, Ill., as inter- 
mediate or off-route points in connec- 
tion with applicant’s presently-author- 
ized operations between St. Louis, Mo., 
and Fairfield, Ill., and between Fairfield, 
Tll., and Evansville, Ind. 

Indiana (South Bend) — MC-123247, 
Marilyn J. Odle, dba Bud’s Wrecker 
Service, Common Carrier Application. 
Certificate proposed. Used tractors, in 
secondary movements, truckaway, and 
used trailers and semi-trailers, to be 
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used as replacements for wrecked, dam- 
aged or disabled tractors, trailers, or 
semi-trailers; wrecked or disabled motor 
vehicles, including wrecked or disabled 
trailers and semi-trailers, and motor 
vehicle parts, accessories, supplies and 
materials moving in wrecker equipment 
for use in connection with the repairing 
or reconditioning of damaged disabled 
or wrecked motor vehicles, trailers and 
semi-trailers, between points in Ind., 
Mich., O., Ill., Wis., and Ky., over ir- 
regular routes. 

Iowa (Des Moines)—MC-21060, Sub. 3, 
Charles F. Iles and Harold E. McKin- 
ney, dba Iowa Film Delivery, Exten- 
sion—Des Moines Municipal Airport. 
Certificate proposed and approval of 
dual operations recommended. General 
commodities, with exceptions, limited to 
parcels, packages and articles weighing 
not more than 100 pounds, and parcels, 


' packages and articles in the aggregate 


of not more than 200 pounds from one 
consignor at one location to one con- 
signee at one location on any day, be- 
tween Des Moines Municipal Airport, 
Des Moines, Ia., on the one hand, and, 
on the other, points in Iowa, over ir- 
regular routes, restricted to shipments 
having a prior or subsequent movement 
by air. 

Iowa (Sioux City) — MC-109749, Sub. 
13, Fail W. Dahl and Fred E. Hagen, dba 
Dahl Truck Lines, Extension—North 
Dakota, embracing MC-109749, Sub. 11, 
Same, Extension—Watertown. Permits 
proposed. Meats, meat products, meat 
by-products, dairy products, and articles 
distributed by meat packinghouses (ex- 
cept animal fat, tallow and grease, (a) 
from Sioux City, Ia., to points in North 
Dakota, and (b) from Sioux City, Ia., 
and Watertown, S.D., to points in a de- 
scribed area of Minnesota, and returned 
shipments, on return, over irregular 
routes, under a contract with Swift & 
Co., of Chicago, Ill. 

Iowa (Spencer)—MC-111557, Sub. 27, 
Karl E. Momsen, dba Momsen Trucking 
Co., Extension—Owatonna, Minn, Cer- 
tificate proposed. Meat, meat products, 
meat by-products, dairy products, and 
articles distributed to meat packing- 
houses, from Fremont, Neb., to Austin 
and Owatonna, Minn., over irregular 
routes. 


Iowa (Waterloo)—MC-114211, Sub. 23, 
Donaldson Transfer Co., Extension— 
Points in the United States. Denial of 
certificate proposed. Experimental and 
show-display farm and industrial ma- 
chinery and equipment, including trac- 
tors and incidental paraphernalia, all to 
be used for the purpose of show displays 
and demonstrations as more fully de- 
scribed in the application, when moving 
between stations, plants or other facili- 
ties owned, or operated or used by Deere 
& Co., between all points in the United 
States, except Alaska and Hawaii, over 
irregular routes. 


Kansas (Topeka)—-MC-8582, Sub. 3, 
Jackson Truck Lines, Inc., Extension— 
Maryville. Certificate proposed. General 
commodities, with exceptions, between 
Maryville, Mo., on the one hand, and, on 
the other, points in Ia., Kan., Mo., and 
Neb., over irregular routes, restricted 
against the pickup and delivery of traffic 
originating at or destined to Maryville, 
Mo. 


Louisiana (Denham S prings)—MC- 
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110733, Sub. 6, Ace Freight Lines, Inc., 
Conversion Proceeding. Issuance of cer- 
tificate in lieu of presently-held permit 
proposed. (1) Animal and poultry feed, 
meals, fertilizer, fertilizer ingredients, 
and empty containers, between points in 
Ala., Ark., La., Miss., and Tenn.; (2) 
petroleum products, in containers, from 
Baton Rouge, La., to points in Tennes- 
see, and empty containers on return, and 
(3) canned goods, from specified points 
in Tennessee to points in Miss., and La., 
over irregular routes. 


Louisiana (New Orleans)—MC-118179, 
Harry Melman, dba Harry Melman Co., 
Common Carrier “Grandfather” Appli- 
cation. Denial of certificate proposed. 
Continuance of operations, bananas, 
from New Orleans, La., to points in 30 
named states, over irregular routes. 


Maryland (Reisterstown)—MC-30887, 
Sub. 102, Shipley Transfer, Inc., Ex- 
tension—Trenton, Mich., embracing MC- 
31600, Sub. 487, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
Extension—Same; MC-107403, Sub. 318, 
E. Brooke Matlack, Inc., Philadelphia, 
Pa., Extension—Same, and MC-110525, 
Sub. 429, Chemical Tank Lines, Inc., 
Downingtown, Pa., Extension—Same. In 
all cases, except MC-31600, Sub. 487, cer- 
tificates proposed. In all cases, Dry 
chemicals (except soda ash), in bulk, 
in tank or hopper-type vehicles, from 
the Monsanto Chemical Co. plant at or 
near Trenton, Mich., to points in 9 states, 
with exceptions, over irregular routes, 
on condition, in MC-107403, Sub. 318, 
that applicant submit a written request 
for coincidental cancellation of cer- 
tificate MC-107403, Sub. 306. 

Massachusetts (Charlestown, Boston) 
—MC-113951, Sub. 1, M. D. Cressy Co., 
Inc., “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, bananas, (a) from Weehawken, 
N.J., to Boston, Brockton, Fitchburg and 
Worcester, Mass.; Bangor, Bath and 
Lewiston, Md.; Providence, R.I., and 
Manchester, N.H., and (b) from Balti- 
more, Md., and New York N.Y., to Bos- 
ton, Mass., over irregular routes. 


Massachusetts (Amesbury)—MC-123- 
193, Alan Transport Corp., Common Car- 
rier Application. Denial of certificate 
proposed. Bananas, fresh fruits, and 
fresh vegetables, in mixed shipments, 
in the same vehicle, from Boston, Mass., 
to ports of entry on the U.S.-Canadian 
border located in Maine, and empty con- 
tainers or other incidental facilities 
used in transporting those commodi- 
ties on return, over irregular routes. 

Massachusetts (Boston) — MC-119922, 
Carmen Addario, dba Addario’s Express, 
Contract Carrier Application. Denial of 
permit proposed. Lighting fixtures, flu- 
orescent, with equipment of electrical 
apparatus, with or without equipment 
of lamps, in boxes; paste, adhesive and 
paste, flour (dry paste flour), with or 
without chemical ingredients, from ap- 
plicant’s terminal in East Boston, Mass., 
to points in a described portion of New 
Hampshire, over irregular routes. 

Massachusetts (Waltham)—MC-31600, 
Sub. 486, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Low Sulphur Oil. 
Certificate proposed. Low sulphur No. 
6 petroleum oil, in bulk, in tank vehi- 
cles, from Rensselaer, N.Y., and Quincy, 
Mass., over irregular routes. 


Michigan (Muskegon)—MC-2998, Sub. 


22, Wolverine Express, Inc., Extension— 
Cuyahoga Interchange. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between points in Cuyahoga 
County, O., and the junction of US. 
Highway 21 and Ohio Highway 18, over 
U.S. Highway 21, serving West Rich- 
field, O., and points within four miles 
thereof, as intermediate and off-route 
points, such traffic to be restricted to 
that interchanged with connecting car- 
riers, and having an origin or destina- 
tion beyond the Cleveland, O., com- 
mercial zone. 


Michigan (Melvindale)—MC-44300, 
Sub. 8, Hess Cartage Co., Extension— 
Schoolcraft, Mich. Certificate proposed. 
Cement, in bulk, in tank equipment, and 
cement, in bags, from Detroit, Port 
Huron and Schoolcraft, Mich., to points 
in Indiana, over irregular routes. 


Minnesota (Moorehead) — MC-123124, 
W. A. Booth, dba Booth Delivery Serv- 
ice, Common Carrier Application. Cer- 
tificate proposed. Meats, meat products, 
meat by-products, dairy products and 
articles distributed to meat packing- 
houses, except such commodities in bulk, 
in tank or hopper-type vehicles, from 
Fargo, N.D., to points in Trail, Richland, 
Cass and Grand Forks counties, N.D., 
and Clay, Wilkin, Becker, Otter Tail, 
Polk Mahnomen, Pennington, Red Lake 
and Norman counties, Minn., over ir- 
regular routes restricted to shipments 
having a prior movement in interstate 
commerce by rail or motor vehicle. 


Minnesota (New Brighton)—MC- 
117644, Sub. 6, D & T Trucking Co., Inc., 
Extension—Mink Feed. Denial of permit 
proposed on finding applicant not fit and 
able properly to conduct the proposed 
operation. Mink feed, in bulk, in special 
compartment type vehicles equipped 
with auger and blower type unloader, 
from Minneapolis, Minn., to points in 
Tll., Ia., Mich. (upper peninsula), S.D., 
and Wis., over irregular routes. 


Minnesota (Rochester) — MC-123172, 
Floyd H. Pulver, dba Pulver’s Motor 
Service, Common Carrier Application. 
Certificate proposed. Disabled motor 
vehicles, by use of wrecker equipment 
only, between points in a specified area 
of Minnesota, on the one hand, and, on 
the other, points in Ia., Ill., and Wis., 
over irregular routes. 


Missouri (Carthage)—MC-116544, Sub. 
11, Wilson Brothers Truck Lines, Inc., 
Extension — Minnesota. Certificate pro- 
posed. Flour, other than bulk, from 
Winona, Minn., to points in Ala., Fla., 
Ga., La., and Miss., over irregular routes. 

Missouri (Caruthersville) —-MC-118705, 
Sub. 1, A. O. Taylor, Common Carrier 
Application. Denial of certificate pro- 
posed. Sand and gravel, in bulk, in 
dump vehicles, (a) between points in 
Mississippi, New Madrid, Pemiscot and 
Dunklin counties, Mo., and those in 
Greene, Clay, Crittenden and Mississippi 
counties, Ark., and (b) between points 
in Poinsett, Craighead and St. Francis 
counties, Ark., and points in a described 
area of Tennessee, over irregular routes. 


Missouri (Kansas City) — MC-118267, 
Charles H. Cox, Common Carrier “Grand- 
father” Application, embracing MC- 
118669, J. L. Cox, dba J. L. Cox, Trucking, 
also of Kansas City, Same; MC-61924, 
Sub. 1, Claude G. Cox, of Lakewood, 
Colo., Same, and MC-118670, James H. 
Cox, also of Lakewood, Same. In all cases, 
denial of certificates proposed. In all 
cases, continuance of operations, frozen 
fruits, frozen berries, frozen vegetables, 
cocoa beans, coffee beans, tea, bananas, 
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hemp, imported wool, wool tops and noils, 
and wool waste (carded, spun, woven or 
knitted), between points in the US., 
over irregular routes. 


Missouri (St. Louis)—MC-MC-30980, 
Sub. 5, Charles A. Tarantola, Extension 
—Radioactive Materials. On further 
hearing, applicant found fit to conduct 
operations found by division 1 in the 
prior report, 81 MCC 515, to be required 
by public convenience and necessity. 
Certificate proposed. Radioactive semi- 
processed feed materials, in granular 
form, in shipper-owned hopper-type con- 
tainers, and empty shipper-owned con- 
tainers used in transporting that com- 
modity, between the plants of the 
Atomic Energy Commission at or near 
Weldon Spring, Mo., on the one hand, 
and, on the other, Kevil, Ky.: Sargents 
and Ross. O., and Oak Ridge, Tenn., over 
irregular routes. 

Missouri (St. Louis)—-MC-107757, Sub. 
16, M. C. Slater, Inc., Extension—Mis- 
souri, embracing MC-107757, Sub. 18, 
Same, Extension—Explosives. In both 
cases, certificates proposed on further 
hearing. In title case, iron and steel 
articles, except those which because of 
size or weight require the use of spe- 
cial equipment, from Chicago, Joliet and 
Waukegan, Ill., to Lebanon and Spring- 
field, Mo., over irregular routes. In em- 
braced case, Class A explosives, from 
East Alton, Ill., to West Lake Quarry 
near St. Charles, Mo., over irregular 
routes, limited in point of time to a 
period expiring five years from date of 
issuance of the certificate. 

Missouri (Springfield) — MC-113908, 
Sub. 73, Erickson Transport Corp., Ex- 
tension—Fruit Juices. Certificate pro- 
posed. Fruit juices and fruit concen- 
trates, in bulk, in tank vehicles, be- 
tween Springdale, Ark., on the one hand, 
and, on the other, Lawton, Mich.; North 
East, Pa., and Westfield, Brocton and 
Watkins Glen, N.Y., over. irregular 
routes. 


Nebraska (Clay Center)—MC-115669, 
Sub. 14, Howard N. Dahlsten, dba Dahl- 
sten Truck Line, Extension—Urea, em- 
bracing MC-111557, Sub. 28, Czrl E. 
Momsen, dba Momsen Trucking Co., of 
Spencer, Ia., Extension—Same, and MC- 
61396, Sub. 78, Herman Bros., Inc., 
Omaha, Neb., Extension—Same. Certif- 
icates proposed. Urea, fertilizer com- 
pounds (manufactured fertilizer), and 
superphosphate (not including deflori- 
nated or feed grade), dry, in bulk and 
in bags, from Omaha, Neb., and points 
within 10 miles thereof, to points in 
Ia., Minn., and S.D., over irregular 
routes. 


New Hampshire (Holderness) —MC- 
123210, Llewellyn R. Brown, Contract 
Carrier Application. Permit proposed. 
Log debarkers, live decks associated 
therewith, and components thereof, 
from Contoocook, N.H., to points in the 
US., except those in 19 states and ex- 
cept certain ports of entry on the US.- 
Canadian border in N.Y. and Vt., and 
on return, such commodities for repair, 
exchange or resale, over irregular routes, 
under a contract with Hosmer Machine 
Co., of Contoocook, N.H. 


New Jersey (East Paterson) — MC- 
3700, Sub. 45, Manhattan Transit Co., Ex- 
tension—Long Island. Certificate pro- 
posed. Passengers and their baggage, in 
special operations, in round-trip sight- 
seeing or pleasure tours beginning and 
ending at numerous specified points in 
New York and extending to points in 14 
states and D.C., over irregular routes. 
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New Jersey (Maplewood) — MC-3647, 
Sub. 298, Public Service Coordinated 
Transport, Extension—Connecticut, em- 
bracing MC-3647, Sub. 297, Same, Ex- 
tension—Pennsylvania. Denial of certifi- 
cates proposed. In title case, passengers 
and their baggage, in special operations, 
in round-trip sightseeing and pleasure 
tours, between Clifton and Passaic, N.J., 
and Danbury and Candlewood Lake, 
Conn., over irregular routes. In embraced 
case, same commodities, in special opera- 
tions, in round-trip and pleasure tours, 
beginning and ending at Clifton and 
Passaic, N.J., and extending to points in 
Rockland County, N.Y.; Westchester, 
N.Y.; Orange Borough, N.Y.; Graymoor, 
Garrison, N.Y.; Hyde Park, N.Y.; Oyster 
Bay Township, Nassau County, N.Y.; 
Huntington Township, Suffolk County, 
N.Y.; Catskill Game Farm, Catskill, N.Y.; 
Howe Caverns, N.Y.; Crystal Cave, Pa.; 
Valley Forge, Pa.; Doylestown, Pa.; Bush- 
kill Falls, Pa.; Shartlesville, Pa.; Hershey, 
Pa., and Milford, Pa., over irregular 
routes. 


New York (Buffalo)—MC-4150, Sub. 1, 
Niagara Frontier Transit System, Inc., 
Extension—Additional Ports of Entry. 
Certificate proposed. Passengers and 
their baggage, in round-trip charter op- 
erations, (a) beginning and ending at 
points in Allegany, Cattaraugus, Erie, 
Monroe, and Niagara counties, N.Y., and 
extending to the U.S.-Canadian border 
at ports of entry in New York, and (b) 
beginning and ending at the same points 
specified in (a) and extending to New 
York, N.Y., and points on Long Island, 
N.Y., over irregular routes. 


New York (Dansville) — MC-112627, 
Sub. 6, Owens Bros., Inc., Extension— 
Wisconsin and Other Points. Certif- 
icate proposed. (1) Urea, dry, in pack- 
ages and in bags, from North Claymont, 
Del., to points in a described portion of 
New York; (2) wine, in containers, from 
Naples, N.Y., to Charleston, W.Va., to 
points in Wisconsin, and (3) grape juice, 
in containers, from Naples to points in 
Wisconsin, over irregular routes. 


New York (Fredonia) — MC-123186, 
Dan’s Motor Lines, Inc., Common Car- 
rier Application, embracing MC-106095, 
Sub. 4, Same—Conversion Proceeding. In 
title case, certificate proposed. Soap, 
soap products, cleaning and washing 
compounds and detergents (except in 
bulk, in tank vehicles), from the ship- 
ping and plant sites of the Proctor & 
Gamble Distributing Co., in Cincinnati, 
O., to Erie, Pa., and to Buffalo, Roches- 
ter, Jamestown, and Syracuse, N.Y., over 
irregular routes. In embraced case, cer- 
tificate in lieu of presently-held permit 
proposed. Canned foods, packaged foods, 
frozen fruits and vegetables, and pack- 
aged groceries, to, from and between 
specified points and territories in N.Y., 
Conn., Mass., N.J., O., Pa., and R.I., over 
irregular routes. 


New York (Mattydale) — MC-123202, 
Syracuse Transfer, Inc., Common Car- 
rier Application. Certificate proposed. 
New furniture, uncrated, from Syracuse, 
and Fayetteville, N.Y., to New York, 
N.Y.; New Haven, Conn.; Boston and 
Springfield, Mass.; Newark, Paterson, 
Teaneck and Rutherford, N.J.; Philadel- 
phia, Pittsburgh, Reading, Jacobus, Car- 
lisle, Esterly and Sunbury, Pa.; Balti- 
more, Md., and Washington, D.C., over 
irregular routes, on condition that appli- 
cant request, in writing, coincidental 
cancellation of (1) the permit issued or 
to be issued in MC-119949, and (2) the 
permit outsanding in MC-113881 and 


the permit issued or to be issued in MC- 
119949, Sub. 1. 


New York (New York)—MC-69933, 
Sub. 6, Empire Express, Inc., Extension— 
North Brunswick Township, N.J. Denial 
of certificate proposed. Batteries, battery 
acid, rubber tires and tubes, tire build- 
ing material, rubber cement, camel back, 
repair material, air bags, flaps, liners, 
and numerous other commodities speci- 
fied more fu'ly in the report, from North 
Brunswick Township, N.J., to New York, 
N.Y., and returned or rejected shipments 
of those commodities, on return, over 
irregular routes. 


New York (New York)—MC-65562, 
Sub. 1752, Railway Express Agency, Inc., 
Extension—Foxholm, Minn. Certificate 
proposed. General commodities, moving 
in express service, between Breckenridge, 
Minn., and Fergus Falls, Minn., over 
Minnesota Highway 210, serving the in- 
termediate points of Foxholm, Minn., on 
condition, among others, that service be 
limited to that which is auxiliary to, or 
supplemental of, air or railway express 
service. 


New Jersey (Paterson) — MC-48957, 
Sub. 20, Crown Motor Freight Co., Ex- 
tension— Rayon Strapping. Certificate 
proposed. Synthetic fibre strapping and 
accessories, tools and equipment used in 
the application thereof, from Lewiston, 
Pa., to New York, N.Y.; Alpha, Beverly 
and Newton, NJ.; points in Bergen, 
Passaic, Hudson, Essex, and Union coun- 
ties, N.J. (except Plainfield), and points 
in specified portions of Mass., Conn., and 
R.I., over irregular routes. 


North Carolina (Hickory)—MC-59014, 
Sub. 20, Tallant Transfer Co., Inc., Ex- 
tension—Fort Smith, Ark. Certificate 
proposed. (1) New furniture, crated, 
from Fort Smith, Ark., to points in 10 
states; (2) lumber, from points in Mis- 
souri to Lenoir, N.C.; (3) forest products 
used in the manufacture of furniture, 
from Doniphan and West Plains, Mo., to 
High Point, N.C., and from points in 
N.Y., Ky., Miss., Ark., and La., to those 
in North Carolina on the west of US. 
Highway 1, and (5) paper, from Crossett, 
Ark., to Marshville and Lenoir, N.C., over 
irregular routes. 


North Dakota (Minot) — MC-98407, 
Sub. 1, Border Freight Lines, Inc., Com- 
mon Carrier Application. Certificate 
proposed. General commodities, with 
exceptions, between Minot, N.D., and the 
U.S.-Canadian border at Portal, N.D., 
over U.S. Highway 52, and return, serv- 
ing all intermediate points. 


Ohio (Archbold)—MC-116465, Sub. 2, 
Yoder & Frey, Inc., Extension—Three 
States. Certificate proposed. Agricultural 
machinery, implements, and parts, ex- 
cept those requiring the use of special 
equipment, between the Yoder & Frey, 
Inc., auction yard located near Arch- 
bold, O., on the one hand, and, on the 
other, points in Ill., Pa., and Wis., re- 
stricted to the transportation of traffic 
originating at or destined to those points, 
over irregular routes. 

Ohio (Columbus)—MC-117777, Willard 
Swaney, Common Carrier “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operations, bananas, from 
New York, N.Y., and Weehawken, N.J., 
to Columbus, O., over irregular routes. 

Ohio (Columbus)—MC-123000, Sub. 1, 
Special Delivery Co., Inc., Contract Car- 
rier Application. Permit proposed. Ex- 
posed and processed film, complemen- 
tary replacement film, and materials and 
supplies used in the identification and 
packaging of film, between points in 
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Cuyahoga and Hancock counties, O., on 
the one hand, and, on the other, points 
in 14 specified counties of Ohio, over ir- 
regular routes under a contract with 
the Eastman Kodak Co., of Rochester, 
N.Y. 


Ohio (Dayton) —MC-55822, Sub. 5, 
Carl Schaefer Conversion Proceeding 
(now entitled Victory Motor Express, 
Conversion Proceeding). Issuance of cer- 
tificate in lieu of permit found not jus- 
tified, and discontinuance of proceeding 
recommended. Magazines, periodicals, 
condiments, accounting and other ma- 
chines, and numerous other commodities, 
to, from and between specified points 
and territories in the U.S., with excep- 
tions, over described regular and _ ir- 
regular routes. 


Ohio (East Palestine) — MC-123238, 
Robert Grim, dba Robert Grim Welding 
Co., Common Carrier Application. Cer- 
tificate proposed. Used tractors, in sec- 
ondary movements, driveaway, and used 
trailers, except those designed to be 
drawn by passenger automobiles, when 
transported for use as replacement of 
wrecked or disabled motor vehicles, and 
motor vehicle parts, accessories, suvplies 
and materials, when transported in ve- 
hicles specially equipped for servicing of 
wrecked or damaged motor vehicles and 
used in the repair of such vehicles, be- 
tween East Palestine, O., and Pittsburgh, 
Pa., on the one hand, and, on the other, 
points in numerous specified counties of 
W.Va., Pa., and O., over irregular routes. 

Ohio (Galion)—MC-109811, Sub. 9, 
Leonhardt Trucking, Inc., Extension— 
Bucyrus. Certificate proposed. Grave 
vaults, agricultural machinery (restricted 
to traffic originating at Bucyrus, O.), 
truck bodies, hoists, and lift-tail gates, 
assembled or unassembled, from Bu- 
cyrus, O., to all points in the United 
States except those in 12 specified states, 
over irregular routes. 


Ohio (Versailles)—-MC-106920, Sub. 13, 
Riggs Dairy Exoress, Inc.. Extension— 
Columbus and Cincinnati, O. Certificate 
proposed. Oleomargarine, salad dressing, 
sandwich spreads, mayonnaise, vege- 
table oil, vegetable oil shortening, and 
related advertising matter when moving 
in mixed shipments with those com- 
modities, in vehicles eguipped with 
mechanical refrigeration devices, except 
tank or hopper-type vehicles, from Cin- 
cinnati and Columbus, O., to points in 
Conn., Del., Md., Mass., N.J., R.I., N.H., 
Vt., D.C., and those in a described por- 
tion of Maine, over irregular routes. 

Oregon (Clackamas)—MC-114328, Sub. 
3, Clackamas Trucking Co., Extension— 
Atlas, Mo. Permit proposed. Classes A 
and B explosives, and blasting agents, 
supplies and materials used in connection 
therewith, from the Atlas Powder Co. 
plant in or near Atlas, Mo., to points in 
Ore., and Wash., over irregular routes, 
under a contract with the Atlas Powder 
Co., of Atlas, Mo., on condition that ap- 
plicant request, in writing, cancellation 
of its permit MC-114328. 


Oregon (Klamath Falls)—-MC-515, 
Sub. 8, Empire Transport, Inc., Extension 
—Nevada. Certificate proposed. Gypsum, 
in bags and in bulk, from the US. 
Gypsum plant at Empire, Nev., to points 
in Klamath County, Ore., over irregular 
routes. 


Pennsylvania (Avis)—MC-110686, Sub. 
16, McCormick Cray Line, Inc., Extension 
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—Machinery. Certificate proposed. Ma- 
chinery and machinery parts, except 
those requiring special equipment or 
special handling because of size or 
weight, from Muncy, Pa., to points in 
Conn., R.1I., and Mass., over irregular 
routes. 


Pennsylvania (Chambersburg) — MC- 
72903, Sub. 19, Charles W. Karper, 
Extension—Pre-Stressed Concrete Prod- 
ucts. Certificate proposed. Prestressed 
concrete products, requiring the use of 
special equipment, from Winchester, Va., 
to points in Garrett County, Md., those 
in a described portion of Pennsylvania, 
and those in West Virginia, over irregular 
routes, on condition that authority, to 
the extent it duplicates any authority 
heretofore granted or now held by car- 
rier, shall not be construed as conferring 
more than one operating right. 


Pennsylvania (Danville)—-MC-123227, 
Harold Zeisloft, Jr., contract Carrier Ap- 
plication. Denial of permit proposed. 
Bananas, from Weehawken, N.J.; Brook- 
lyn, N.Y., and Baltimore, Md., to 
Bloomsburg, Pa., and empty containers 
or other incidental facilities used in 
transporting such commodities, on re- 
turn, over irregular routes. 


Pennsylvania (Hopwood)—MC-119975, 
F. A. King, Common Carrier Application 
Certificate proposed. Passengers and 
their baggage, in round-trip charter op- 
erations, beginning and ending at Un- 
iontown, Pa., and extending to Monon- 
galia, Preston and Marion counties, 
W.Va., over irregular routes. 


Pennsylvania (Kutztown) — MC-63390, 
Sub. 6, Carl R. Bieber, Inc., Extension— 
New York City. Denial of certificate pro- 
posed, Passengers and their baggage, and 
express, parcels and newspapers, between 
Reading, Pa., and New York, N.Y., over 
described routes, serving the interme- 
diate points of Kutztown and Wescos- 
ville, Pa. 


Pennsylvania (McKeesport)—MC-105- 
187, Sub. 9, Charles Farkas, Extension 
Beaver and Washington Counties, Pa. 
Permit proposed. Meats, meat products, 
meat by-products and articles distributed 
by meat packinghouses, from McKees- 
port, Pa., to points in Beaver and Wash- 
ington counties, Pa., and damaged ship- 
ments on return, over irregular routes, 
under a contract with George A. Hormel 
& Co. 


Pennsylvania (York)—MC-102616, Sub. 
693, Coastal Tank Lines, Inc., Extension 
—Lard. Certificate proposed. Lard, in 
bulk, in tank vehicles, from Pittsburgh, 
Pa., to Cincinnati and Akron, O., over 
irregular routes. 


Tennessee (Mitchellville)—-MC-117907, 
Louis E. Arnett, dba Louis Arnett Prod- 
uce and Frozen Foods, Common Car- 
rier “Grandfather” Application. Certif- 
icate proposed. Continuance of opera- 
tions, frozen berries, from Nashville and 
Portland, Tenn. to Cleveland, O.; 
Wheeling, W.Va.; Pittsburgh, Pa.; Chi- 
cago, Ill. and Rochester, Red Creek, 
Webster and Middleport, N.Y., over ir- 
regular routes. 


Texas (Dallas)—MC-113514, Sub. 63, 
Smith Transit, Inc., Extension—18 
States, embracing MC-113779, Sub. 130, 
York Interstate Trucking, Inc., Houston, 
Tex., Extension—Same. In both cases, 
certificates proposed, and in MC-113514, 
Sub. 63, authorization of dual operations 


recommended. In both cases, liquid 
chemicals, from the Jefferson Chemical 
Co. plant in Montgomery County, Tex., 
to points in Ga., Ill., Ind., Miss., Mo., O., 
N.C., S.C., and Wis., over irregular routes. 

Texas (Dallas) — MC-120080, Sub. 1, 
Morgan Express, Inc., Extension—Hollis, 
Okla. Certificate proposed. (1) General 
commodities, with exceptions, moving in 
express service, to, from and between 
specified points and Texas, over de- 
scribed routes, limited to the transpor- 
tation of shipments not exceeding 50 
pounds each, and (2) newspapers, news- 
reels, films, and theater supplies, limited 
to the transportation of shipments not 
exceeding 100 pounds each, to, from, and 
between specified points in Texas, over 
described routes, serving intermediate 
points. 

Texas (Houston) — MC-113779, Sub. 
135, York Interstate Trucking, Inc., Ex- 
tension—Corpus Christi. By corrected 
report and recommended order, certifi- 
cate proposed. (1) Sugars, liquid and 
dry; dry starch; caramel coloring syrup, 
and molasses, from Corpus Christi, Tex., 
to Albuquerque and Clovis, N.M., and 
points in Ark., La., and Okla., restricted 
against transportation of molasses to 
Albuquerque and Clovis and (2) dry 
sugar, to points in Louisiana, over ir- 
regular routes. 

Utah (Salt Lake City)—-MC-117823, 
Ralph F. Dunkley, dba Dunkley Distrib- 
uting Co., Common Carrier “Grand- 
father” Application. On further hear- 
ing, certificate proposed. Continuance 
of operations, frozen fruits, frozen ber- 
ries, and frozen vegetable; frozen fish, 
frozen poultry, shell nuts and eggs, 
when moving in the same vehicle with 
frozen fruits, frozen berries and frozen 
vegetables, to, from and between speci- 
fied points and territories in Calif., Ida., 
Utah, Ore., Wash., Nev., and Wyo., 
over irregular routes. 

Virginia (Charlottesville) — MC-59238, 
Sub. 43, Virginia Stage Lines, Inc., Ex- 
tension—U.S. Highway 460. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers, between 
Bedford and Roanoke, Va., over US. 
Highway 460, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, restricted against 
transportation of traffic originating at 
Roanoke and destined to Bedford or 
originating at Bedford and destined to 
Roanoke. 
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ATA Supports Proposal to 
Deny REA Extended Rights 


Because no public witnesses appeared 
in support of an application by the Rail- 
way Express Agency,, Inc. (since re- 
named REA Express), for “unlimted” 
trucking rights in several midwestern 
states, the application should be denied, 
as recommended by an examiner, the 
American Trucking Association has told 
the Commission. 

In a reply to exceptions taken by REA 
to the examiner’s report in MC-66562, 
Sub. 1671, Railway Express Agency, Inc., 
Extension—Several States, in which pro- 
ceeding the examiner proposed denial of 
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REA’s application for a certificate au- 
thorizing the transportation of general 
commodities (including Class A and B 
explosives) in express service between 
numerous points in Illinois, Indiana, 
Ohio, Michigan, Wisconsin, Missouri, 
and Iowa, the ATA said that the rights 
sought by the express carrier amounted 
to “unrestricted common carrier truck- 
ing.” The trucking organization said that 
REA had failed to prove that the public 
convenience and necessity required the 
proposed services. 

“Whether a proposed operation will 
serve a public demand or need,” it said, 
“is determined from the testimony of 
public witnesses, ie., shippers and con- 
signees. No member of the shipping pub- 
lic has indicated any interest in utilizing 
the service proposed by Railway Express, 
and none appeared in support of that 
application at the time and place af- 
forded by the Commission.” 

The examiner who heard the case 
“recognized” in his report that the 
applicant “placed its sole reliance upon 
the testimony of one of its employes,” 
the ATA said in its reply. 

“It should be quite obvious,” it said, 
“that the self-serving declarations of an 
employe, while they might be indicative 
of his employer’s private aspirations, do 
not indicate a public demand or need 
for the service proposed. Railway Express 
simply ignores the fact that to prove a 
public need it must present public wit- 
nesses, i.e., shippers or consignees.” 

The ATA said that the ICC should deny 
the application on the ground it lacked 
proof that the “public convenience and 
necessity” required the proposed services. 
It also said that REA had failed to prove 
that it was financially fit to conduct the 
proposed trucking operations, and that 
the examiner had not gone into the 
question of fitness himself since “it was 
not necessary for him to reach that 
question” in view of the failure of the 
applicant to prove public need. 


The ATA also said that the REA had 
not shown “special circumstances” which 
would warrant a grant of the authority 
sought, but that it was necessary to con- 
sider that question in view of the appli- 
— “complete failure to prove public 
need”, 


AWO Endorses Findings, but 
Excepts to ‘Conditions’ in 
Rail-Barge Control Report 


The American Waterways Opera- 
tors, Inc., in exceptions filed with 
the Commission in the proceeding 
involving the proposed acquisition by 
two rail carriers of the John I. Hay 
Co., a barge line, have concurred 
in the ultimate findings of Hearing 
Examiner Hyman J. Blond, who rec- 
ommended against approval of the 
transaction, but have taken excep- 
tion to certain statements in his 
report. 

The AWO exceptions were filed in Fin- 
ance No. 20940, Illinois Central Railroad 
Co., et al—Control, Etc—John I. Hay Co. 
Exceptions previously made public in- 
cluded those filed by the Illinois Central 
and Southern Pacific Co., the two rail 
lines involved in the proceeding, and by 
other interested parties (T.W., March 
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11, p. 108). In his report, Examiner Blond 
recommended that the ICC deny the 
application, but he offered seven condi- 
tions “for discussion purposes only” 
which he said “could achieve the statu- 
tory objectives and permit approval of 
the transactions” (T.W., February. 4, p. 
94). 


Exceptions Listed 


The AWO listed its exceptions as 
follows: 

“1. Exception is taken to the inclusion 
in the report of seven so-called ‘Appro- 
priate Conditions’ designed to accomplish 
a modified grant of the application 
which are set forth by the examiner... 
for ‘discussion purposes only.’ 

“2. Exception is taken to the manner 
in which the examiner treats the inter- 
ests of the dry and liquid bulk carriers 
in the report, particularly as regards 
the intentions of the applicants with 
respect thereto. 

“3. Exception is taken to the continued 
rulings of the examiner that certain 
evidence relating to carriers and cir- 
cumstances not on the Hay route must 
be excluded as irrelevant and that cer- 
tain historical references having to do 
with the past actions of railroads toward 
water carriers are ‘too remote’ for con- 
sideration in this proceeding. 

“4. Exception is taken to the failure 
of the examiner to take more firmly 
into account certain incidental possibi- 
lities associated with the case and relat- 
ing to: 

“(a) The Fourth Section 

“(b) The Commodities Clause 

“(c) National Defense.” 

The AWO said the conditions “gra- 
tuitously suggested” by the examiner 
were impractical, unrealistic, unintel- 
ligible, unpoliceable and, “in any event, 
cannot be imposed by the Commission or 
agreed to by the applicants without 
proper notice and hearing.” 


Precedent Feared 


“Acquisition of Hay by the IC and SP 
would set a precedent that could and 
perhaps would be epidemic in promoting 
the acquisition or attempted acquisition 
of other barge lines by other railroads 

.” the AWO said. “Such a situation 
would not be in the public interest.” 

The AWO said that it must be kept in 
mind that “public interest “included all 
of the affected water carriers “and since 
this is a ‘pilot’ case, such an inclusion 
is a broad one indeed.” 

The AWO added that the conditions 
“can have no currency whatsoever at 
this stage of the proceeding because 
there has been no hearing thereon as 
required by the statute section 5(16) 
{of the interstate commerce act] and by 
the administrative procedure act.” 

“The seven ‘specific conditions’ are so 
drastically far-reaching as to change 
completely the substance and nature of 
the application itself,’ the AWO con- 
tinued. “If the applicants were to have 
presented an application with such con- 
ditions built into it the entire proceed- 
ing and record would have taken a dif- 
ferent stance. The totally gratuitous 
suggestions of the hearing examiner for 
‘discussion purposes’ accomplishes noth- 
ing. It only does violence to the concept 
that the parties are entitled to a hearing 
in the full sense of the word in such 
matters. A hearing is a mockery, if after- 
wards ‘discussion’ ideas can be instituted 
that change the basic nature of the 
entire matter... .” 


The AWO concluded that the pro- 


posals were without warrant, uncalled 
for, and umnecessary and should be 
totally disregarded by the ICC. 


“These carriers are happy that the 
examiner found ‘utimately’ in their 
favor by denying the application,” the 
AWO said, “but they believe that the 
report he prepared would have been on 
even more defensible ground if he had 
been a little less polite in factualizing 
the intentions of the applicants. This 
shortcoming is invited to the. Commis- 
sion’s attention.” 


“The examiner, we believe, is im- 
mature in his understanding of rail 
competition if he cannot see how a 
grant would put stress on practically 
every other transcontinental rail car- 
rier,” the AWO said, discussing the 
examiner’s conclusions. “The inevitable 
first result would be for some of these 
other lines also to strive to acquire a 
water carrier and there would be some 
available for acquisition, according to 
this record. Thus, the water carrier 
community would be either destroyed 
by or subordinated by rail use. 


“In short, since the Panama Canal 
act was passed there have been changes 
in conditions affecting railroad owner- 
ship and operation which would he 
profoundly affected by a single grant 
such as is herein sought. The Com- 
mission, we believe, will and should 
recognize this rather awesome probabil- 
ity and give it currency in its report. 


“May we end these exceptions as we 
began them by commending the exam- 
iner’s ultimate findings to the atten- 
tion of the Commission and state un- 
reservedly that they should be endorsed. 


“These exceptions are intended to 
make such endorsement even easier for 
the Commission and make possible the 
resting of what is bound to be one of the 
most controversial cases of the age on 
the most solid base possible.” 
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1.C.C. Cases Assigned for Hearing 


p> 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
will be published as announced by the 
.C.¢. 
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RAIL—CHANGES IN ASSIGNMENTS 


No. 33621 and as supplemented, Common 
Lime—De Vault, Pa., to Tomes River, N.J., 
assigned March 29, at Washington, D.C., 
canceled. 

No. 33632, Fresh Meats, Minimum 30,000 
Pounds, Ohio River Crossings to the South, 
No. 33633, Fresh Meats—WTL—Official—_SWL 
Terrs, to Southern Region, I. & S. 7509, Fresh 
Meats, Ohio River Crossings to the South, 
I. & S. 7510, Fresh Meats—WTL, Official & 
SWL Terrs. to South, F.S.A. 36701, Fresh 
Meats to the South, and F.S.A. 36753, Meats 
and Packing House Products to the South, 
assigned March 21, at Washington, D.C., 
canceled and reassigned for pre-hearing 
conference on April 12, at Washington, D.C., 
before Examiner Mittelbronn. 

Ex Parte 223, Sub. 4, Increased Freight 
Rates, 1960, Reduced Free Time at Ports, as- 
— May 16, at Washington, D.C., can- 
celed. 

No. 33614, Extra Labor Charge—T. L. Traffic 
N.Y.—Philadelphia Area, assigned March 22, 
at Washington, D.C., canceled and reassigned 
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May 9, at Washington, D.C., before Examiner 
Fichthorn. 

I. & S. 7474, Plastics—Tex. to N.J., N.Y. 
and Pa., assigned March 27, at New York 
City, N.Y. se and reassigned April 18, 
at U. S. Hse., Foley Square, New York 
City, xO before Examiner Messer. 


RAIL—NEW ASSIGNMENTS 


March 22—Washington, D.C. — Examiner 
Baumgartner: 
Ex Parte 223, Sub. 5—Increased Rates on 
Coal and Petroleum Coke. 
April 11—Washington, D.C. — Examiner 
Bennett: 
I. & S. 7537—Joint Towing Rates—Between 
Points Along Various Rivers. 
April 18—New York City, N.Y.—U. S. Ct. Hse. 
—Examiner Messer: 
No. 33693—Plastics—Tex. to NJ. and N.Y. 
April 20—Chicago, Ill—Midland Hotel— 
Examiner Kobernusz: 
I. & 8S. 7498—Coal from Fulton County, 
Dl. to Minn. 
F.S.A. 36708 — Bituminous Coal — Pulton 
County, Ill., to Minn. 
April —n Ill.—Midland Hotel—Jt. 


Bd. : 
No. 33649—Northwestern Steel and Wire 
Co. v. J. P. Ward Trucking Co. 
April 26—Chicago, Ill. “Midland Hotel— 
Examiner Kobernusz: 
No. 33668—Alumina—From La., & Tex. to 
W.Va. and Ala. 
April 28—Chicago, Ill—Midland Hotel— 
Examiner Kobernusz: 
I. & S. 7536—Cereal, Coffee, by Drugs, 
Related Articles—N.J. & Pa. Tex 
May 1—Chicago, Ill.—Midland Hotel—ixam- 
iner Kobernusz: 
I. & S. 7495—Steel Bars—Lemont, IIl., to 
Ia., Kan., Mo., Minn., & Neb. 
F.S.A. 36711—Steel Bars from Lemont, Il. 
May 2—Chicago, Ill.—Midland Hotel—Jt. Bd. 


73: 

No. 33673—Agar Packing & Provision Corp. 
v. Blue Arrow Transport Lines, Inc. 
May 15—Chicago, Ill.—Midland Hotel—Exam- 

iner Kaplan: 

No. 33608, 3rd Sup.—Gum, Candy, Confec- 
tionery—Betw. Chicago and Cincinnati & 
Louisville. 


WATER—NEW ASSIGNMENTS 


April 11—Washington,; D.C.—Oral argument 
before Division 1: 
FF-C-1—Mars Terminal Consolidating Co., 
Inc., et al.—Investigation of Operations. 
May 4—Houston, Tex—Fed Off. Bidg.— 
Examiner Harrison: 
FF-100, Sub. 1—Corpus Christi Distributing 
Service, Inc. Freight Forwarder Applica- 
tion. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-116004, Sub. 1, Texas Oklahoma Ex- 
press, Inc., Dallas, Tex., common carrier 
application, assigned March 14, at Fed. Bldg., 
Oklahoma City, Okla., transferred to March 
14, at County Ct. Hse., Oklahoma City, 
Okla., before Jt. Bd. 16. 

MC-29955, Sub. 16, England Bros. Truck 
Line, Inc., Fort Smith, Ark., common car- 
cier application, and MC-115182, Sub. 3, 
Jewett Scott, Mangum, Okla., common car- 
rier application, assigned March 15, at Fed. 
Bldg., Oklahoma City, Okla., transferred to 
March 15, at County Ct. Hse., Oklahoma 
City, Okla., before Jt. Bds. 88 and 15 re- 
spectively. 

MC-C-1723, Youngstown Cartage Co.—Re- 
vocation of Certificate, and MC-C-2742, Same 
—Investigation and Revocation of Certifi- 
cates, assigned March 16, at Columbus, O., 
postponed to a date to be fixed. 

MC-35320, Sub. 72, T.I.M.E. Freight, Inc., 
Lubbock, Tex., common carrier application, 
assigned March 16, at Fed. Bldg., Oklahoma 
City, Okla., transferred to March 16, at 
County Ct. Hse., Oklahoma City, Okla, be- 
fore Examiner Welch. 

MC-52751, Sub. 25, Ace Lines, Inc., Des 
Moines, Ia., common carrier application, 
assigned March 17, at Des Moines, Ia., 
canceled. 

MC-35320, Sub. 73, T.I.M.E. Freight, Inc., 
Lubbock, Tex., common carrier application, 
assigned March 17, at Fed. Bldg., Oklahoma 
City, Okla., transferred to March 17, at 
County Ct. Hse., Oklahoma City, Okla., 
before Examiner Welch. 

MC-123117, National Transit Cartage Co., 
Milwaukee, Wis., contract carrier application, 
assigned March 17, at Milwaukee, Wis. 
canceled. 

MC-52709, Sub. 95, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier appli- 
cation, assigned March 22, at Lincoln, Neb., 
canceled. 
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MC-52709, Sub. 96, Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier appli- 
cation, assigned March 22, at Lincoln, Neb., 
canceled. 

I. & S. M-14268, Steel & Metals—Between 
New England and Middle Atlantic Territory, 
assigned April 6, at Newark, N.J., canceled. 

MC-42487, Sub. 501, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif., 
common carrier application, assigned May 
22, at San Francisco, Calif., canceled and 
reassigned April 10, at Now Mint Bldg., San 
Francisco, Calif., before Examiner Linn. 

MC-28680, Sub 21, Jordan Bus Co., Hugo, 
Okla., common carrier application, and MC- 
107698, Sub. 22, Bonanza, Inc., Oklahoma 
City, Okla., common carrier “grandfather” 
application, assigned March 13, at Fed. Bldg., 
Oklahoma City, Okla., transferred to March 
13, at Biltmore Hotel, Oklahoma City, Okla., 
before Jt. Bd 88 and Examiner Welch. 


MC-115529, Sub. 4, Travelers Motor Freight, 
Wheeling, W.V.a., common carrier applica- 
tion, assigned March 14, at Columbus, O., 
canceled. 


MC-111717, Sub. 20, Tractor Transport, Inc., 
Milwaukee, Wis., contract carrier application, 
assigned March 14, at Schroeder Hotcl, Mil- 
waukee, Wis., transferred to March 14, at 
Fed. Bidg., Milwaukee, Wis., before Examiner 
Nicholson. 


MC-65525, Sub. 13, White Bros. Trucking 
Co., Wasco., Ill., common carrier application, 
assigned March 15, at Chicago, Ill., canccled. 


MC-66562, Sub. 1704, Railway Express 
Agency, Inc., New York, N.Y., assigned 
March 15, at Steven T. Mason Bldg., Lansing, 
Mich., transferred to March 15, at Fed. 
Off. Bldg., Lansing, Mich., before Jt. Bd. 76. 


MC-115513, Sub. 1, Arthur E. Swaer, Oconto, 
Wis., common carrier “grandfather” appli- 
cation, assigned March 16, at Hotcl Schroe- 
der, Milwaukee, Wis., transferred to March 
16, at Fed Bildg., Milwaukee, Wis., before 
Examiner Nicholson. 


MC-42487, Sub. 492, Consolidated Freight- 
ways Corp. of Delaware, Mcnilo Park, Calif., 
assigned March 17, at Denver, Colo., can- 
celed anc reassigned April 5, at Washington, 
D.C., before Examiner Cheseldine. 


MC-118039, A. V. Edmondson, Atlanta, Ga., 
common cirrier “grandfathcr” application, 
assigned March 22, at Atlanta, Ga., post- 
poned to a date to be fixed. 


MC-76032, Sub. 152, Navajo Freight Lines, 
Inc., Denver, Colo., common carrier apovli- 
cation, assigned March 22, at Lincoln, Neb., 
canceled. 


MC-115018, Sub. 4, Lewis W. Owen, Law- 
renceville, Va., contract carrier application, 
assigred March 22, at Washington, DC., 
canceled. 


MC-123350, John C. Hall and Jeannette R. 
Hall, Milford, Pa., common carrier applica- 
tion, asigned March 23, at Harrisburg. Pa., 
canceled and reassigncd March 23, at 1100 
Raymond Boulevard, Newark, N.J., before 
Jt. Bd. 42 


MC-123341, Sub. 2, I. L. & C. Corp., 
Chicago, Ill., common carrier application. 
assigned March 28, at Newark N.J., post- 
poned to a date to be fixed. 


MC-123365, Thomas F. Atkinson and 
Thomers H. Atkinson, Levittown, Pa., com- 
mon cirrier application, assigned March 29, 
at Philadelphia, Pa., canceled and reassigned 
April 24, at Penn Sherwood Hotel, Philadel- 
phia, Pa., before Examiner Callow. 


MC-C-3143, Gilbert Carrier Corn.—Investi- 
gation and R>-vocation of Certificates, and 
MC-52579, Sub. 33, Gilbert Carrier Corp., 
New York, N.Y., assigned March 30, at New 
York, N.Y., postponed to a date to be fixed. 


MC-117865, Sub. 1, Eric Lorentzen, Hull, 
Mass., assigned April 12, at Boston, Mass., 
canceled. 


MC-F-7733, Buckingham Freight Lines— 
Mcrger—United Truck Lines, Inc., and 
Finance 21446, Buckingham Freight Lines— 
Securities, assigned April 17, at Spokane, 
Wash.,. canceled and reassigned March 21, 
at Washington, D.C., before Examiner Miller. 


MC-118415, Sub. 2, Husby Trucking Serv- 
ice, Menomonic, Wis., common carrier ap- 
Plication, assigned March 13, at Milwaukee, 
Wis., cancelcd. 

MC-12746, Cleveland Circle Travel, Inc., 
Boston, Mass., common carrier application, 
and MC-123296, Clevcland Circle Travel, Inc., 
Boston, Mass., common carrier application, 
assigned March 14 and 15, at Boston, Mass., 
postponed to a date to be fixed. 

MC-119527, Sub. 1, Lock Haven Transfer, 
Lock Haven, Pa., assigned March 20, at 
State Comm., Harrisburg, Pa., transferred to 
March 20, at U.S. Ct. Hse., Harrisburg, Pa., 
before Examiner Horwich. 


MC-96098, Sub. 22, H.H. Follmer Contract 
Hauling, Inc., Union County, Pa., contract 
carrier application, assigned March 21, at 
State Comm., Harrisburg, Pa., transferred to 
March 21, at U.S. Ct. Hse., Harrisburg, Pa., 
before Examiner Horwich. 


MC-C-3121, Rowlen Lee Huffman—lInvesti- 
gation of Operations, and MC-118606, Sub. 2, 
Rowlcn Lee Huffman, New Oxford, Pa., as- 
signed March 22, at State Comm., Harris- 
burg, Pa., transferred to March to March 22, 
at U.S. Ct. Hse., Harrisburg, Pa., before 
Examiner Horwich. 


MC-117165, Sub. 4, C. J. Davis Extension— 
Upper Mich., and MC-F-7699, C. J. Davis 
(St. Louis, Mich.)—Purchase—J & J Truck- 
ing, Inc., assigned March 22 and 24, at Lans- 
ing. Mich., postponed to a date to be fixed. 


MC-43654, Sub. 49, Dixie Ohio Express, Inc., 
Akron, O., common carrier application as- 
signed March 22, at Dinkler-Andrew Jackson 
Hotel, Nashville, Tenn., transferred to 
March 22, at Fed. Off. Bldg., Nashville, Tenn., 
before Jt. Bd. 238. 

MC-115322, Sub. 17, J. M. Blythe Motor 
Lines, Sanford, Fla.. common carrier appli- 
cation, assigncd March 22, at Washington, 
D.C., canceled and reassigned March 30, at 
Washington, D.C., before Examiner McKiel. 

MC-119519, Subs. 9 and 16, Allen Russell 
Trucking Co., Franklin, Ky., MC-123260, P. 
M. C. Co., Greenville, Tenn., contract carrier 
application, and MC-113267, Sub. 36, Central 
and Southcrn Truck Lines, Inc., Caseyville, 
Ill., common carrier application, assigned 
March 23, at Dinkler-Andrew Jackson Hotel, 
Nashville, Tenn., transferred to March 23, 
at Fed. Off. Bldg., Nashville, Tenn., before 
Jt. Bds. 51, 25, and Examiner Bush, re- 
spectively. 

MC-8973, Sub. 5, Metropolitan Trucking, 
Inc., Ridgefield, N.J.. common carrier appli- 
cation, assigned March 23, at Washington, 
D.c.. canceled. 

MC-108409, Sub. 11, Grim Bros. Trucking 
Co., York, Pa., common carrier application, 
assigned March 24, at State Comm., Harris- 
burg. Pa., transferred to March 24, at U. S. 
Ct. Hse., Harrisburg, Pa., before Examiner 
Horwich. 

MC-96407, Sub. 1, Lce Lumber Hauling, 
Downey, Calif.. common carrier application, 
essigned March 24, at Fed. Bildg., Los 
Angeles, C3lif.. transferred to March 24, 
at 1031 South Broadway, Los Angeles, Calif., 
before Jt. Bd. 78. 

MC-66562, Sub. 1749, Railway Exoress 
Agencv. Inc., New York, N.Y., and MC-78632, 
Sub. 113, Hoover Motor Express Co., Inc., 
Nashville, Tenn., common carrier application, 
assigned March 24, at Dingler-Andrew J2ck- 
son Hotel, Nashville, Tenn., transferred to 
March 24, at Fed. Off. Bidg., Nashville, Tenn., 
before Jt. Bds. 38 and 107, respectively. 

MC-1124, Sub. 166, Herrin Transportat‘on 
Co., Houston, Tex., common cirrier apvlica- 
tion, essigned March 27-31, at Jung Hotel, 
New Orleans, La., transferred to March 27-31, 
at Masonic Temple Bldg., New Orleans, La., 
before Examiner McKiel. 

MC-52862, Sub. 7, E. J. Boyle, Tamaqua, 
Pa., common carrier application, assicned 
March 17, at Philadelphia, Pa., canceled. 

MC-F-7744, Midwest Coast Transport, Inc.— 
Purchase—Sidney L. Magnuson, assigned 
March 17, at Sioux Falls, S.D., canceled. 

MC-115826, Sub. 8, W. J. Digby, Inc., 
D-nver, Colo., common carrier application, 
assigned March 20, at Denver, Colo., canceled. 

MC-668, Sub. 68, Inter-City Transportation 
Co., Paterson, NJ., common carrier applica- 
tion, assigned March 20, at New York, N.Y., 
postponed to a date to be fixed. 

MC-97264, Subs. 22 and 23, M & M Oil 
Transportation, Inc., Commercctown, Colo., 
common carrier applications, assigned March 
22, at Denver, Colo., canceled. 

MC-106398, Subs. 168 and 173, National 
Trailer Convoy, Inc., Tulsa, Okla., common 
carrier applications, assigned March 22, at 
Wichita, Kan., canceled. 

MC-117765, Sub. 10, Hahn Truck Line, Inc., 
South Hutchinson, Kan., common Carrier 
application, assigned March 23, at Wichita, 
Kan., canccled. 

MC-107839, Sub. 35, Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo., cOm- 
mon carrier application, assigned March 24, 
at Denver, Colo., postponed to a date to be 
fixed. 


MOTOR—NEW ASSIGNMENTS 


March 21—Nashville, Tenn.—Fed. Off. Bidg. 
—Examiner Bush: 

MC-117819 and Sub. 1—Hartline Bros., 
— City, Tenn., grandfather applica- 
tion. 

March 22—Lansing, Mich.—Fed. Bldg.—Ex- 
aminer Sar: 

MC-108453, Sub. 22—G & A Truck Lines, 
White Pigeon, Mich. 

March 22—Memphis, Tenn.—Claridge Hotel 
—Jt. Bd. 215: 

MC-2202, Sub. 207—Roadway Express, Inc., 

Akron, O., common carrier application. 


TRAFFIC WORLD 


March 24—Nashville, Tenn.—Fed. Off. Bldg. 
—Jt. Bd. 107: 

MC-106456, Sub. 32—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application. 

March 28—Chicago, Ill—Midland Hotel—Ex- 
aminer Cricher: 

MC-52458, Sub. 155—T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J., 
common carrier application. 

April 5—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Russell: 

MC-101075, Sub. 64—Transport, Inc., 
Moorehead, Minn., common carrier ap- 
plication. 


April 5—Washington, D.C.—Examiner Chesel- 


dine: 

MC-42487, Sub. 492—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif., common carrier application. 

April 7—Washington, D.C.—Examiner Schnei- 
der: 

MC-31600, Sub. 493—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

April 10—Dallas, Tex.—Baker Hotel—Exam- 
iner Brooks: 

MC-704, Sub. 22 and related applications 
—J. O. (Red) Willett Pipeline Stringing 
Corp., Monroe, La., et al. 

April 10—Little Rock, Ark.—Justice Bldg.— 
Jt. Bd. 91: 

MC-119592, Sub. 2—Continental Trailways, 
Dallas, Tex., common carrier applica- 
tion. 

April 17—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 63: 

MC-116609, Sub. 1—Ernest Trenter, Jr., 

Keyser, W.Va., common Carrier appli- 


cation. 
April 17—Baton Rouge, La.—State Comm 
Jt. Bd. 32: 
MC-87511, Sub. %7—Saia Motor Freight 


Line, Inc., Houma, La., common carrier 
application. 
April 18—Little Rock, Ark.—Justice Bldg., 
State Capitol—Jt. Bd. 215: 
MC-2202, Sub. 206—Roadway Express, Inc 
Akron, O., common carrier application 
April 18—St. Louis, Mo.—Mark Twain Hotel 


—Jt. Bd. 135: 
MC-119849, Sub. 1—Continental Southern 
Lines, Inc., Alexandria, La., common 


carrier application. 
April 18—Washington, 

Shoup: 

MC-115841, Sub. 79—Colonial Refrigerated 
Transportation, Inc., Birmingiam, Ala., 
common carrier application. 

April 19—Washington, D.C.—Examiner 

Welch: 

MC-107403, Sub. 328—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

April 19—Washington, 
White: 

MC-119/94, Sub. 2—Warren Bros., Lines- 

ville, Pa., common carrier application 
April 20—Washington, D.C.—Jt. Bd. 68: 

MC-119643, Sub. 1—Russell Beverley Truck- 
ing Co., Inc., Richmond, Va., common 
carrier application. 

April 21—Washington, 
Waters: 

MC-111812, Sub. 123—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

April 24—Carso1 City, Nev.—State Off. Bldg 
—Jt. Bd. 128: 

MC-42487, Sub. 502—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif.. common carrier application. 

April 24—Newark, N.J.—State Off. Bldg 
Jt. Bd. 67: 

MC-3647, Sub. 302—Public Service Coordi- 
nated Transport, Map‘ewood, N.J., com- 
mon carrier application. 

April 24—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Schneider: 
MC-66562, Sub. 1685—Railway 

Agency, Inc., New York, N.Y. 
April 25—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Schneider: 

MC-123219—Cliff Auto Marine Boat Trans- 
porters, Inc., Englewood Cliffs, N.J. 

April 25—Salt Lake City, Utah—U.S. Ct 
Rms.—Examiner Boisseree: 

MC-C-3186—Union Pacific Motor Freight 
Co.—M. A. Compton and T. R. Comp- 
ton—Investigation of Operations. 

April 26—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Schneider: 

MC-5979, Sub. 16—Jones Trucking Co., 
Linden, N.J., contract carrier applica- 
tion. 

MC-117610, Sub. 5—Derrico Co., Inc., Bronx, 
N.Y., contract carrier application. 

April 27—Chicago, Ill—Midland Hotel—Ex- 
aminer Clerman: 

MC-F-7756—Long Transportation Co.— 

Control—Marine Transit, Inc 


D.C.—Examiner 
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April 27—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 67: 

MC-3647, Sub. 303—Public Service Coordi- 
nation Transport, Maplewood, N.J., com- 
mon carrier application. 

April 27—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Schneider: 

MC-117036, Subs. 3, 4, 5 and 6—Harold M. 
Kelly, York, Pa., common carrier appli- 
catiors. 

May 1—Atlanta, Ga.—244 Washington St., 
S.W.—Jt. Bd. 340: 

MC-1968, Sub. 73—Braswell Freight Lines, 

Inc., El Paso. Tex 
May 1—Chicago, Ill. —Midland Hotel—Exam- 
iner Farmer: 


MC-64932, Sub. 289—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 


MC-112893, Sub. 18—Bulk Transport Co., 
Burlington, Wis., common carrier ap- 
plication. 

May 1—Chicago, Ill.—Midland Hotel—Exam- 
iner Clerman: 

MC-F-7686—Atlas Van-Lines, 
chase—Golden Van Lines, Inc. 

May 1—Columbia, S.C.—U.S. Ct. Rms.—Ex- 
aminer Hagerty: 

MC-107409, Sub. 24—Ratliff & Ratliff, Inc., 
Wadesbro, N.C., common carrier applica- 
tion. 

May 1—Kansas City, Mo.—Park East Hotel— 
Examiner Sutherland: 

MC-117094, Sub. 6—Hofer, Inc., Pittsburg, 
Kan., contract carrier application. 

May 1—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Schneider: 

MC-119164, Sub. 7—J-E-M Transportat‘on 
Co., Inc., Middletown, N.Y., common car- 
rier application. 

May 1—Raleigh, N.C.—U.S. Ct. Rms.—Ex- 
aminer Zurlo: 

MC-F-7758—Pilot Freight Carriers, Inc.— 
Purchase—Bison Fast Freight, Inc. 


sae ae Fe, N.M.—State Comm.—Jt. 


MC-119219, Sub. 5—Burt Distributing Co., 
Albuquerque, N.M., contract carrier ap- 
plication. 

May 2—Chicago, Ill.—Midland Hotel—Exam- 
iner Farmer: 

MC-64932, Sub. 290—Rogers Cartage Co., 
en Ill., common carrier applica- 

on, 
May 2—Hartford, Conn.—Bond Hotel—Ex- 
aminer Schneider: 

MC-67270, Sub. 4—Gleason Bros., Inc., 
Northampton, Mass., common carrier 
application. 

MC-115022, Sub. 5—Chsmberlain Mobile- 
home Trarsport, Inc., Thomaston, Conn., 
common carrier application. 

May 2—Kansas City, Mo.—Park East Hotel— 
Examiner Sutherland: 

MC-113779, Sub. 134—York Interstate 
Trucking, Inc., Houston, Tex. 

May 2—Sainta Fe, N.M.—State Comm.—Ex- 
aminer Messer: 

—— Sub. 9—Elmor Bruhn, Logan, 

May 3— Chicago, Ill.— Midland Hotel — Ex- 
aminer Farmer: 

MC-112703, Sub. 9—Oil Carriers Co., De- 
— Mich., common carrier applica- 

on. 
May 3--Hartford, Conn.—Bond Hotel—Ex- 
aminer Schneider: 

MC-67200, Sub. 14—Furniture Transport 
Co., Inc., West Haven, Conn. 

May $—Jacksonville, Fla.—Mayfiower Hotel 

MC-112520, Sub. 54—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier 
application. 

MC-112520, Sub. 56—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier 
application. 

May 3—Kansas City, Mo.—Park East Hotel 
—Examiner Sutherland: 

MC-14743, Sub. 23—E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla. 

May 3—Santa Fe, N.M.—State Comm.—Ex- 
aminer Messer: 

MC-C-3101—Estate of E. L. Northcutt, De- 
ceased (Gerald D. Northcutt, Adminis- 
trator) and A. C. Northcutt, Investigation 
and Revocation of Permit. 

MC-43227, Sub. 3—E. L. Northcutt (Gerald 
G. Northcutt, Administrator) Albuquer- 
que, N.M. 

May aoe Fe, N.M.—State Comm.—Jt. Bd. 

MC-34227, Sub. 4—E. L. Northcutt (Gerald 
D. Northcutt Administrator) Albuquer- 
que, N.M. 

May 4—Chicago, Ill—Midland Hotel—Exam- 
iner Farmer: 

MC-64932, Sub. 283—Rogers Cartage Co.., 
Chicago, Ill. 

May 4—Hartford, Conn.—Bond Hotel—Jt. Bd. 


Inc.—Pur- 


134: 
MC-117561, Sub. 3—Northern Motor Car- 
riers, Inc., Fort Edward, N.Y. 


May 4—Jacksonville, Fla.—Mayflower Hotel 
—Jt. Bd. 64: 

MC-112520, Sub. 55—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier 
application. 

MC-115491, Sub. 23—Commercial Carrier 
Corp., Auburndale, Fla., common cCar- 
rier application. 

May 4—Kansas City, Mo.—Park East Hotel— 
Examiner Sutherland: 

MC-114211, Sub. 22—Donaldson Transfer 
Co., Waterloo, Ia. 

May 5—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Jt. Bd. 327: 

MC-117972, Sub. 2—Growers Cold Storage 
Co., Inc., Waterport, N.Y., common car- 
rier application. 

May 5—Chicago, Ill.—Midland Hotel—Exam- 
iner Farmer: 

MC-52709, Sub. 122—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

ae, 5—Chicago, Ill.—Midland Hotel—Jt. Bd. 


a 

MC-107500, Sub. 57—Burlington Truck 
Lines, Inc., Galesburg, Ill., common car- 
rier application. 

May 5—Jacksonville, Fla—Mayflower Hotel— 
Jt. Bd. 64: 

MC-103378, Sub. 198—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 

May 8—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Examiner Schneider: 

MC-51211, Sub. 2—Pioneer Trucking Corp., 
Matawan, N.J. 

MC-875235, Sub. 82—Frank Cosgrove Trans- 
portation Co., Inc., Medford, Mass. 
May 8—Chicago, IllMidland Hotel—Exam- 

iner Sutherland: 

MC-114019, Sub. 55—Midwest Emery Freight 
System, Inc., Chicago, Ill., common car- 
rier application. 

ae Ohio—New P.O. Bidg.—Jt. 
d. 117: 
MC-2202, Subs. 198 and 200—Roadway Ex- 


press, Inc., Akron, O., common carrier 
applications. 

May 8—Columbus, O.—New P.O. Bidg.—Jt. 
Bd. 58: 


MC-119441, Sub. 7—Baker Hi-Way Express, 
Inc., Stone Creek, O., common carrier 
application. 

May 8—Jacksonville, Fla.—Mayflower Hotel— 
Examiner Hagerty: 

MC-115322, Sub. 12—J. M. Blythe, Common 
Carrier “Grandfather” Application. 

May 8—Memphis, Tenn.—Claridge Hotel—Jt. 
Bd. 229: 

MC-119840, Sub. 2—Continental Southern 
Lines, Inc., Alcxandria, La., common car- 
rier application. 

May 9—Chicago, Ill.—Midland Hotel—Exam- 
iner Sutherland: 

MC-103880, Sub. 218—Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application. 

et pamaaaaae O.—New P.O. Bldg.—ZJt. 
d 

MC-117344, Sub. 62—Maxwell Co., Cincin- 

nati, O.. common carrier application. 
May 9—Jacksonville, Fla.—Mayficwer Hotel 
—Examiner Hagerty: 

MC-108228, Sub. 1—J. A. Miles, Jr., Plant 
City, Fla. 

May 10—Chicago, Ill.—Midland Hotel—Ex- 
aminer Sutherland: 

MC-111812, Sub. 122—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

May 10—Columbus, O0.—New P.O. Bldg.—Ex- 
aminer Parmer: 

MC-10297, Sub. 7—Capitol Motor Trans- 
portation Co., Inc., Everett, Mass. 

May 10—Columbus, O.—New P.O. Bldg.—Jt. 
Bd. 59: 

MC-52861, Sub. 1—Harold W. Stewart, Inc., 

Toledo, O., common carrier application. 
May 10—Jacksonville, Fla.—Mayflower Hotel 
—Jt. Bd. 205: 

MC-66562, Sub. 1767—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

May 11—Chicago, Ill—Midland Hotel—Ex- 
aminer Sutnerland: 

MC-2452, Sub. 4—Hajek Trucking Co., Inc., 
Summit, Ill. 

May 11—Columbus, O.—New P.O. Bidg.—2Jt. 
Bd. 117: 

MC-30311, Sub. 17—Freight, Inc., 
oO. 

May 11—Concord, N.H.—State Comm.—Ex- 
aminer Schneider: 

MC-48388, Sub. 41—J. E. Faltin Motor 
Transportation, Inc., Manchester, N.H., 
common carrier application. 

May 11—Jacksonville, Fla.—Mayflower Hotel 
—Jt. Bd. 205: 

MC-23942, Sub. 8—Atlantic Coast Line R.R. 

Co., Jacksonville, Fla. 
May 11—Washington, 
Brooks: 

MC-7450—Abraham Jerson Novick Modi- 

fication of Certificate. 


Akron, 


D.C.—_Examiner 
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MC-109834, Sub. 14—Novick Transfer Co 
Inc. 
May 12—Columbus, O.—New P.O. Bldg.—Jt 
Bd. 117: 


MC-1936, Sub. 15—B & P Motor Express, 
Inc., Pittsburgh, Pa., common carrier ap- 
plication. 

MC-40302, Sub. 31—Federal Express, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

MC-109095, Sub. 10—Anderson Motor Serv- 
ice, Inc., St. Louis, Mo., common carrier 
application. 

May 12—Concord, N.H.—State Comm.—Ex- 
amuiner Schneider: 

MC-1783, Sub. 7—Blue Line Express Inc., 
Nashua, N.H. 

MC-119415, Sub. 2—R. E. Stevens or Green 
Acres Mobile Home Community, Con- 
cord, N.H., common carrier application 

May 16—Pierre, S.D.—State Comm.—Jt. Bd 
148: 

= J. Laughlin, Madison, 
D 

May on $.D.—State Comm.—Jt. Bd 


18. 
MC-118994, Sub. 1—Hawley & Son, Armour, 
S.D. 
a 17—Pierre, S.D.—State Comm.—ZJt. Bd. 
158: 


MC-123291, Sub. 1—Fred Baumeister, 
Lemmon, S.D., common carrier applica- 
tion. 


May on S.D.—State Comm.—Jt. Bd 


MC-19778, Sub. 40—Milwaukee 


Motor 
Transportation Co., 


Chicago, Ill., com- 
mon carrier application. 
May 22—San Francisco, Calif.—New Mint 
Bldg.—Examiner Smith: 
MC-123452—Al’s Towing Service, Florin, 
Calif.. common carrier application. 


State 
Commission 
News 


California Rates on Cement 
By Truck Prescribed by PUC 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has authorized rate increases for 
transportation of sacked cement by 
motor carrier, by decision No. 61639 in 
case No. 5440, petition No. 7. 

The PUC said the California Trucking 
Associations, Inc., sought the increases 
as means of offsetting cost increases 
that had taken place since the establish- 
ment of the present level of rates in 
1956. The commission said that its rate 
witness recommended rates higher than 
the present rates by amounts ranging 
up to about 20 to 25 per cent. The PUC 
concluded, however, that the record did 
not support establishment of such rates. 
The commission said that in view of 
“reported profitableness” of the car- 
riers’ operations, it concluded that fur- 
ther information should be obtained 
relative to the amounts and bases of the 
profits before rate increases of the mag- 
nitude proposed by the staff might be 
found justified. 

The commission said the increases 
prescribed on sacked cement would be 
limited, except as otherwise provided, to 
those which would result from recom- 
mendations of carrier witnesses, inas- 
much as it appeared that from their 
testimony such increases would be suf- 
ficient to return at least a substantial 
portion of the increased costs of service 
and would not result in an undue diver- 
sion of traffic away from the carriers. 
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Carrier witnesses recommended, it said, 
that lesser increases should be made 
than those advocated by the PUC rate 
witness. 

‘Benefits’ of Increases 


The commission said carrier and 
shipper participants asserted that the 
benefits of increases in the rates for 
bulk cement as proposed by the PUC 
rate witness would accrue mainly to 
transit-mix operators and their affiliates, 
and would result in the further expan- 
sion of the transportation activities of 
these operators and their affiliates. 

It was evident, said the PUC, that be- 
fore rates were prescribed which would 
be primarily beneficial to the carrier 
services of the transit-mix operators and 
their affiliates, there should be a review 
of such services to ascertain whether 
whether their furtherance was consistent 
with the purposes of the highway car- 
riers’ act. It said the instant record did 
not provide a basis for such a review. 

The state commission said that it 
would prescribe no increases in the mini- 
mum rates for transportation of bulk 
cement at present, but that its staff 
would develop information for a possible 
future reevaluation. 

By its order in the case, the commis- 
sion amended its minimum rate tariff 
No. 10 to include rate changes, effective 
April 22, and permitted common carriers 


to make tariff publications required not 
before and not later than the effective 
date and on not less than five days’ 
notice. 


Missouri PSC Suspends 


‘Mo-Pac’ Fare Increase 


Suspension until April 7 of a 5 per 
cent increase in coach fares in Missouri 
which the Missouri Pacific Railroad had 
proposed to make effective March 7 was 
announced by the Missouri Public Serv- 
ice Commission on March 8. 

The state commission said that on 
March 23 it would hold a hearing on 
complaints about passenger train serv- 
ice within the state. Beginning late in 
February, it had received a large num- 
ber of such complaints, it said. 


New Haven Fare Increase 


The Public Service Commission of New 
York on March 3 authorized the New 
York, New Haven & Hartford Railroad 
to increase fares for passenger service 
between Grand Central Terminal and 
Port Chester, N.Y., by the same amounts 
allowed the railroad by the Interstate 
Commerce Commission on _ interstate 
travel, effective March 6. 


Civil Aeronautics 
Board News 


pnaeeeoeeeeoee*e*eeseesensnseeene7eseeen7eeeeees @ 


Functions of Supplemental 
Air Carrier Group Widened; 
Cargo Is Goal, Says Official 


The Civil Aeronautics Board has 
approved an agreement between 
members of the Supplemental Air 
Carrier Conference under which the 
conference’s present function of pro- 
curing domestic military charter 
flights for its members would be ex- 
tended to include the securing of do- 
mestic international commercial pas- 
senger and cargo charter contracts. 
This would be done through a “Com- 
mercial Air Charter Exchange” to be 
set up and operated by the confer- 
ence. 

Don Shearer, general manager and 
vice-president of the conference told 
TraFFic Wortp March 10 that “plane- 
load charters of air cargo were one of 
the conference’s goals under the new 
agreement.” He said that more than 300 
potential commercial users of air trans- 
portation had already been advised of 


the service available from the conference 
members. 


In its present function, the conference 
acts as an informational clearing house 
advising the Department of Defense what 
capacity is available on the part of mem- 
ber carriers for the transportation of 
military traffic. Under the new agree- 


ment, the conference could continue this 
function but would also provide such 
information to commercial users. The 
conference is also empowered to con- 
tract between a user and a conference 
member. The conference does not es- 
tablish rates. Traffic moves at rates fixed 
individually by member carriers. 


“We keep data on how many planes 
are available in certain areas at certain 
times,” Mr. Shearer explained. “Under 
the new agreement, we will be able to 
provide potential users with informa- 
tion as to what types of planes are 
available, what capacity is available and 
what rates are effective. In short, we 
will now do for the commercial user of 
air charter service what we formerly 
could do only for the military. 


“As far as cargo is concerned, we are 
certainly interested. Among the 300 po- 
tential users we have contacted are many 
air freight shippers. 


Special Traffic Goals 


“We are particularly interested in 
movements of flowers from San Fran- 
cisco’s ‘Bay Area’ to St. Louis and Okla- 
homa City. We are also interested in the 
movement of auto parts from Detroit to 
automotive assembly plants throughout 
the nation. Past experience has shown 
us that there is a good market in plane- 
load charters of auto parts during that 
period of time when new models are 


coming off the assembly lines in De- 
troit.” 


In approving the agreement, by order 
E-16484, CAB Agreement Nos. 14566 and 
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14566-A1, Applications of the Members 
of the Supplemental Air Carrier Confer- 
ence for Approval of an Agreement to 
Establish and Operate a Commercial Air 
Charter Exchange, the board said: 


“The basic purpose of the exchange 
will be to solicit the general public on 
behalf of its members to obtain contracts 
for commercial charter flights in inter- 
state, overseas and foreign air trans- 
portation, thus supplementing SACC’s 
present function of procuring domestic 
military charter flights for its members 
pursuant to a contract between the 
members and the Department of De- 
fense. 


“The members of SACC now wish to 
coordinate the procurement and opera- 
tion of military charters and commercial 
charters and hence need an exchange to 
perform the necessary service. Essen- 
tially, the agreement provides for the 
establishment of a commercial charter 
exchange similar in nature to and sub- 
ject to the same terms and conditions 
as now govern the one operated by the 
Independent Airlines Association.” 


Provisions of Agreement 


The principal provisions of the agree- 
ment were summarized by the CAB as 
follows: 


“SACC will act only as agent for its 
members and will in no way hold itself 
out as an air carrier. It will have no 
voice in the tariffs or tariff policies of its 
members, nor will it undertake to engage 
in rate discussions or institute joint 
actions of any kind. The exchange will 
have no power to curtail, suspend or 
terminate the participation of any mem- 
ber except upon 30 days notice to the 
members and to the Civil Aeronautics 
Board; such notice is to obtain the 
grounds for the action taken. 


“Membership in the exchange, while 
open as a matter of right to supple- 
mental air carriers, excludes the certifi- 
cated scheduled carriers, except the all- 
cargo carriers. Members are not obliged 
to commit aircraft to the exchange. If 
they do so, they are free to withdraw 
committed aircraft upon 24 hours notice 
without penalty. 

“Members are in no way limited in 
their individual activities in the procure- 
ment of charter business, and are free 
to compete with the exchange itself. 
One of the primary functions of the 
exchange will be to coordinate military 
and commercial charters in order to re- 
duce ferry mileages. 

“The exchange will be obligated to 
honor the preferences, if any, of the 
charterer for a particular carrier or type 
of aircraft. If no preference is expressed, 
the exchange will select the carrier best 
able to perform the charter at the lowest 
cost to the charterer. In the event of 
substitution of aircraft, the exchange 
is obligated to so advise the charterer. 


The board said that certain members 
of the IAA had requested disapproval of 
the agreement or, alternatively, the in- 
stitution of a public hearing. The IAA 
members asserted that any supplemental 
carrier, including members of SACC, 
could take part in the IAA exchange 
and that establishment of a competing 
exchange would result in a “confusion 
of identity.” 


In rejecting the IAA members’ re- 
quests, the board said it was “unable 
to conclude that the proposed arrange- 
ment among the SACC members will 
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have an undesirable effect on other air 
carriers or hinder the further develop- 
ment of the commercial charter market.” 


S & W Seeks CAB Authority 
To Transport Passengers 
On Scheduled Cargo Flights 


Seaboard & Western Airlines, the 
only U.S. all-cargo carrier operating 
daily scheduled flights across the 
Atlantic, asked the Civil Aeronautics 
Board March 14 for authority to 
carry passengers on its cargo flights. 

The proposed passenger service is 
termed “experimental.” The S & W said 
its proposal called for the installation 
of seats on convertible aircraft “in num- 
bers proportionate to the available cabin 
space on each flight that is not utilized 
by cargo or mail.” 


Palletized Seats 


“Seats, in three abreast configuration, 
premounted on pallets, would be me- 
chanically loaded in the aircraft in 
the same manner as cargo pallets and 
made ready for passenger accommoda- 
tion only minutes after cargo had been 
secured,” S & W said. 

“It is planned that no reservations 
would be accepted before six hours in 
advance of scheduled flight time depar- 
ture and passengers would be accepted 
in the order in which they checked in 
in person. Ticket holders would be in- 
formed no sooner than six hours before 
flight time of the availability of a seat, 
thus insuring that all freight scheduled 
for shipment is given first priority.” 

The passenger-carrying authority is 
sought by S & W in an application filed 
with the CAB docketed as No. 12222, Sea- 
board & Western Airlines Application 
for Exemption. The carrier seeks ex- 
emption from the normal hearing proc- 
ess required to change airline routes and 
asked the exemption until June 30, 1962. 

Seaboard outlined proposed sample 





S & W’s Combined Cargo-Passenger Plan 


fares for the service which, it said, 
would be the “lowest scheduled fares ever 
offered.” 

“Proposed sample fares,” Seaboard 
said, “are: New York to London, $133, 
and New York to Frankfurt, $145.80. 
Fares to other major European cities 
served by Seaboard would be based on 
the same 3.8 cent-per-mile rate and 
would vary according to distance from 
New York. .:. . Meals would not be 
served.” 


Richard M. Jackson, chairman and 
president of the airline, said the pro- 
posal was “the most revolutionary plan 
offered by any carrier to reduce trans- 
Atlantic air fares.” 

“Tt is,” he said, “in keeping with recent 
CAB statements that have called for re- 
duced rates and is particularly signifi- 
cant to the government’s ‘Visit U.S.A.’ 
program to encourage travelers from 
other countries to visit the United States. 


Travel ‘Stimulation’ 


“Seaboard’s plan, if accepted by the 


CAB, would do more to stimulate travel 
to and from Europe than any other pro- 
gram because it would bring fares within 
the means of large segments of the popu- 
lation, particularly students and low- 
income groups, not now able to afford 
such travel. Seaboard’s proposed fare 
from New York to London, for example, 
is 44 per cent lower than the present 
economy fare on propeller equipment.” 

Seaboard said the proposal was “made 
possible by Seaboard’s introduction on 
its trans-Atlantic routes in July of the 
Canadair prop-jet ‘CL-44.’” 

“This $5 million aircraft,’ Seaboard 
said, “ designed primarily for cargo traf- 
fic, is the largest commercial cargo- 
carrying plane ever built and its 65,000- 
pound capacity provides the necessary 
space for the combined operation. Sea- 
board has ordered five ‘CL-44’s’ and will 
be the first international airline in the 
world to put this new aircraft in service” 
(T.W., Sept. 10, 1960, p. 30.) 

Seaboard said the “CL-44” cruised at 
about 400 miles an hour when fully load- 
ed. It said the aircraft could fly non- 


Seaboard & Western Airlines’ new, low-fare cargo-passenger concept in trans-Atlantic air travel 
is shown in this cutaway model of the Canadair prop-jet CL-44. The swing-tail design of the 
400-mile-an-hour aircraft permits loading of cargo and seats through the open end of the fuselage. 
Once cargo had been loaded the passenger seats, in three abreast configuration and pre-mounted 
on pallets, would be loaded in the same manner as cargo within minutes after cargo had been 
secured. The number of seats would be in proportion to the available cabin space on each flight 
that is not utilized by cargo or mail. Passengers would board the aircraft through a passenger door. 
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CAB News 


stop from New York to London in about 
eight hours. 

“Passengers on Seaboard’s flights 
would be handled through passenger 
facilities at New York’s International 
Airport and at destinations in Europe,” 
the airline said. “They would be carried 
to the aircraft in buses along with their 
baggage for boarding at the cargo ter- 
minal. Arriving passengers would leave 
the plane at cargo terminals and be 
transported by buses to the passenger 
terminals.” 


CAB Orders Route Changes 
Over Southern Tier of U.S.; 
Five Trunk Airlines Affected 


The Civil Aeronautics Board has 
ordered sweeping alteration of the 
air route pattern across the south- 
ern tier of the United States. 


The board’s order (E-16500) issued 
March 14 in No. 7984, et al., Southern 
Transcontinental Service Case, extended, 
renewed or amended certificates for the 
carriage of persons, property and mail 
held by National, Delta, Continental, 
American and Eastern airlines. The 
board’s order also terminated existing 
interline agreements between the trunk 
carriers. The interline agreements pro- 
vided for joint carrier coast-to-coast 
service across the southern United States. 

The board summarized its route orders 
as follows: 


National Airlines 


“National Airlines’ certificate for route 
39 amended by (1) renewing, for an 
indefinite period, the carrier’s authority 
between New Orleans and Houston; (2) 
adding St. Petersburg-Clearwater as an 
intermediate point on route 39; (3) ex- 
tending route 39 (a) beyond Houston to 
the coterminal points Los Angeles and 
Long Beach, Calif., via San Diego, Calif., 
and (b) beyond Houston to the coter- 
minal points San Francisco and Oak- 
land, Calif., via Las Vegas, Nev.; (4) in- 
cluding a long-haul restriction on flights 
between Houston, on the one hand, and 
San Diego, Los Angeles, or Long Beach, 
on the other hand; and (5) adding a 
closed-door restriction on service be- 
tweeen Las Vegas and Can Francisco or 
Oakland. 

Delta Air Lines 


“Delta Air Lines’ certificate for route 
24 amended by (1) adding Jacksonville, 
Fla., as an intermediate point and Or- 
lando as a terminal point on route 24; 
(2) extending route 24 (a) beyond Fort 
Worth, Tex., to the coterminal points 
Los Angeles and Long Beach, Calif., via 
San Diego, Calif., and (b) beyond Fort 
Worth, Tex., to the coterminal points 
San Francisco and Oakland. Calif., via 
Las Vegas, Nev.; (3) adding a long-haul 
restriction on flights between Dallas or 
Fort Worth, Tex., on the one hand, and 
any California point, on the other hand; 
and (4) including a closed-door restric- 
tion on service between Las Vegas and 
San Francisco er Oakland, and a pro- 
hibition against single-plane service be- 
tween Miami/Tampa and points west of 
Fort Worth. 

Continental Air Lines 


“Continental Air Lines’ certificate for 
route 29 amended by (1) adding a new 
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segment to route 29 between the ter- 
minal point Houston, Tex., and the co- 
terminal points Los Angeles and Long 
Beach, Calif., via San Antonio and El 
Paso, Tex., and Tucson and Phoenix, 
Ariz.; and (2) including a prohibition 
against single-plane service between 
Los Angeles or Long Beach, on the one 
hand, and Dallas or Fort Worth, on the 
other hand. 


American Airlines 


“American Airlines’ certificate for route 
4 amended by adding a new segment 
between the terminal point Houston, 
Tex., and the intermediate points San 
Antonio and El Paso, Tex., Tucson and 
Phoenix, Ariz., and (a) beyond Phoenix, 
Ariz., the coterminal points San Fran- 
cisco and Oakland, Calif., and (b) be- 
yond Phoenix, Ariz., the intermediate 
point San Diego, Calif., and the coter- 
minal points Los Angeles and Long 
Beach, Calif., subject to conditions (a) 
prohibiting turnaround service over the 
new segment between Texas points, and 
(b) requiring at least one intermediate 
point stop on all flights between Hous- 
ton, on the one hand, and any California 
point, on the other hand. 


Eastern Air Lines 


“Eastern Air Lines’ certificate for 
route 10 amended by adding a new seg- 
ment between the coterminal points 
Miami and Fort Lauderdale, Fla., the 
intermediate points St. Petersburg- 
Clearwater and Tampa, Fla., New Or- 
leans, and Dallas, and the terminal point 
Fort Worth, Tex., subject to conditions 
prohibiting (a) turnaround service over 
the new segment between New Orleans, 
on the one hand, and Miami, Fort Lau- 
derdale, Tampa, St. Petersburg-Clear- 
water, Dallas or Fort Worth, on the 
other hand and (b) single-plane service 
between Atlanta and Dallas or Fort 
Worth, or between Florida points and 
Houston via the new segment. 

“Board approval of interchange agree- 
ments between (1) Continental and 
American; (2) Delta and American; (3) 
National, Delta and American; and (4) 
Braniff and TWA terminated.” 

The board ordered all alterations of 
certificates effective June 11. 


Three Airlines May Discuss 
North Atlantic Cargo Rates 


The Civil Aeronautics Board has au- 
thorized the three U.S.-flag air carriers 
providing scheduled cargo service over 
the north Atlantic to engage in dis- 
cussions among themselves for the pur- 
pose of reaching “a unified position with 
respect to north Atlantic cargo rates.” 

In an order (E-16482) issued March 8 
in No. 12197, Authorization of Discus- 
sions Relating to North Atlantic Rates, 
the board said: 

“As a consequence of action taken by 
several carrier members of the Interna- 
tional Air Transport Association... 
IATA resolutions governing the north 
Atlantic cargo rate structure presently 
stand rescinded as of April 10, 1961, with 
the result that an open rate situation 
will obtain from that date.” 

The CAB said that Trans World Air- 
lines, Inc., had requested authorization 
for discussions among the three U.S.-flag 
carriers—TWA, Pan American World 
Airways, Inc., and Seaboard & Western 
Airlines, Inc. 

“The divergent views as to the appro- 


priate manner of rating cargo on the 
north Atlantic which became manifest 
at the recent meetings in Paris,” the 
board said, “would indicate that the 
pending open rate situation may result 
in the filing of significantly differing 
tariffs by the respective carriers, both 
United States and foreign-flag. 

“Such an eventuality at the present 
transitional stage of north Atlantic 
cargo operations could seriously impair 
the proper and orderly development of 
this market. In consideration of all 
the circumstances surrounding the pres- 
ent situation, the board concludes that 
a unified approach on the part of the 
U.S.-flag carriers would lend a beneficial 
measure of stability and that discussions 
to this and among these carriers and 
the board staff would serve the public 
interest.” 

The board authorized discussions for a 
period effective from March 7 and not 
extending beyond March 15. 


Federal 
Maritime 
Board News 


British Ship Lines Ask 
Appeals Court to Void FMB 


Great Lakes Dispute Order 


British Steamship Lines which 
the Federal Maritime Board found 
in violation of section 15 of the 
1916 shipping act, by failing to file 
with the board copies of working 
arrangements under’ which they 
engaged in service from the Great 
Lakes, have asked the U.S. Court 
of Appeals for the District of Co- 
lumbia Circuit to annul the Board’s 
order to the extent of the finding 
of activities in violation of the act. 


The shipping lines, in their appeal in 
No. 16257, Anchor Line, Ltd., et al. v. 
Federal Maritime Board and United 
States of America, also asked the ap- 
peals court to order the board not to 
refer the facts and findings in its order 
and report to the Department of Jus- 
tice, or, if the board had already done 
so, to withdraw “such reference.” The 
board said, in its report in the proceed- 
ing before it, that it had referred the 
matter to the Department of Justice 
(T.W., Jan. 28, p. 127). 


Another request made by the ship- 
ping lines was that the court remand 
the proceedings to the FMB “for the 
limited purpose of determining whether” 
the agreements under which the ship- 
ping lines acted should be approved, or 
whether the agreements under which 
Dutch and Scandinavian lines (com- 
plainants before the FMB whose com- 
plaint resulted in the board’s ruling 
against the British lines) operated 
should be disapproved or modified so as 
to permit other lines to become mem- 
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bers of the conferences set up by those 
agreements. The British lines asked 
that the remand be limited to trades be- 
tween United States Great Lakes ports 
and ports in Great Britain, Northern 
Ireland and Eire. 


Joined with Anchor Line, Ltd. as 
complainants in the Court of Appeals 
were The Bristol City Line of Steam- 
ships, Ltd., Canadian Pacific Railway 
Co., Cunard Steamship Co., Ltd., Eller- 
man’s Wilson Line, Ltd., Furness, Withy 
& Co., Ltd., Manchester Liners, Ltd., 
and Ulster Steamship Co., Ltd. 


In the proceeding before the FMB, 
steamship companies parties to agree- 
ments Nos. 8130 and 8140, protested ap- 
proval by the board of the British lines’ 
agreements, Nos. 8400 and 8440, and also 
charged that the British lines had en- 
tered into a conspiracy, in violation of 
section 14 of the 1916 shipping act, to 
drive the complaining lines out of the 
trade. The board did not agree to the 
allegations of violations of section 14 
of the act, but found that the actions of 
the shipping lines indicated a previous 
understanding and that no copy of an 
agreement or understanding had ever 
been filed with it for approval under 
section 15 of the act. 


FMB Errors Alleged 


The British shipping lines told the 
appeals court that in the report of the 
board (which was on reconsideration), 
the FMB had committed errors of fact 
and law (procedural and substantive), 
and had acted arbitrarily and capricious- 
ly in a number of ways. The shipping 
lines completed their allegations of 
error on the part of the board by 
charging that the board, by refusing 
to consider issues raised by the com- 
plaint and answer relating to approval 
of their agreements Nos. 8400 and 8440, 
and disapproval or modification of the 
complainants’ agreements Nos. 8140 and 
8130, or to revise that part of the 
board’s first report relating thereto, had 
acted unlawfully and arbitrarily: 


“(a) By its continued approval of 
complainants’ conference agreements 
Nos. 8140 and 8130 in thsir present 
form, and by its refusal to approve 
petitioners’ agreements Nos. 8400 and 
8440, is perpetuating agreements dis- 
criminatory and unfair as to petitioners 
and detrimental to the United States 
commerce in violation of section 15 of 
the act. 


“(b) Has abdicated its duties and re- 
sponsibilities under the act to approve 
conference systems which would stabilize 
and promote the commerce of the 
United States between United States 
ports on the Great Lakes and ports in 
Great Britain, Northern Ireland and 
Eire. 


“(c) By continuing its predecessor’s 
approval of only complainants’ agree- 
ments Nos. 8140 and 8130 in their pres- 
ent form, which inseparably embrace 
the foreign-to-foreign trades between 
Canada and the United Kingdom, con- 
tinues to intrude upon and exercise 
jurisdiction over commerce subject to 
the sovereign rights of Canada and 
Great Britain and beyond the authority 
granted to it by the shipping act, 1916.” 


Alaska Rate Case Dismissed 


The respondent in No. 933, Increased 
Rates on Blasting Caps and Household 
Goods—Puget Sound-Alaska Van Lines, 
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Inc., having been granted special per- 
mission to cancel schedules which the 
Federal Maritime Board had suspended, 
the board has issued an order dismissing 
that proceeding. 

The board had suspended until June 
9 revised pages in tariff No. 1, FMB-F 
No. 1 and in tariff No. 4, FMB-F No. 4 
which the carrier had published to be- 
come effective February 10 (T.W., Feb. 
18, p. 118). The state of Alaska had pro- 
tested the schedules which would have 
increased rates on traffic from and to 
that state. 


Ship Agreements Filed 


The following ship agreements have 
been filed with the Federal Maritime 
Board for approval pursuant to section 
15 of the shipping act of 1916: 

No. 8587, between United States Lines 
Co. and A. H. Bull Steamship Co., cov- 
ering transportation of general cargo on 
through bills of lading from ports in 
the United Kingdom, Northern Ireland, 
the Irish Free State and the Vigo/Ham- 
burg range to ports in Puerto Rico, with 


transshipment in New York, Baltimore 
and Philadelphia. 


No. 8588, between Transportacion 
Maritima Mexicana, SA, and A. H. Bull 
Steamship Co., covering transportation 
of general cargo under through bills of 
lading from ports in Mexico to ports in 
Puerto Rico, with transshipment in New 
York, Baltimore and Philadelphia. 


PFEL Asks to Serve Midway 


The Federal Maritime Board has given 
notice of the filing of an application by 
Pacific Far East Line, Inc., to serve Mid- 
way Island with freight ships operating 
in its trans-Pacific freight service on 
trade route No. 29. 

The board said that any one desiring 
to comment on the application should 
submit such comments as they desired, 
in triplicate, by the close of business on 
March 29. The board added that, after 
giving consideration to comments re- 
ceived, or if no comments were received, 
it would “take such action as it deems 
appropriate.” 


Court News 


ICC Order Denying Plea 
‘Without Prejudice’ Held 


Not Reviewable in Court 


An order of the Commission de- 
nying an application for clarification 
of a motor carrier’s “grandfather” 
operating rights without prejudice to 
the filing of a petition for modifica- 
tion of the carrier’s “grandfather” 
certificates, is not such an order as 
is reviewable by a United States dis- 
trict court, in the opinion of a three 
judge court in the United States 
district court for the northern dis- 
trict of California, southern division. 


In a per curiam decision and order 
in civil action No. 39237, Consolidated 
Freightways Corp. of Delaware, Plaintiff 
v. United States of America, Defendant, 
and Interstate Commerce Commission, 
Intervening Defendant, the court dis- 
missed a petition of Consolidated 
Freightways Corp. of Delaware for 
interlocutory and permanent injunction 
and for a decree setting aside and 
annulling the Commission’s order of 
July 27, 1959, in which the application 
for clarification was denied. 


The court said that plaintiff held 
“grandfather” rights authorizing the 
transportation of general commodities, 
except liquid petroleum products, in 
bulk, in tank trucks, over specified routes. 

“On July 31, 1957,” the court said, 
“plaintiff sought from the respondent 
Commission an order for clarification 
of its present authority to transport 
petroleum based chemicals, in tank 
vehicles, over its authorized routes. The 
clarification sought was a determination 
that petro-chemicals are not ‘Petroleum 
products’. Plaintiff had been transport- 
ing petroleum chemicals under the 
claimed authority of its certificates. The 


application of July 31, 1957, sought to 
resolve doubts as to whether the plain- 
tiff’s transportation of petroleum chemi- 
cals was lawful under the certificates. 


‘Without Prejudice’ 


“Upon the hearing of this application 
plaintiff offered evidence to support its 
claimed right to transport such chemi- 
cals on the ground that they were not 
considered by the parties to be ‘petro- 
leum products’ at the time of the issu- 
ance of the ‘grandfather’ certificates. 
The Commission rejected this evidence 
upon the ground that it was immaterial 
on the question of clarification tendered 
but that it would be material if modifi- 
cation or amendment of the original 
certificates were sought. The Commis- 
sion denied plaintiff’s application but its 
finding was ‘without prejudice to the 
filing of a petition for modification of 
the “grandfather” certificates.’ 

“The record shows that the Commis- 
sion has not since its decision (July 27, 
1959) issued any order requiring plain- 
tiff to desist and refrain from the 
transportation of the chemicals. 

“We now have before us a petition of 
the plantiff for interlocutory and per- 
manent injunction, and for a decree 
setting aside and annulling the Com- 
mission’s order of July 27, 1959. 

“We are of the opinion that the order 
of the Commission under attack is not 
such an order as is reviewable by this 
court in the present state of the record. 
The Commission has not, nor does it 
threaten to issue a desist order against 
plaintiff. Its decision specifically leaves 
the door open for further proceedings by 
plaintiff to obtain relief in a proceeding 
to modify the ‘grandfather’ certificates. 
Thus there is no irreparable injury 
presently threatened which bespeaks the 
court’s equitable jurisdiction. Plaintiff 
has not yet exhausted the clear adminis- 
trative remedy still open to it. Nelson 
v. United States, 355 U.S. 554; Federal 
Power Commission y. Colorado Inter- 
state Gas Co., 348 U.S. 492, 499. 
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“For its guidance, it is our view that 
the Commission should admit the re- 
jected evidence before making any order 
respecting the authority of plaintiff 
under its certificates.” 

Circuit Judge Gilbert H. Jertberg and 
district judges Louis E. Goodman and 
Lloyd H. Burke participated in the de- 
cision. 


Revocation of Temporary 
Authority in Appellate 
Action by ICC Is Upheld 


In an opinion sustaining the va- 
lidity of an order of the commission, 
division 1, acting as an appellate di- 
vision, which revoked, on the ground 
that adequate common carrier serv- 
ice was available, the temporary au- 
thority granted a motor contract 
carrier by the ICC’s Temporary Au- 
thorities Board, a three-judge statu- 
tory federal court said that so long 
as the division did not exceed its 
jurisdiction “its reason for revoking 

. is not subject to judicial review 
for an error either of fact or law 
which induced it to reach that con- 
clusion.” 


Accordingly, the court, a three-judge 
court of the United States district court 
for the western district of Missouri, 
western division, vacated and set aside 
a temporary restraining order it had 
issued in civil action No. 12962, J-T 
Transport Co., Inc. v. United States of 
America and Interstate Commerce Com- 
mission, and dismissed an avplication of 
the plaintiff, J-T Transport Co., Inc.. 
of Kansas City, Mo., for a temporary 
injunction. 

The court was composed of Circuit 
Judge Matthes and district judges Ridge 
and Smith. Judge Ridge wrote the 
opinion which was adopted as the 
opinion of the court. 

ICC Proceeding 


In the proceeding before the Commis- 
sion, the Temporary Authorities Board. 
on June 7, 1960, granted J-T temporary 
authority for a period of 180 days to 
transport aircraft assemblies (except 
aircraft engines) from specified points 
of entry on the U.S.-Canadian interna- 
tional boundary, to Burbank and Palm- 
dale, Calif., on shipments originating at 
Montreal, Canada. The temporary au- 
thority was granted in MC-11i85, Sub. 
19 TA. 

US.A.C. Transport, Inc., a common 
carrier, filed a protest to the application 
but the board granted the temporary 
authority “on the premise that there 
was no carrier service available capable 
of meeting” the need of the shipper, 
Lockheed Aircraft Corp., the court said. 
It said the temporary authority applica- 
tion reflected an application for per- 
manent authority filed with the ICC in 
MC-11185, Sub. 114, J-T Transport Co.., 
Extension — Burbank and Palmdale, 
Calif. 

On petition of U.S.A.C., the appellate 
division entered an order dated August 
4, 1960, granting the petition for recon- 
sideration and revoked the authority for 
the reason that U.S.A.C. was authorized 
to and could perform the service as a 
common carrier. 

J-T filed a petition for reconsideration 
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which petition was denied by the appel- 
late division by order dated August 24, 
1960. 


Prior Opinion 


The plaintiff relied primarily on the 
opinion of the same court in J-T Trans- 
port Co., Inc. v. United States, 185 
F.Supp 838, which generally held that 
the Commission could not deny a permit 
to a contract carrier for permanent au- 
thority on the basis that common carrier 
service was available to perform the 
propsed service. The latter case is on 
appeal to the Supreme Court of the US. 

The district court dismissed the 
plaintiff’s contention by stating: 


“In the posture of that statement J-T 
seemingly finds a sequel in the events 
leading up to the concoction by division 
1, of the orders of August 4 and 24, 1960, 
supra, the subject matter of the instant 
action, to the ICC orders, judicial review 
of which was allowed, considered and 
adjudicated before the three-judge 
courts, by opinions rendered in the liti- 
gation hereinabove cited. That no such 
sequence can be logically attached to an 
order of the ICC relating to an applica- 
tion for permanent contract motor car- 
rier service, made pursuant to section 
209(b) of the L.C. act, and an application 
for temporary authority to provide such 
service, allowable in the discretion of the 
Commission under section 210a(a) of the 
act, now appears obvious. To bring that 
matter to the surface, one only need 
consider the criteria which the three- 
judge courts considered and determined 
that the ICC could statutorily take into 
consideration, as a legal basis for orders 
entered in respect to applications for 
permanent contract carrier authority; 
and the statutory discretionary author- 
ity which is vested in the Commission 
under section 210a(a) supra. So trans- 
parent is that situation, we deem it un- 
necessary to sound out J-T’s contention 
that by the orders of division 1, entered 
on August 4 and 24, 1960, the ‘Commis- 
sion is flaunting the opinion of this 
Court,’ reported in J-T Transport Com- 
pany, Inc. v. United States et al., supra, 
It is sufficient for us to say that we find 
no source of precedent, ruling any issue 
presented by pleading or brief in the in- 
stant action, from what was said 
and adjudicated by the three-judge 
courts. ...” 


Section 210(a) 


The district court held that the issue 
before it revolved around section 210a(a) 
of the interstate commerce act and 
whether judicial review existed of the 
orders of a division. In holding that the 
division orders were not reviewable, the 
district court said: 

“The August 4, 1960, order of division 
1, acting as an appellate division, reveals 
it was entered on the petition of U.S.A.C. 
for reconsideration. On such reconsider- 
ation, division 1 had authority to revoke 
the previous order made by TAB. The 
reason for such revocation is stated in 
that order, thus: ‘U.S.A.C. Transport, 
Inc., is authorized to, and can perform 
the service as a common carrier.’ 
Regardless of the finding made by TAB 
to the effect ‘that there is no carrier 
service available capable of meeting 
(Lockheed’s) need,’ division 1 was not 
bound thereby. Division 1, acting as an 
appellate division, was vested with the 
same character of discretionary power 


by which TAB presumed to act, under 
section 310a(a).. In its expertise, division 
1 could, in review of the TAB order, 
form a conclusion independent of that 
made by TAB, and revoke the TAB 
order previously entered. Neither by 
statute nor ICC special rules of practice 
was division 1 required to accept the 
conclusion reached by TAB, act in any 
given manner, or forbidden to act under 
any specified conditions, in its recon- 
sideration of J-T’s application for tem- 
porary authority. Discretion was vested 
in it to act in the light of the facts 
as it ascertained, either from the record 
previously made regarding that applica- 
tion, or those of which, in its expertise, 
it could take official notice. Under such 
circumstances, this court cannot restrain 
the Commission from so acting, or com- 
pel it to take action in any specific 
manner. So long as division 1 did not 
exceed its jurisdiction, its reason for 
‘revoking’, i.e. denial of J-T’s application 
for temporary authority, is not subject 
to judicial review for an error either of 
fact or law which induced it to reach 
that conclusion.” 

The district court then said that where 
a matter was discretionary with the 
agency it was not subject to judicial 
review under the provisions of section 
10 of the administrative procedure act. 


Car Placement Violations 
Cost Railroad $2,000 


The Commission has announced it has 
been advised that on March 9, a repre- 
sentative of The New York Central Rail- 
road Co. appeared before the federal 
district court for the southern district 
of Indiana at Indianapolis, and entered 
a plea of nolo contendere to five counts 
of a criminal information charging the 
carrier with violating various provisions 
of the Commission’s regulations for the 
transportation of explosives and other 
dangerous articles. 

In a “memorandum for the press,” the 
ICC said the offenses consisted of various 
placement violations of freight cars in 
the Central’s trains. The court imposed 
a fine of $400 a count, or a total of 
$2,000, plus costs. 


13 Railroads Are Fined 
For Safety Violations 


The Commission has announced that 
in February, 13 railroads were fined a 
total of $24,750 by federal district courts 
for 99 violations of the safety appliances 
acts. 

The ICC said the violations were based 
on 7 inoperative couplers, 37 inefficient 
hand brakes, 17 insecure running boards, 
1 insecure sill step, 4 insecure handholds, 
1 insecure safety railing, 5 insecure lad- 
ders, 11 defective air brakes, 2 cut-out 
air brakes and 14 instances of failure to 
make a proper air brake test. 

The Arkansas & Louisiana Missouri 
was fined $750 on three counts; Balti- 
more & Ohio, $750 on three counts; Belt 
Railway Co. of Chicago, $500 on two 
counts; Chicago & North Western, $8,000 
on 32 counts; Chicago, Rock Island and 
Pacific, $1,500 on 6 counts; Elgin, Joliet 
& Eastern, $3,750 on 15 counts; Fort 
Worth & Denver, $250 on one count; 
Missouri-Kansas-Texas, $250 on 
count; New York Central $1,750 on seven 
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counts; Pennsylvania, $5,250 on 21 
counts; Southern Pacific Co., $500 on two 
counts; Spokane, Portland & Seattle, 
$250 on one count, and Terminal Rail- 
road Association of St. Louis, $1,250 on 
five counts. 

In addition, the Atchison, Topeka & 
Santa Fe was fined $3,000 on nine counts 
and the Toledo, Peoria & Western was 
fined $200 on one count of violating the 
hours of service act. Also the Santa Fe 
was fined $500 on two counts of violating 
the accident reports act. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerni prosecu- 
tions, in federal courts, for violations o 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


TI 


Pennsylvania western district, at Pitts- 
burgh. On February 24, B & P Motor 
Express, Inc., of Pittsburgh, was fined 
$1,600 and costs (payment required) fol- 
lowing entry of a plea of guilty to an 
information charging it with failing to 
remit COD collections to consignors 
within 10 days after delivery of COD 
shipments to consignees, in violation of 
the Commission’s regulations respecting 
the handling of COD shipments, and 
also charging it with certain violations 
of the Commission’s motor carrier safety 
regulations. 


Illinois northern district, eastern divi- 
sion, at Chicago. On March 6, Bekins 
Van Lines Co., of Hillside, Ill., was fined 
$2,500 plus costs (payment required) 
following entry of a plea of guilty to an 
information charging it with failing to 
maintain household goods uniform 
weight tickets conforming to the re- 
quirements of the code of federal regu- 
lations (49 CFR 1763(c)). 


Pennsylvania western district, at 
Pittsburgh. On February 24, Standard 
Motor Freight, Inc., of Pittsburgh, was 
fined $1,900 and costs (payment re- 
quired) following entry of a plea of 
guilty to an information charging it 
with transporting property in interstate 
commerce beyond the scope of its au- 
thority, and with violations of the Com- 
mission’s motor carrier safety regula- 
tions. 


Washington eastern district, southern 
division, at Yakima. On February 24, 
Refrigerated Service, Inc., was fined $400 
(payment required) following entry of a 
plea of guilty to an information charg- 
ing it with operating as a common car- 
rier by motor vehicle in interstate com- 
merce without authority from the Com- 
mission. 

Arkansas western district, El] Dorado 
division, at El Dorado. On February 23, 
C. F. Wright, of El Dorado, was fined 
$1,500 (payment required) following 
entry of pleas of guilty to an informa- 
tion charging him with engaging in the 
transportation of property as a common 
carrier in interstate commerce without 
proper authority, as a second offender. 
He was fined $300 on one count and 
sentencing on the remaining counts of 
the information was suspended for a 
two-year probationary period. Further, 
defendant’s probation in a prior convic- 
tion based on the same type of charge 
was revoked and he was required to 
pay an additional $1,200. a4 
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